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INDEPENDENT AUDITORS' REPORT 

To the Unit holders of NIT-Money Market Fund 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the financial statements of NIT- Money Market Fund (the Fund), which comprise the 
statement of assets and liabilities as at 30 June 2019, and the income statement, statement of 
comprehensive income, statement of movement in unit holders' fund and cash flow statement for the 
year then ended, and notes to the financial statements, including a summary of significant accounting 
policies. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of the Fund as at 30 June 2019, and of its financial performance and its cash flows 
for the year then ended in accordance with the accounting and reporting standards as applicable in 
Pakistan. 

Basis for Opinion 

We conducted our audit in accordance with lnternational Standards on Auditing (ISAs) as applicable in 
Pakistan. Our responsibilities under those standards are further described in the Auditor's 
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of 
the Fund in accordance with the International Ethics Standards Board for Accountants' Code of Ethics 
for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the 
Code) and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe 
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 

Key Audit Matters 

Key audit matters are those matters that, in our professional judgement, were of most significance in 
our audit of the financial statements of the current period. These matters were addressed in the 
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we 
do not provide a separate opinion on these matters. 

Following are the key audit matters: 

Key audit matter  How our audit addressed the kiy audit natter1 
1. Existence and valuation of bank balances  and investments 

As disclosed in note 6 and 7 to the 

accompanying financial statements of the 

Fund for the year ended 30 June 2019, the 

bank balances and investments (comprised 
of debt instrument) held by the Fund 

represent 99.7% of the total assets of the 

Fund as at the year end. 

We performed a combination of audit procedures 
focusing on the existence and valuation of bank 
balances and investments. Our key procedures 
included the following: 

. - We tested controls over acquisition disposals . . 
and periodic valuation of investments portfolio. 

- We performed substantive audit procedures on 

- year-end balance of portfolio including review of 
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Key audit matter  How our audit addressed the key audit matter 
In view of the significance of bank balances Custodian's statement and related 
and investment in relation to the total reconciliations and re-performance of 

assets and the Net Assets Value (NAV) of 

the Fund, we have considered the existence 

and valuation of such bank balances and 

investments as a key audit matter. 

investment valuations. 

- Assessed the appropriateness of the . 
classification of the investments as required by 
IFRS 9. 

- We assessed the Fund's compliance with the 
requirements of Non-Banking Finance 
Corn panies and Notified Entities Regulations, 
2008 (the Regulations) in relation to the 

concentration of investments and exposure 

limits prescribed in such Regulations and the 

adequacy of disclosures as may be applicable in 
situations of non-compliance. 

- We also evaluated the adequacy of the overall 
disclosures in the financial statements in respect 
of the investment portfolio in accordance with 
the requirements of the Regulations and 

whether the Fund's disclosures in relation to the 
valuation of investments are compliant with the 
relevant accounting requirements. 

Other Information 

Management is responsible for the other information. The other information comprises the information 
included in the Annual Report, but does not include the financial statements and our auditors' report 
thereon. 

Our opinion on the financial statements does not cover the other information and we do not express 
any form of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other 

information and, in doing so, consider whether the other information is materially inconsistent with the 
financial statements or our knowledge obtained in the audit or otherwise appears to be materially 

misstated. If, based on the work we have performed, we conclude that there is a material 
misstatement of this other information, we are required to report that fact. We have nothing to report 
in this regard. 

Responsibilities of Management and Board of Directors for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 

accordance with accounting and reporting standards as applicable in Pakistan, and for such internal 

control as Management determines is necessary to enable the preparation of financial statements that 
are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, Management is responsible for assessing the Fund's ability to 

continue as a going concern, disclosing, as applicable, matters related to going concern and using the 

going concern basis of accounting unless Management either intends to liquidate the Fund or to cease 
operations, or has no realistic alternative but to do so. 

The Board of Directors are responsible for overseeing the Fund's financial reporting process. 

mernor firm oi rnst & Young Globui Limited 
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Auditor's Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report 
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material 
if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional 
judgement and maintain professional skepticism throughout the audit. We also: 

Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control. 

- Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Fund's internal control. 

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

Conclude on the appropriateness of management's use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the Fund's ability to continue as a going concern. 
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's 
report to the related disclosures in the financial statements or, if such disclosures are inadequate, 
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of 
our auditor's report. However, future events or conditions may cause the Fund to cease to 
continue as a going concern. 

Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation. 

We communicate with the Board of Directors regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit. 

We also provide the Board of Directors with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 

safeguards. 

From the matters communicated with the Board of Directors, we determine those matters that were of 
most significance in the audit of the financial statements of the current period and are therefore the 
key audit matters. We describe these matters in our auditor's report unless law or regulation precludes 
public disclosure about the matter or when, in extremely rare circumstances, we determine that a 
matter should not be communicated in our report because the adverse consequences of doing so 
would reasonably be expected to outweigh the public interest benefits of such communication. 

A member firm of Errst & Young Giobal Limiteo 
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Report on Other Legal and Regulatory Requirements 

In our opinion, the financial statements have been prepared in accordance with the relevant provisions 
of the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 and the Non-
Banking Finance Companies and Notified Entities Regulation, 2008. 

Other matter 

The financial statements of the Fund for the year ended 30 June 2018, were audited by another 
auditor who expressed an unmodified opinion on those statements on 5 September 2018. 

The engagement partner on the audit resulting in this independent auditor's report is Shaikh Ahmed 
Salman. 

Chartered Accountants 

Date: 27 September 2019 

Karachi 

A member firm of Ernst & Young Global Limited 
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3,360,422 
128,127 
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3,499,450 
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84 
576 

1,330,187 
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3,484,193 1,322,405 

3,484,193 1,322,405 
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NIT MONEY MARKET FUND 

STATEMENT OF ASSETS AND LIABILITIES 

AS AT JUNE 3b, 2019 

Note 
ASSETS 
Bank balances 6 
Investments 7 
Profit receivable 8 
Preliminary expenses and floatation costs 9 
Security deposits with Central Depositary 

Company of Pakistan Limited - Trustee 
Total assets 

LIABILITIES 
,. Payable to National Investment Trust Limited - Management Cpmpany 10 

Payable to Central Depository Company of Pakistan Limited - Trustee 11 
Payable to Securities and Exchange Commission of Pakistan 12 
Payable against redemption of units 
Accrued expenses and other liabilities 13 
Total liabilities 

NET ASSETS 

Unit holders' fund (as per statement attached) 

Contingencies and commitments 14 

Number of units 

Number of units in issue 15 323,334,183 125,139,398 

(Rupees) 

Net asset value per unit 10J758 10.5675 

The annexed notes from 1 to 30 form an integral part of these financial statements. 

For National lnvestment Trust Limited 
(Management Company) 

  

Managing lTirector 

   

   

Director Chief Financial Officer 



72,656 
(20,163) 

June 30, June 30, 
2019 2018 

(Rupees in '000)  

66,259 66,271 
3,505 

124,784 21,570 
(2,731) (55) 

(284) 
191,817 87,502 

74,139 

11,714 
1,523 
2,148 

279 
1,397 

1,869 
225 

5 
263 
173 
211 
153 

99 
52 

225 

6,578 
855 

1,828 
238 

1,078 

1,435 
225 
20 

233 
82 

462 

123 
206 

20,336 13,363 

171,481 

(3,430) (1,483) 

168,051 72,656 

168,051 72,656 

129,298 52,493 

168,051 
(38,753) 

Director Chief Financial Officer 
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NIT - MONEY MAIKET FUND 

INCOME STATMENT 

FOR THE YEAR ENDED JUNE 30, 2019 

Note 
INCOME 

Income from government securities 
Income from letter of placements 
Profit on bank deposits 
Loss on sale of investments - net 
Net unrealized diminution on re-measurement of investments 

classified as' financial assets at fair value through profit or loss' 7.4 
Total income 

EXPENSES 

Remuneration to National Investment Trust Limited - Management Company 10.1 
Sindh Sales Tax on remuneration to Management Company 10.2 
Remuneration to Central Depository Company of Pakistan Limited - Trustee 11 .1 
Sindh Sales Tax on remuneration to Trustee 11.2 
Annual fee - Securities and Exchange Commission of Pakistan 12 
Allocation of expenses related to registrar services, 

accounting, operation and valuation services 10.3 
Amortisation of preliminary expenses and floatation costs 
Securities transaction costs 
Auditors' remuneration 16 
Legal and professional charges 
Settlement and bank charges 
Listing fee 

Trust deed registration fee 
Printing charges 
Mutual fund rating fee 
Total expenses 

Net income from operating activities 

Provision for Sindh Workers' Welfare Fund 13 

Net income for the year before taxation 
Taxation 17 

Net income for the year 

Allocation of net income for the year after taxation 
Net income for the year 
Income already paid on units redeemed 

Accounting income available for distribution: 
- Relating to capital gains 

- Excluding capital gains 129,298 52,493 

The annexed notes from 1 to 30 form an integral part of these financiaI statements. 

For National lnvestmen Trust Limited 
(Management Company) 

129,298 52,493 
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NIT MONEY MAFiKET FUND 

STATEMENT OF COMPREHENSIVE INCOME 

FOR THE YEAR ENDEó JUNE 30, 2019 

June30, June30, 
2019 2018 

(Rupees in '000)  

Net income for the year after taxation 168,051 72,656 

Other comprehensive income for the year - 

Total comprehensive income for the year 168,051 72,656 

The annexed notes from 1 to 30 form an integral part of these financial statements. 

For National lnvestment Trust Limited 
(Management Ccmpany) 
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NIT - MONEY MARKET FUND 

STATEMENT OF MOVEMENT INUNIT HOLDERS FUND 

FOR THE YEAR ENDED JUNE 30, 2019 

June 30,2019 June 30, 2018 

Value 
Undistributed 

income Total Value 
(Rupees in '000)  

Undistributed 
income Total 

Net assets at the 
beginning of the year 1,265,586 56,819 1,322,405 976,739 4,326 981,065 

Issuance of 477,261,160 units 
(2018: 189,428,234 units) 

Value 
Element of income 
Amount received on issuance of units 

4,707,513 
258,149 

4,707,513 
258,149 

1,903,166 
44,864 

1,903,166 
44,864 

4,969,716 4,969,716 1,948,030 1,948,030 

Redemption of 284,842,372 units 
(2018: 161,937,434 units) 

Value 
Element of income: 

(2,819,426) (2,81 9,426) (1,626,969) - (1,626,969) 

- Income already paid 
- Refund I adjustment on units 

Amount paid I payable on redemption of units 
(103,687) 

(38,753) (38,753) 
(103,687) 

- 
(32,215)  

(20,163) (20,163) 
(32,215) 

(2,923,113) (38,753) (2,961,866) (1,659,184) (20,163) (1,679,347) 

Issue of 5,775,997 units under CIP 
(2018: Nil units) 57,226 57,226 

Final distribution for the year ended 
June 30, 2018: Rs.0.6693 per unit 
[(Date of Distribution: July 05, 2018)] (2017: Nil) - (71,339) (71,339) - 

Total comprehensive income for the year 168,051 168,051 72,656 72,656 
Net assets at the end of the year 3,369,415 114,778 3,484,193 1,265,586 56,819 1,322,405 

Undistributed income brought forward 
- Realized income 56,819 4,326 
- Unrealized income 

56,819 4,326 
Accounting income available for distribution: 

- Relating to capital gains 
- Excluding capital gains 129298 52,493 

129,298 52,493 
Final distribution for the year ended 

June 30, 2018: Rs.0.6693 per unit 
[(Date of Distribution: July 05, 2018)] (2018: Nil) (71,339) 

Undistributed income carried forward 114,778 56,819 

Undistributed income carried forward 
- Realized income 
- Unrealized income 114778 56,819 

114,778 56,819 

Net assets value per unit at beginning of the year 
Net assets value per unit at end of the year 

The annexed notes from 1 to 30 form an integral part of these financial statements. 

(Rupees) (Rupees) 

10.5675 10.0469 
10.7758 10.5675 

For National Investment Trust Limited 
(Management Company) 

 

Managin.' Rirector Director Chief Financial Officer 
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(83) 
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149,346 

220 
26 

331 

1,812 

634,817 

5,026,942 
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(71,339) 
1,993,737 

224,391 
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NIT - MONEY MAR(ET FUND 

CASH FLOW STAITEMENT 

FOR THE YEAR ENDEDJUNE 30, 2019 

CASH FLOWS FROM OPERATING ACTIVITIES 
Net income for the year before taxation 

Decrease I (increase) in assets 
Investments 
Accrued income 

Amortisation of preliminary expenses and floatation costs 
Security deposits with Central Depository Company of Pakistan Limited 

Increase I (decrease) in liabilities 
Payable to National Investment Trust Limited - Management Company 
Payable to Central Depository Company of Pakistan Limited - Trustee 
Payable to Securities and Exchange Commission of Pakistan 
Payable against redemption of units 
Accrued expenses and other liabilities 

June30, June30, 
2019 2018 

Note (Rupees in '000)  

168,051 72,656 

7,475 2,389 

Net cash generated from operating activities 

CASH FLOWS FROM FINANCING ACTIVITIES 
Amount received on issue of units-including CIP 
Amount paid on redemption of units 
Dividend paid 
Net cash generated from financing activities 

Net increase in cash and cash equivalents during the year 
Cash and cash equivalents at the beginning of the year 

Cash and cash equivalents at the end of the year 

The annexed notes from 1 to 30 form an integral part of these financial statements. 

For National Investment Trust Limited 
(Management Company) 

Director 
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NIT MONEY MARKET FUND 

NOTES TO AND FORMING PART OF THE FINANCIAL INFORMATION 

FOR THE YEAR ENDED JU1E 30, 2019 

1. LEGAL STATUS AND NATURE OF BUSINESS 

1.1 The NIT Money Market Fund was established under a Trust Deed executed between National Investment 
Trust Limited (NlTL) as Management Company and fentral Depository Company of Pakistan Limited 
(CDC) as Trustee. The Fund was approved by the Securities and Exchange Commission of Pakistan 
(SECP) vide its letter no. SCD/AMCW/NITL/78/ 2015 dated September 02, 2015 in accordance with the 
Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules) and the 
Trust Deed was executed on September 09, 2015. 

Subsequently, the first supplemental trust deed of NIT Money Market Fund has been approved by SECP 
vide its letter no SCD/AMCW/NITL/NIT-GTF/319/2018 dated March 28, 2018 and registered on June 11, 
2018 subject to the condition that the Management Company shall mention the former name (NlT-GTF) 
along with the new name NIT Money Market fund for a period of one year from the date of registration of 
the supplemental Trust Deed. 

The Fund is categorised as Money Market Scheme as per criteria for categorisation of open end collective 
investment scheme as specified by SECP and other allied matters. The units of the Fund were initially 
issued at Rs.10 per unit. 

1.2 The Management Company of the Fund has been classified as a Non-Banking Finance Company (NBFC) 
under the NBFC Rules, 2003 and has obtained the requisite license from the SECP to undertake Asset 
Management Services. The registered office of the Management Company is situated at 6th Floor, 
National Bank of Pakistan Building, I. I. Chundrigar Road, Karachi. 

1.3 The Fund received Rs.759 million against P0 from various investors on January 22, 2016 and 
commenced its business activities from January 25, 2016. 

1.4 The Fund is an open-ended mutual fund and is listed on Pakistan Stock Exchnage Limited. Units are 
offered for public subscription on a continuous basis. The units are transferable and can be redeemed by 
surrendering them to the Fund. The units of the Fund were initially offered for public subscription at par 
from 22 January 2016. The objective of the Fund is to iniest primarily in fixed income securities which are 
highly liquid and have low credit risk. After registration of first supplemental Trust Deed this has now been 
changed to invest in low risk, short tenor fixed income scurities / money market instruments. 

1.5 Pakistan Credit Rating Agency Limited (PACRA) has assigned "AAA(f)" rating to the Fund and has 
assigned an asset manager rating of "AM2++" to the Management Company. 

1.6 Title to the assets of the Fund are held in the name of Central Depository Company of Pakistan Limited as 
Trustee of the Fund. 

2. BASIS OF PRESENTATION 

2.1 Statement of compliance 

These financial statements have been prepared in ccordance with the accounting and reporting 
standards as applicable in Pakistan. Such standards corhprise of: 

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting 
Standards Board (IASB) as notified under the Companies Act, 2017 (the Act); 

- Provisions of and directives issued under the Companies Act, 2017 along with part VIllA of the 
repealed Companies Ordinance, 1984; and 

- The NBFC rules, the Non-Banking Finance Companiesç Notified Entities Regulations, 2008 
(the NBFC Regulations) and the requirements of Trust, Deed. 

/0 
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Where provisions of and directives issued under the Companies Act, 2017, part VillA of the repealed 
Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and requirements of the Trust 
Deed differ from the lFRS Standards, the provisions of and directives issued under the Companies Act, 
2017, part VIllA of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations 
and requirements of the Trust Deed have been followed. 

3. BASIS OF MEASUREMENT 

These financial statements have been prepared under the historical cost convention except for certain 
investments which are measured at fair value. 

These financial statements are presented in Pakistani Rupee which is the Fund's functional and presentation 
currency. 

4. ACCOUNTING ESTIMATES AND JUDGEMENTS 

The preparation of financial statements requires management to make judgments, estimates and assumptions 
that affect the application of policies and reported amounts of assets, liabilities, income and expenses. The 
estimates and associated assumptions are based on historical experience and various other factors that are 
believed to be reasonable under the circumstances, the result of which form the basis of making judgments 
about carrying values of assets and liabilities. The estimates and underlying assumptions are reviewed on an 
ongoing basis. 

Judgments made by management in the application of accounting policies that have significant effect on the 
financial statements and estimates with a significant risk of material adjustment is explained in note 5.1. 

5. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The principal accounting policies applied in the preparation of these financial statements are consistent with 
those of the previous financial years except as described in notes 5.1. 

5.1 Financial assets 

IFRS 9 Financial Instruments 

Effective from July 01, 2018, the Fund has adopted IFRS 9: "Financial Instruments" which has replaced 
lAS 39: "Financial Instruments: Recognition and Measurement", The standard prescribes accounting and 
reporting requirements for recognition, classification, measurement and derecognition of financial assets 
and financial liabilities. 

The IFRS 9 has replaced current categories of financial assets (Fair Value Through Profit or Loss 
(FVTPL), Available For Sale (AFS), held-to-maturity and loans and receivables) by the following 
classifications of Financial Assets: 

1) Debt instruments at amortised cost 

2) 
Debt instruments at Fair Value Through Other Comprehensive Income (FVOCI), with gains or losses 
recycled to profit or loss on derecognition 

3) Equity instruments at FVOCI, with no recycling of gains or losses to profit or loss on derecognition 

4) Financial assets at Fair Value through Profit or Loss 

The accounting for financial liabilities remains largely the same as it was under lAS 39. 

Under IFRS 9, the classification is based on two criteria, a) the entity's business model for managing the 
assets; and b) whether the instruments' contractual cashflows represent 'solely payments of principal and 
interest' on the principal amount outstanding (the 'SPPI criterion'). The assessment of the Fund's business 
model was made as at the date of initial application i.e. July 01, 2018. Accordingly, comparative figures for 
the year ended June 30, 2018 have not been restated. Therefore, financial instruments in the comparative 
period are still accounted for in accordance with lAS 39 Financial Instruments: Recognition and 
Measurement, 
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As a result of the above assessment, the management has concluded that investment in debt securities 
that are managed on fair value basis and held for trading purpose will be classified as 'FVTPL' and 
investments in debt securities that are not managed on fair value basis and fall under the SPPI criterion 
will be classified at 'Amortised Cost'. 

While the SECP vide its letter dated November 21, 2017, has deferred the applicability of requirements 
relating to impairment for debt securities on mutual funds till further instructions, the management has 
made an assessment of impairment under expected credit loss model of IFRS 9 for financial assets other 
than debt securities i.e. Bank Balances and other financial assets and concluded that impact is not 
material to the financial statements. 

5.1.1 Policy from July 01, 2018 

Policy under IFRS 9 

Classification 

Debt instruments 

A debt instrument is measured at amortised cost if it meets both of the following conditions and is not 
designated as at FVTPL: 

- the asset is held within a business model whose objective is to hold assets to collect contractual cash 
flows; and 

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely 
payments of principal and interest on the principal amount outstanding. 

A debt instrument is measured at FVOCI only if it meets both of the following conditions and is not 
designated as at FVTPL: 

- the asset is held within a business model whose objective is achieved by both collecting contractual cash 
flows and selling financial assets; and 

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely 
payments of principal and interest on the principal amount outstanding. 

A debt instrument held for trading purposes is classified as measured at FVTPL. 

In addition, on initial recognition, the Fund may irrevocably designate a debt instrument that otherwise 
meets the requirements to be measured at amortised cost or at FVOCI as at FVTPL if doing so eliminates 
or significantly reduces an accounting mismatch that would otherwise arise. 

Business model assessment 

The Fund determines its business model at the level that best reflects how it manages groups of financial 
assets to achieve its business objective. 

The Fund's business model is not assessed on an
basis, but at a higher level of aggregated portfolios and is based on observable factors such as: 

the objectives for the portfolio, in particular, whether management's strategy focuses on earning 
contractual revenue, maintaining a particular interest rate profile, matching the duration of the 
financial assets to the duration of the liabilities that are funding those assets or realizing cash flows 
through the sale of the assets; 

How the performance of the business model and the financial assets held within that business model 
are evaluated and reported to the entity's key management personnel 

/,2i 
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- The risks that affect the performance of the business model (and the financial assets held within that 
business model) and, in particular, the way those risks are managed 

- How managers of the business are compensated (for example, whether the compensation is based 
on the fair value of the assets managed or on the contractual cash flows collected) 

The business model assessment is based on reasonably expected scenarios without taking 'worst case' 
or 'stress case' scenarios into account. If cash flows after initial recognition are realised in a way that is 
different from the Fund's original expectations, the Fund does not change the classification of the 
remaining financial assets held in that business model, but incorporates such information when assessing 
newly originated or newly purchased financial assets going forward. 

Assessments whether contractual cash flows are solely payments of principal and interest (SPPl) 

As a second step of its classification process the Fund assesses the contractual terms of financial to 
identify whether they meet the SPPI test. 

'Principal' for the purpose of this test is defined as the fair value of the financial asset at initial recognition 
and may change over the life of the financial asset (for example, if there are repayments of principal or 
amortisation of the premium / discount). 

The most significant elements of interest within a lending arrangement are typically the consideration for 
the time value of money and credit risk. To make the SPPI assessment, the Fund applies judgement and 
considers relevant factors such as the currency in which the financial asset is denominated, and the 
period for which the interest rate is set. 

In contrast, contractual terms that introduce a more than de minimis exposure to risks or volatility in the 
contractual cash flows that are unrelated to a basic lending arrangement do not give rise to contractual 
cash flows that are solely payments of principal and interest on the amount outstanding. In such cases, 
the financial asset is required to be measured at FVTPL. 

Initial Measurement 

Investments are initially measured at their fair value except in the case of financial assets recorded at 
FVTPL, transaction costs are added to, or subtracted from, this amount. 

Subsequent Measurement 

Debt instruments at amortised cost 

After initial measurement, such debt instruments are subsequently measured at amortised cost. 

Amortised cost is calculated by taking into account any discount or premium on issue funds, and costs 
that are an integral part of the effective interest rate. 

Debt instruments at fair value through profit or loss 

Financial assets at FVTPL are recorded in the statement of financial position at fair value. Changes in fair 
value are recorded in profit and loss. 

Debt instruments at fair value through other comprehensive income 

Financial assets at FVOCI are recorded in the statement of financial position at fair value. Changes in fair 
value are recorded in other comprehensive income. 

/3 
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The following table and the accompanying notes below explain the original measurement categories 
under lAS 39 and the new measurement categories under lFRS 9 for each class of the Fund's financial 
assets as at July 01, 2018. 

classification New classification amount amount 

Original Carrying Carrying 

under lAS 39 under IFRS 9 under lAS 39 under IFRS 9 Financial assets Note --- (Rupees in '000) 

Debt securities (a) Held for trading FVTPL 597,659 597,659 
Bank balances (b) Loans and Amortised cost 731,868 731,868 

receivables 

Profit receivable (b) Loans and Amortised cost 84 84 
receivables 

Preliminary expenses (b) Loans and Amortised cost 576 576 and floatation costs receivables 

(a) These financial assets classified as 'Held for trading 'have been classified as fair value through profit and loss 
(FVTPL). 

(b) The financial assets classified as 'loans and receivables' have been classified as amortised cost. 

5.1.2 Policy till June 30, 2018 

Before July 01, 2018, The Fund classifies its financial assets in the following categories: 

a) Loans and receivables 

These are non-derivative financial assets with fixed or determinable payments that are not quoted in an 
active market. 

b) Financial assets at fair value through profit or loss 

Financial assets that are acquired principally for the purpose of generating profit from short-term 
fluctuations in prices are classified as held for trading in the Financial assets at 'fair value through profit or 
loss' category. 

c) Available for sale 

Available for sale financial assets are those non-derivative financial assets that are designated as 
available for sale or are not classified as (a) loans and receivables or (b) financial assets at fair value 
through profit or loss. These are intended to be held for an indefinite period of time which may be sold in 
response to the needs for liquidity or change in price. 

Initial recognition and measurement 

Financial assets are initially recognised at fair value plus transaction costs except for financial assets 
carried at fair value through profit or loss. Financial assets carried at fair value through profit or loss are 
initially recognised at fair value and transaction costs are expensed in the income statement. 

Subsequent measurement 

Subsequent to initial recognition, financial assets designated by the management as at 'fair value through 
profit or loss' and 'available for sale' are valued as follows: 

(a) Basis of valuation of government securities 

The investment of the Fund in government securities is valued on the basis of rates announced by 
the Financial Markets Association of Pakistan. 

Net gains and losses arising from changes in the fair value of financial assets carried at 'fair value 
through profit or loss' are taken to the income statement. 

14 
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Net gains and losses arising from changes in fair value of available for sale financial assets are taken 
to the 'statement of comprehensive income' until these are derecognised or impaired. At this time, the 
cumulative gain or loss previously recognised directly in the statement of comprehensive income is 
transferred to the income statement. 

b) Loans and receivables 

Subsequent to initial recognition financial assets classified as 'loans and receivables' are carried at 
amortised cost using the effective interest method. 

Impairment 

Financial assets not carried 'at fair value through profit or loss' are reviewed at each balance sheet date to 
determine whether there is any indication of impairment. A financial asset is impaired if there is objective 
evidence of impairment as a result of one or more events that occurred after the initial recognition of asset 
and that loss events had an impact on the future cash flows of that asset that can be estimated reliably. 

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the 
difference between its carrying amount and the present value of the estimated future cash flows 
discounted at the asset's original effective interest rate. Impairment losses are recognised in Income 
Statement. Any subsequent decrease in impairment loss on debt securities classified as available-for-sale 
is recognised in Income Statement. 

Derecogn ition 

The Fund derecognises a financial asset when the contractual right to the cash flows from the financial 
asset expires or it transfers the right to receive the contractual cash flows in a transaction in which 
substantially all the risks and rewards of ownership of the financial asset are transferred. 

Offsetting of financial assets and liabilities 

Financial assets and financial liabilities are offset and the net amount is reported in the statement of 
assets and liabilities when there is a legally enforceable right to set off the recognised amounts and there 
is an intention to settle on a net basis, or to realise the assets and settle the liabilities simultaneously. 

5.2 New I Revised Standards, Interpretations and Amendments 

The Fund has adopted the following accounting standard and the amendments and interpretation of 
lFRSs which became effective for the current year: 

IFRS 15 — Revenue from Contracts with Customers 

IFRS 2 — Share-based Payments — Classification and Measurement of Share-based Payments 
Transactions (Amendments) 

lFRS —4 Insurance Contracts: Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts 
— (Amendments) 

IFRS 9 — Financial Instruments 

lAS 40 — Investment Property: Transfers of Investment Property (Amendments) 

IFRIC 22 — Foreign Currency Transactions and Advance Consideration 

Improvements to Accounting Standards issued by the IASB in December 2016 

lAS 28 — Investments in Associates and Joint Ventures: Clarification that measuring investees at fair 
value through profit or loss is an investment by investment choice 

The adoption of the above amendments, improvements to accounting standards and interpretations did 
not have any material effect on the financial statements. 
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5.3 Standards, interpretations and amendments to approved accounting standards that are not yet 
effective 

The following standards, amendments and interpretations with respect to the approved accounting 
standards as applicable in Pakistan would be effective from the dates mentioned below against the 
respective standard or interpretation: 

Effective date (annual 

periods beginning Standard or Interpretation
on or after) 

IFRS 3 — Definition of a Business (Amendments)
January 01, 2020 

IFRS 3 — Business Combinations — Previously held interests in a joint 
operation

January 01, 2019 

IFRS 4 — Insurance Contracts — Applying IFRS 9 Financial Instruments 
with IFRS 4 Insurance Contracts (Amendments)

January 01, 2022 

IFRS 9 — Financial instruments — Prepayment Features with 
Negative Compensation (Amendments)

January 01, 2019 

IFRS 10 — Consolidated Financial Statements and lAS 28 Investment 
in Associates and Joint Ventures - Sale or Contribution of Assets 
between an Investor and its Associate or Joint Venture (Amendment)

Not yet finalized 

IFRS 11 — Joint Arrangements — Previously held interests in a joint operation
January 01, 2019 

lFRS 16— Leases
January 01, 2019 

lAS — 1: Definition of Material — Amendments to AS I and lAS 8
January 01, 2020 

lAS 12 Income Taxes — Income tax consequences of payments 
on financial instruments classified as equity

January 01, 2019 

lAS 19 — Plan Amendment, Curtailment or Settlement (Amendments)
January 01, 2019 

lAS 23 — Borrowing Costs - Borrowing costs eligible for capitalisation
January 01, 2019 

IFRIC 23 — Uncertainty over Income Tax Treatments
January 01, 2019 

lAS 28 — Long-term Interests in Associates and Joint Ventures —
January 01, 2019 (Amendments) 

The above standards and amendments are not expected to have any material impact on the Fund's 
financial statements in the period of initial application. 

In addition to the above standards and amendments, improvements to various accounting standards have 
also been issued by the IASB in December 2017. Such improvements are generally effective for 
accounting periods beginning on or after January 01, 2019 respectively. The Fund expects that such 
improvements to the standards will not have any impact on the Fund's financial statements in the period 
of initial application. 

The IASB has also issued the revised Conceptual Framework for Financial Reporting (the Conceptual 
Framework) in March 2018 which is effective for annual periods beginning on or after January 01, 2020 
for preparers of financial statements who develop accounting policies based on the Conceptual 
Framework. The revised Conceptual Framework is not a standard, and none of the concepts override 
those in any standard or any requirements in a standard. The purpose of the Conceptual Framework is to 
assist IASB in developing standards, to help preparers develop consistent accounting policies if there is 
no applicable standard in place and to assist all parties to understand and interpret the standards. 

Further, following new standards have been issued by IASB which are yet to be notified by the SECP for 
the purpose of applicability in Pakistan. 
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IASB Effective date 
(annual periods Standards 

beginning on or after) 

lFRS 14 — Regulatory Deferral Accounts 
January 01, 2016 

IFRS 17 — Insurance Contracts 
January 01, 2021 

5.4 Expenses 

All expenses, including management fee and trustee fee, are recognised in the income statement on 
accrual basis. 

5.5 Preliminary expenses and flotation costs 

Preliminary expenses and flotation costs (formation costs) represent expenditure incurred prior to the 
commencement of operations of the Fund and include underwriting commission, commission to bankers 
to the issue, brokerage paid to the members of stock exchanges and other expenses. These costs are 
being amortised over a period of five years starting from the end of the initial offering period as per the 
requirement set out in the Trust Deed of the Fund and NBFC regulations. 

5.6 Provisions 

Provisions are recognised when the Fund has a present legal or constructive obligation as a result of past 
events, it is probable that an outflow of resources embodying economic benefits will be required to settle 
the obligation and a reliable estimate of the obligation can be made. Provisions are regularly reviewed 
and adjusted to reflect the current best estimate. 

5.7 Taxation 

The Fund's income is exempt from Income Tax as per Clause 99 of Part I of the Second Schedule of the 
Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for 
the year as reduced by capital gains whether realised or unrealised is distributed amongst the unit 
holders. The Fund is also exempt from the provision of Section 113 (minimum tax) under Clause hA of 
Part IV of the Second Schedule to the Income Tax Ordinance, 2001. 

5.8 Earnings per unit 

Earnings per unit (EPU) has not been disclosed as in the opinion of the management determination of 
weighted average units for calculating EPU is not practicable. 

5.9 Net asset value per unit 

The net asset value (NAV) per unit, as disclosed on the Statement of Assets and Liabilities, is calculated 
by dividing the net assets of the Fund by the number of units in circulation at the year end. 

5.10 Unit holders' fund 

Unit holders' fund representing the units issued by the Fund, is carried at the net asset value representing 
the investors' right to a residual interest in the Fund assets. 

5.11 Issue and redemption of units 

Units issued are recorded at the offer price, determined by the Management Company for the applications 
received by the distributors during business hours, as of the close of the previous day on which the 
applications were received. The offer price represents the net asset value per unit as of the close of the 
previous day plus the allowable sales load, provision for transaction costs and any provision for duties 
and charges, if applicable. 
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Units redeemed are recorded at the redemption price, applicable to units as of the close of the previous 
day. The redemption price represents the net asset value per unit as of the close of the previous day on 
which applications were received less any back-end load, any duties, taxes, charges on redemption and 
any provision for transaction costs, if applicable. 

5.12 Revenue recognition 

- Gains / (losses) arising on sale of investments are included in the Income Statement on the date at which 
the transaction takes place. 

- Income on government securities is recognised on an time proportion basis using effective interest rate 
method. 

- Income on commercial papers is recognised on an time proportion basis. 

- Unrealised gains / (losses) arising on remeasurement of investments classified as 'at fair value through 
profit or loss' are included in the Income Statement in the period in which they arise. 

- Profit on bank deposits and certificate of investments is recognised on time proportion basis. 

5.13 Distributions 

Distributions declared subsequent to year end reporting date are considered as non adjusting events and 
are recognised in the financial statements of the period in which such distributions are declared. Based on 
MUFAP's guidelines (duly condensed upon SECP) distribution for the year is deemed to comprise of the 
portion of amount of income of units already paid on units redeemed and the amount of cash distribution 
for the year. 

The distribution per unit is announced based on units that were held for the entire period. The rate of 
distribution is adjusted with effect of refund of capital if any based on the period of investment made 
during the year. Resultantly, the rate of distribution per unit may very depending on the period of 

5.14 Element of income I (loss) and capital gains I (losses) included in prices of units issued less those 
in units redeemed 

Element of income represents the difference between NAV per unit on the issuance or redemption date, 
as the case may be, of units and the NAV per unit at the beginning of the relevant accounting period. 
Further, the element of income is a transaction of capital nature and the receipt and payment of element 
of income is taken to unit holders' fund. However, to maintain the same ex-dividend NAV of all units 
outstanding on the accounting date, net element of income contributed on issue of units lying in unit 
holders fund is refunded on units in the same proportion as dividend bears to accounting income available 
for distribution. 

5.15 Cash and cash equivalents 

Cash and cash equivalents comprise of deposits and current accounts maintained with banks. Cash 
equivalents are short term highly liquid investments that are readily convertible to known amounts of cash, 
are subject to an insignificant risk of changes in value, and are held for the purpose of meeting short term 
cash commitments rather than for investments and other purposes. 

6. BANK BALANCES 

In saving accounts 

June 30, June 30, 
2019 2018 

Note (Rupees in '000)  

6.1 3,360,422 731,868 

   

6.1 These represent balances with banks in savings accounts carrying mark-up rates ranging from 4% to 
13.55% per annum (June 30, 2018: 3.75% to 6.45% per annum). 



As at 
July 01, 

2018 

Purchases 
during 
the year 

April 26, 2018 3 months 500,000 
May 10, 2018 3 months 100,000 
May 10, 2018 3 Months 100,000 
July 19, 2018 3 Months 1,100,000 
August 2, 2018 3 Months 150,000 
October 11,2018 3 Months 1,500,000 
December 6, 2018 3 Months 750,000 
February 14, 2019 3 Months 1,650,000 
May 23, 2019 3 Months 3,000,000 

Total June 30, 2019 600,000 8,250,000 

Total June 30, 2018 750,000 5,310,000 

7.2 Commercial paper 

Financial asset at amortised cost 

At Fair Value Through Profit or Loss 
- Market Treasury Bills 
- Certificate of Investment 

At Amortised Cost 

- Commercial papers 

Held For Trading 

Market Treasury Bills 

7.1 Market Treasury Bills 

Fair value through profit or loss 

Issue date Tenor 

 

Face value 

Sales / 
matured 
during 
the year 

As at 
June 30, 

2019 

15 NIT - MONEY MARKET FUND 

7. INVESTMENTS 

June 30, June 30, 
2019 2018 

Note (Rupees in '000)  

7.1 
7.3 

7.2 

7.1 

128,127 

597,659 

Market 
Balance as at value as a 

Market 
value as a 

June 30, 2019 percentage percentage 
Carrying Market of net of total 

value value assets investments 
(%) 

500,000 
100,000 
100,000 

1,100,000 
150,000 

1,500,000 
750,000 

1,650,000 
3,000,000 

8,850,000 

5,460,000 600,000 597,943 597,659 45.20 100.00 

(Rupees in '000) 

Name of security 

Hub Power Company Limited 
-Commercial Paper 

7.3 Certificate of investment 

Fair value through profit or loss 

Interest / 
mark-up 

rates 

12.11% 

Issue Date 

April 23, 2019 

Maturity Date 

July 22, 2019 

Carrying value 
as at June 30, 

2019 
(Rupees in '000) 

128,127 

Carrying 
value as a 

%age of net 
assets 

3.68% 

Number of certificate 
Market 

Name of Investee Company 

As at 
July 01, 

2018 

Purchases 
during 
the year  

Sales / 
matured 
during 
the year 

As at 
June 30, 

2019 

Balance as at 
June 30, 2019 

value as a 
percentage 

of net 
assets 

Carrying 
value 

Market 
value 

 (Rupees in '000)  
Pak Brunei Investment (%) 

Company Limited 200,000 200,000 
Pak Oman Investment 

Company Limited 175,000 175,000  
Total June 30, 2019 375,000 375,000  

Market 
value as a 

percentage 
of total 

investments 



597,659 
(597,943) 

(284) 
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7.4 Net unrealised diminution on re-measurement 
of investments classified as 'fair 
value through profit or loss' I held for trading 

Market value of investments 
Less: Carrying value of investments 

8. PROFIT RECEIVABLE 

June30, June30, 
2019 2018 

Note (Rupees in '000)  

Profit on saving accounts 10,450 84 

9. PRELIMINARY EXPENSES AND FLOTATION COSTS 

Opening formation cost 
Less: Amortised during the year 
Balance at end of the year 

576 801 
9.1 (225) (225) 

351 576 

   

9.1 These expenses are being amortised over a period of five years commencing from January 22, 2016 in 
accordance with the requirement of clause 14.3.1 of the Trust Deed of the Fund. 

June 30, June30, 
2019 2018 

10. PAYABLE TO NATIONAL INVESTMENT TRUST LIMITED
Note (Rupees in '000)  

- MANAGEMENT COMPANY 

- Management remuneration 10.1 1,839 532 Sindh sales tax 10.2 239 69 - .
1,125 1,125 

3,637 1,871 

10.1 The Management Company has charged its remuneration at the rate of 5% (June 30, 2018: 7.5 percent) 
of Gross Earnings subject to a cap of 1 percent per annum (June 30, 2018: 1 percent) of Average 
Annual Net Assets with effect from February 28, 2019. 

10.2 During the year, Sindh Sales Tax at the rate of 13% (June 30, 2018: 13%) was charged on the 
management remuneration. 

10.3 In accordance with the provisions of the NBFC Regulations, 2008 (amended vide S.R.O 1160(l) / 2015 
dated 25 November 2015), the Management Company of the Fund is entitled to reimbursement of fees 
and expenses in relation to registrar services, accounting, operation and valuation services related to the 
Fund upto a maximum of 0.1% of the average annual net assets of the Scheme or actual whichever is 
less. Keeping in view the aforementioned provisions, the Management Company charged accounting 
and operational charges to the Fund. 

Allocation of expenses related to registrar services, 
accounting, operation and valuation services 10.3 300 110 

Trust Deed registration fee and others 134 35 
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June 30, June30, 
2019 2018 

11. PAYABLE TO CENTRAL. DEPOSITORY COMPANY
Note (Rupees in '000)  

OF PAKISTAN LIMITED - TRUSTEE 

Trustee remuneration 11.1 287 145 
Sales tax payable on trustee remuneration 11.2 37 19  

324 164 

11.1 The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the provisions 
of the Trust Deed as per the tariff specified therein based on the daily net assets of the Fund. The 
remuneration is paid to the Trustee monthly in arrears. 

The tariff structure applicable to the Fund as at June 30, 2019 is as follows: 

Net assets Tariff 

Upto Rupees I billion 0.15% per annum of net assets. 

Over Rupees I billion and upto Rupees 10 billion Rupees 1,500,000 plus 0.075% per annum of net asse 
exceeding Rupees 1 billion. 

Exceeding Rupees 10 billion Rupees 8,250,000 plus 0.06% per annum of net assets 
exceeding Rupees 10 billion. 

11.2 The Sindh Provincial Government levied Sindh Sales Tax on the remuneration of the Trustee through 
Sindh Sales Tax on Services Act, 2011, effective from July 01, 2015. During the year, Sindh Sales Tax at 
the rate of 13% (June 30, 2018: 13%) has been charged on Trustee's remuneration. 

12. PAYABLE TO SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN 

Under the provisions of the NBFC Regulations, 2008, a collective investment scheme categorised as money 
market scheme is required to pay as annual fee to the Securities and Exchange Commission of Pakistan, an 
amount equal to 0.075 percent of the average annual net assets of the scheme. The fee is payable annually in 
arrears. 

June 30, June 30, 
2019 2018 

Note (Rupees in '000)  

13.1 6,262 2,832 
13.2 291 291 

3,114 199 
156 138 

6 18 
59 9 

- 450 
- 206 
11 8 

9,899 4,151 

13. ACCRUED EXPENSES AND OTHER LIABILITIES 

Provision for Sindh Workers' Welfare Fund 
Federal excise duty 
Capital gain tax 
Auditors' remuneration 
Printing charges 
Brokerage 
Listing fee 
Rating fee 
Withholding tax 



131 The Sindh Revenue Board (SRB) had written to few miitiiI fnr1cz in ')(1 ---' - .uw iu ieyitr U]Q 
Sindh Workers Welfare Fund (SWWF) for the accounting year closing on or after December 31, 2013. 
MUFAP reviewed the issue and based on an opinion obtained in August 2016 decided that SWWF is not 
applicable on mutual funds as they are not financial institutions as required by SWWF Act, 2014. 
MUFAP wrote to SRB that mutual funds are not establishments and are pass through vehicles hence, 
they do not have any worker and no SWWF is payable by them. SRB responded back that as mutual 
funds are included in definition of financial institutions in the Financial Institutions (Recovery of Finance) 
Ordinance, 2001, therefore SWWF is applicable on mutual funds. MUFAP has taken up this matter 
before the Sindh Finance Ministry to exclude mutual funds from SWWF. 
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MUFAP has also taken a legal opinion that SWWF, if applicable, can only be applied from the date of 
enactment of SWWF Act, 2014, i.e. May 21, 2015. Accordingly, on January 12, 2017, MUFAP as an 
abundant caution, has decided to provide for SWWF with effect from May 21, 2015, while the efforts to 
exclude mutual funds from SWWF continue. The provision for SWWF is being made on a daily basis. 
Had the SWWF not been provided, the NAV per unit of the Fund would have been higher by Rs.0.0194 
(June 30, 2018: Rs.0.0226). 

132 As per the requirement of Finance Act, 2013, Federal Excise Duty (FED) at the rate of 16% on the 
remuneration of the Management Company has been applied effective June13, 2013. The Management 
Company is of the view that since the remuneration is already subject to provincial sales tax, further levy 
of FED may result in double taxation, which does not appear to be the spirit of the law, hence a petition 
was collectively filed by the Mutual Fund Association of Pakistan with the Honorable Sindh High Court 
(SHC) on September 04, 2013. 

The Honorable Sindh High Court (SHC) through its order dated June 02, 2016, in CPD-3184 of 2014 
(and others) filed by various taxpayers, has interalia declared that Federal Excise Act, 2005 (FED Act) is 
on services, other than shipping agents and related services, is ultra vires to the Constitution from July 
01, 2011. However, the declaration made by the Honorable Court, as directed, will have affect in the 
manner prescribed in the judgment. The Sindh High Court in its decision dated July 16, 2016 in respect 
of constitutional petition filed by management companies of mutual funds maintained the previous order 
on the FED. 

Sindh Revenue Board and Federal Board of Revenue have filed appeals before Honourable Supreme 
Court against the Sindh High Court's decision dated June 02, 2016, which is pending for the decision. 
However, after the exclusion of the mutual funds from federal statute on FED from July 01, 2016, the 
Fund has discontinued making the provision in this regard. 

Since the appeal is pending in the Supreme Court of Pakistan, the Management Company as a matter of 
abundant caution has retained provision for FED on management fee aggregating to Rs.0.291 million. 
Had the provision not been made, the Net Asset Value per unit of the Fund would have been higher by 
Rs.0.0009 (June 30, 2018: Rs.0.0023) per unit. 

14. CONTINGENCIES AND COMMITMENTS 

There were no contingencies and commitments outstanding as at June 30, 2019. 



125,139,398 
477,261,160 

5,775,997 
(284,842,372) 
323,34,183 

97,648,598 
189,428,234 

(161,937,434) 
125,139,398 

June 30, June30, 
2019 2018 

(Rupees in '000)  
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2019 2018 
(Number of units)  

15. NUMBER OF UNITS IN ISSUE 

Total units in issue at beginning of the year 
Units issued during the year 
Units issued under Cumulative Investment Plan 
Units redeemed during the year 
Total units in issue at end of the year 

16. AUDITORS' REMUNERATION 

Statutory audit fee 
Interim review fee 

Out of pocket expenses including government levy 

125 
75 
63  

263 

 

125 
75 
33  

233 

    

17. TAXATION 

   

The Fund's income is exempt from Income Tax as per clause (99) of part I of the Second Schedule to the 
Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the 
year as reduced by capital gains whether realised or unrealised is distributed amongst the unit holders. 
Provided that for the purpose of determining distribution of at least 90% of accounting income, the income 
distributed through bonus shares, units or certificates as the case may be, shall not be taken into account. 
Furthermore, as per regulation 63 of the Non-Banking Finance Companies and Notified Entities Regulations, 
2008, the Fund is required to distribute 90% of the net accounting income other than capital gains I loss to the 
unit holders. The Fund has not recorded any tax liability in respect of income relating to the current period as 
the Management Company intends to distribute in cash at least 90 percent of the Fund's accounting income 
for the year ending June 30, 2019 as reduced by capital gains (whether realised or unrealised) to its unit 
holders in the form of cash. 

18. TOTAL EXPENSE RATIO 

Total expense ratio (all the expenses, including government levies, incurred during the period divided by 
average net asset value for the period) is 1.27% per annum. Total expense ratio (excluding government levies) 
is 0.92% per annum. This ratio is within the maximum limit of 2% prescribed under the NBFC Regulation 60(5) 
for a collective investment scheme categorised as an money market scheme. 

19. TRANSACTIONS WITH CONNECTED PERSONS 

19.1 Connected persons include National Investment Trust Limited being the Management Company, Central 
Depository Company of Pakistan Limited being the Trustee, other collective investment schemes 
managed by the Management Company, any person or company beneficially owning directly or indirectly 
ten percent or more of the capital of the Management Company or the net assets of Fund and the 
directors and officers of the Management Company and the Trustee and unit holders holding 10 percent 
or more units of the Fund. 

19.2 The transactions with connected persons are in the normal course of business, at contracted terms 
determined in accordance with the market rates. 

19.3 Remuneration to the Management Company and the trustee is determined in accordance with the 
provisions of the NBFC Regulations and the Trust Deed respectively. 
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19.4 Details of transactions and balances at year end with related parties / connected persons, other than 
those which have been disclosed elsewhere in these financial statements, are as follows: 

Details of the transactions with connected persons are as follows: 

June 30, June 30, 
2019 2018 

Transactions during the year 
(Rupees in '000)  

National investment Trust Limited - Management Company 
Issue of units: Nil (2018: 4,878,668 units) - 50,000 
Issue of 4,721,937 units under CIP (2018: Nil units) 46,783 
9,893,937 units redeemed: (2018: Nil) 100,000 
Additional units: 97,553 as refund of capital (2018: Nil units) - 
Remuneration of the Management Company 11,714 6,578 
Sindh sales tax on management remuneration 1,523 855 
Allocation of expenses related to registrar services, 

accounting, operation and valuation services 1,869 1,435 

Central Depository Company of Pakistan Limited - Trustee 
Remuneration of the Trustee

2,148 1,828 
Sindh sales tax on Trustee remuneration 279 238 

Engro Corporation Limited 
Issue of 94,066,298 (2018: Nil)

1,000,000 

19.5 Amounts outstanding as at year end: 

National investment Trust Limited - Management Company 
78,602,298 Units held (June 30, 2018: 83,676,745 units) 847,003 884,254 
Management remuneration

1,839 532 Sindh sales tax
239 69 

Preliminary expenses and floatation costs 1,125 1,125 
Allocation of expenses related to registrar services, 

accounting, operation and valuation services
300 110 Others 

Central Depository Company of Pakistan Limited - Trustee 
Trustee fee payable

287 145 
Sindh sales tax on Trustee remuneration of Trustee

37 19 

Engro Corporation Limited 
94,066,298 units held (2018: Nil)

1,013,640 

134 35 
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20. FINANCIAL RISK MANAGEMENT 

The Funds overall risk management programme focuses on the unpredictability of financial markets and 
seeks to minimise potential adverse effects on the Fund's financial performance. 

The Fund's activities expose it to a variety of financial risks: market risk (including currency risk, profit rate 
and other price risk), credit risk and liquidity risk. Risk of the Fund are being managed by the Management 
Company in accordance with the approved policies of the investment committee which provide broad 
guidelines for management of above mention risks. The Board of Directors of Management Company has 
overall responsibility for the establishment and oversight of the Fund's risk management framework. 

The Fund primarily invests in a mix of short term corporate debt and government securities, term deposit and 
money market placements with scheduled banks. 

20.1 Market risk 

Market risk is the risk that the fair value or the future cash flows of a financial instrument may fluctuate 
as a result of changes in market prices. 

The Management Company manages market risk by monitoring exposure on marketable securities by 
following the internal risk management policies and investment guidelines approved by the Board and 
regulations laid down by the SECP, the NBFC Regulations and the NBFC Rules. 

Market risk comprises of three types of risk: currency risk, interest rate risk and other price risk. 

201.1 Currency risk 

Currency risk is the risk that the fair value or future cash flows of a financial instrument will 
fluctuate because of changes in foreign exchange rates. The Fund, at present is not exposed 
to currency risk as all transactions were carried out in Pak Rupee. 

20.1.2 Interest rate risk 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will 
fluctuate because of changes in market interest rates. 

a) Sensitivity analysis for variable rate instruments 

Presently, the Fund does not hold any variable profit based investment except balances with 
banks in deposit account exposing the Fund to cash flow profit rate risk. The Fund is also 
exposed to mark-up rate risk on bank deposits. In case of 100 basis points increase / decrease 
in KIBOR at year end, the net assets attributable to unit holders of the Fund and net income for 
the year would be higher! lower by Rs.33.60 (2018: Rs.7.32) million. 

b) Sensitivity analysis for fixed rate instruments 

As at June 30, 2019, the Fund holds commercial paper, exposing the Fund to mark-up interest 
rate risk. In case of 100 basis points increase / decrease in rates on June 30, 2019, with all 
other variables held constant, total comprehensive income for the year and net assets would 
be lower! higher by Rs.1.28 (2018: Rs.Nil) million. 

Yield / interest rate sensitivity position for on-balance sheet financial instruments is based on 
the earlier of contractual repricing or maturity date and for off-balance sheet instruments is 
based on the settlement date. 

cQS 
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June 30, 2019 
Exposed to yield / interest rate risk  

More than 
Yield! three Not 

effective months exposed to 
interest Upto three and upto More than profit rate 
rate (%) months one year one year risk 

(Rupees in '000)  
Total 

Financial assets 
Bank Balances 4 to 1355 3,360,422 - - 3,360,422 
Investments classified as: 

- Commercial Paper 1211 128,127 - - 128,127 
Profit receivables - - - 10,450 10,450 
Security deposits with Central Depositary 

Company of Pakistan Limited - Trustee - - - 100 100 

Financial liabilities 
3,488,549 - - 10,550 3,499,099 

  

Payable to National Investment Trust Limited - 
Management Company - - 3,398 3,398 

Payable to Central Depository Company of 
Pakistan Limited - Trustee - - - 287 287 

Accrued expenses and other liabilities - 221 221  
- - - 3,906 3,906 

On-balance sheet gap 3,488,549 - - 6,644 3,495,193 

Off balance sheet financial instruments 
Off balance sheet gap 

Total interest rate sensitivity gap 3,488,549 - - 6,644 3,495,193 

Cumulative interest rate sensitivity gap 3,488,549 - 3,488,549 

 

June 30, 2018  

 

Exposed to yield / interest rate risk  
More than 

Yield! three Not 
effective months exposed to 
interest Upto three and upto More than profit rate 
rate (%) months one year one year risk 

(Rupees in '000)  
Total 

On-balance sheet financial instruments 

 

Financial assets 
Balances with banks 3.75-7.35 731868 
Investments 6.3 597,659 
Profit receivables 84 

 

731,868 
597,659 

84 

     

     

Financial liabilities
1,329,527 84 1,329,611 

Payable to National Investment Trust Limited - 
Management Company - - - 1,802 1,802 

Payable to Central Depository Company of 
Pakistan Limited - Trustee - - 145 145 

Accrued expenses and other liabilities - - - 821 821 
Payable against redemption of units - - - 518 518  

- - 3,286 3,286  

On-balance sheet gap 

       

       

 

1,329,527 - (3,202) 1,326,325 

 

Off balance sheet financial instruments 
Off balance sheet gap 

       

       

       

        

Total interest rate sensitivity gap 

       

       

 

1,329,527 - - (3,237) 1,326,290 

 

        

Cumulative interest rate sensitivity gap 1,329,527 1,329,527 



2019 

Balance 
as at June 
30, 2019 

Rating 
agency 

Published 
rating  

Percentage 
of total 
bank 

balances 
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20.1.3 Price risk 

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in 
market prices (other than those arising from interest risk or currency risk) whether those changes are caused by 
factors specific to the individual financial instrument or its issuer, or factors affecting all similar financial instruments 
traded in the market. The Fund does not hold any security which exposes the Fund to price risk. 

20.2 Credit risk 

Credit risk represents the risk of loss if counterparties fail to perform as contracted. The Fund is exposed to counter party 
credit risks on bank balances, investments and profit receivable 

The Fund's maximum exposure to credit risk related to receivables at June 30, 2019 and June 30, 2018 is the carrying 
amounts of following financial assets. 

June 30, June30, 
2019 2018 
(Rupees in '000)  

Bank Balances 3,360,422 731,868 
Investments 128,127 597,659 
Profit receivables 10,450 84 

3,498,999 1,329,611 

The analysis below summaries the credit rating quality of the Fund's financial assets as at June 30, 2019 and June 30, 2018. 

Bank balances 
Name of the bank 

 

(Rupees in '000) 01 
/0 

Habib Bank Limited 
Allied Bank Limited 
Bank Al-Habib Limited 
Bank Al-Falah Limited 
Habib Metropolitan Bank Limited 
United Bank Limited 
MCB Bank Limited 

 

2,001,308 JCR-VIS AAA 
1,343,873 PACRA AAA 

14,876 PACRA AA+ 
210 PACRA AA+ 
116 PACRA AA+ 
39 JCR-VIS AAA 
2 PACRA AAA 

59.5552 
39.9912 
0.4427 
0.0062 
0.0034 
0.0011 
0.0001 

     

     

3,360,422 

 

100 

   

   

Commercial paper 
Name of the investee company 

Hub Power Company Limited 128,127 PACRA AI+ 

   

Bank balances 
Name of the bank 

2018 

Balance 
asatJune 
30, 2018 

Rating 
agency 

Published 
rating 

Percentage 
of total 
bank 

balances 
(Rupees in '000) 0 0 

United Bank Limited 
Habib Bank Limited 
MCB Bank Limited 
Allied Bank Limited 
Bank Al-Habib Limited 
Bank Al-Falah Limited 
Habib Metropolitan Bank Limited 

47 JCR-VIS AAA 
460 JCR-VlS AAA 
931 PACRA AAA 

100,099 PACRA AA+ 
630,161 PACRA AA+ 

61 PACRA AA+ 
109 PACRA AA-i- 

0.01 
0.06 
0.13 

13.68 
86.10 
0.01 
0.01 

 

731,868 

 

100.00 

Concentration of credit risk 

Concentration of credit risk exists when changes in economic or industry factors similarly affect groups of counterparties 
whose aggregate credit exposure is significant in relation to the Fund's total credit exposure. The Fund's portfolio of financial 
instruments is mostly concentrated in government sector and deposits held with commercial banks. 
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203 Liquidity risk 

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its 
obligations in full as they fall due or can only do so on terms that are materially disadvantageous. 

The Fund is exposed to daily cash redemptions, if any, at the option of unit holders. The Fund's approach to 
managing liquidity is to ensure, as far as possible, that the Fund will always have sufficient liquidity to meet its 
liabilities when due under both normal and stressed conditions, without incurring unacceptable losses or 
risking damage to the Fund's reputation. Its policy is therefore to invest the majority of its assets in 
investments that are traded in an active market and can be readily disposed and are considered readily 
realisable. 

The Fund has the ability to borrow in the short-term to ensure settlement. During the current year, the Fund 
did not availed any borrowing. As per the NBFC Regulations the maximum amount available to the Fund from 
the borrowing would be limited to fifteen percent of the net assets upto 90 days and would be secured by the 
assets of the Fund and bear interest at commercial rates. - 

In order to manage the Fund's overall liquidity, the Fund also has the ability to withhold daily redemption 
requests in excess of ten percent of the units in issue and such requests would be treated as redemption 
requests qualifying for being processed on the next business day. Such procedure would continue until the 
outstanding redemption requests come down to a level below ten percent of the units then in issue. The Fund 
did not withhold any redemptions during the year. 

The table below analyses the Fund's financial liabilities into relevant maturity groupings based on the 
remaining period at the statement of assets and liabilities date to the contractual maturity date. The amounts 
in the table are the contractual undiscounted cash flows. 

As at June 30, 2019 

Upto three 
months 

Over three 
months and 

uptooneyear Overone year Total 
(Rupees in '000)  

  

Financial liabilities 
Payable to National Investment Trust 

Limited - Management Company 
Payable to Central Depository Company of 

Pakistan Limited - Trustee 
Accrued expenses and other liabilities 

Unit holders' fund 

3,398 3,398 

287 287 
221 221 

3,906 3,906 

3,484,193 - - 3,484,193 

As at June 30, 2018 

Financial liabilities 
Payable to National Investment Trust 

Limited - Management Company 
Payable to Central Depository Company of 

Pakistan Limited - Trustee 
Accrued expenses and other liabilities 
Payable against redemption of units 

Over three 
months and 

upto one year Over one year Total 
(Rupees in '000)  

1,125 1,802 

145 
821 
518 

677 

145 
821 
518 

Upto three 
months 

2,161 - 1,125 3,286 

Unit holders' fund 1,322,405 - 1,322,405 



At fair value 
through OCI Total 

3,360,422 3,360,422 
128,127 128,127 
10,450 10,450 

100 100 

At fair value 
through profit Amortised 

or loss cost 
(Rupees in"OOO)  

Assets 
Bank balances 
Investments 
Profit receivables 
Security deposits with Central Depositary 

Company of Pakistan Limited - Trustee 

21. Financial instruments by category 
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June 30, 2019 

,499,099 3,499,099 

June 30, 2019 

 

At fair value 
through profit 

or loss 
Amortised 

cost 
(Rupees in '000) 

3,398 

324 
221 

Total 

 

      

Liabilities 

Payable to National Investment Trust Limited - 
Management Company 

Payable to Central Depository Company 
of Pakistan Limited - Trustee 

Accrued expenses and other liabilities 
Payable against redemption of units 

   

3,398 

324 
221 

- 3,943 3,943 

As at June 30, 2018 

 

Loans and Held for 
receivables trading 

(Rupees in '000) 

731,868 

- 597,659 
84 

Total 

 

Assets 
Bank balances 
Investments 
Profit receivables 

731,868 
597,659 

84 
731,952 597,659 1,329,611 

Liabilities 

Payable to National Investment Trust Limited - 
Management Company 

Payable to Central Depository Company 
of Pakistan Limited - Trustee 

Accrued expenses and other liabilities 
Payable against redemption of units 

As at June 30, 2018 
Liabilities at 

fair value 
through profit 

or loss 

1,802 1,802 

- 145 145 
- 821 821 

518 518 
- 3,286 3,286 

At amortised 
cost Total 

(Rupees in '000) 

22. UNIT HOLDERS' FUND RISK MANAGEMENT 

The unit holders' fund is represented by redeemable units. These units are entitled to dividends and to payment of a 
proportionate share based on the Fund's net asset value per unit on the redemption date. The relevant movements 
are shown in the 'Statement of Movement in Unit Holders' Fund'. 

rf' 
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The Fund has no restrictions on the subscription and redemption of units. 

The Fund's objectives when managing unit holders' funds are to safeguard its ability to continue as a going 
concern so that it can continue to provide returns to the unit holders and to maintain a strong base of assets to 
meet unexpected losses or opportunities. 

In accordance with the risk management policies as stated in note 20, the Fund endeavours to invest the 
subscriptions received in appropriate investment avenues while maintaining sufficient liquidity to meet 
redemptions, such liquidity being augmented by short term borrowings or disposal of investments, where 
necessary. 

As required under the NBFC Regulations, every open end scheme shall maintain minimum fund size (i.e. net 
assets of the Fund) of Rs.100 million at all times during the life of scheme. The Fund has maintained and 
complied with the requirements of minimum fund size during the year. 

23. FAIR VALUE OF FINANCIAL INSTRUMENTS 

IFRS 13 - 'Fair Value Measurement' establishes a single source of guidance under IFRS for all fair value 
measurements and disclosures about fair value measurement where such measurements are required as 
permitted by other lFRSs. It defines fair value as the price that would be received to sell an asset or paid to 
transfer a liability in an orderly transaction between market participants at the measurement date (i.e. an exit 
price). 

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the 
balance sheet date. The estimated fair value of all other financial assets and liabilities is considered not 
significantly different from book value. 

The following table shows financial instruments recognised at fair value, analysed between those whose fair 
value is based on: 

Level 1: quoted prices in active markets for identical assets or liabilities; 

Level 2: those involving inputs other than quoted prices included in Level I that are observable for the 
asset or liability, either directly (as prices) or indirectly (derived from prices); and 

Level 3: those with inputs for the asset or liability that are not based on observable market data 
(unobservable inputs). 

The Fund has not disclosed the fair values of its financial assets and financial liabilities, as these are either 
short term in nature or repriced periodically. Therefore, their carrying amounts are a reasonable approximation 
of their fair values. 

During the year ended June 30, 2019, there were no transfers between level 1 and level 2 fair value 
measurements, and no transfer into and out of level 3 fair value measurements. 

24. TRANSACTIONS WITH BROKERS I DEALERS 

List of brokers by percentage of commission paid for the year ended June 30, 2019: 

Particulars 
Percentage 

39.12 
35.35 
10.28 
0.97 
6.68 
7.60 

 

BIPL Securities Ltd. 
Arif Habib Ltd. 
BMA Capital Management Ltd. 
EFG Hermes Pakistan Ltd. 
Icon Management (Pvt) Ltd. 
JS Global Capital Limited 

 

 

100.00 

 

  

3o 



Name of Director 

Held during 
tenor of 

directorship Attended 
Leave 

granted Meetings not attended S. No. 
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List of brokers by percentage of commission paid for the year ended June 30, 2018: 

Particulars 
Percentage 

I0I 
I0 

Invest Capital Markets Ltd. 
EFG Hermes Pakistan Ltd. 
Next Capital Ltd. 
BIPL Securities Ltd. 
Icon Management(Pvt) Ltd. 
Summit Capital (Pvt) Limited 

62.05 
23.28 

5.54 
4.58 
3.26 
1.29 

 

100.00 

25. PARTICULARS OF INVESTMENT COMMITTEE AND FUND MANAGER 

Details of members of the investment committee of the Fund are as follows: 

 

 

Name 

    

     

S.No. Designation Qualification 

 

Experience 
in years 

   

      

1 Mr. Adnan Afridi 

2 Mr. Manzoor Ahmed 
3 Mr. Aamir Amin 
4 Mr. Shoaib Ahmed Khan* 
5 Syed Ali Raza Bukhari 
6 Ali Kamal 
7 Mr. Muhammad Salman 

Hussain Chawala 
8 Mr. Faisal Aslam 

Managing Director 

Chief Operating Officer 
Head of Finance 
Fund Manager 

Head of Marketing 
Head of Research 

Manager - Corporate Governance 
& Risk Management 

Economics (AB, Magna Cum 24 
Laude, 1992), from Harvard 

University & Corporate Law (JD, 
Magna Cum Laude, 1995) from 

Harvard Law School 

MBA, DAIBP, CFA Level-Ill 30 
FCA, CISA 22 

MBA & DAIBP 23 
MBA 12 
MBA 11 
MBA 10 

Head of Compliance MBA (Finance), BBA (Hons), 13 
CIMA-ADIMA (UK) 

* Mr. Shoaib Ahmed Khan is also managing NIT - Government Bond Fund, NIT - Money Market Fund and NIT - Income 
Fund. 

26. ATTENDANCE AT MEETINGS OF BOARD OF DIRECTORS 

The 337th, 338th, 339th, 340th and 341st Board meetings were held on July 05, 2018, September 05, 2018, October 17, 
2018, February 28, 2019, April 23, 2019 respectively. Information in respect of attendance by the Directors in the 
meetings is given below: 

Number of meetings 

1 Mr. Adnan Afridi 
2 Mr. Manzoor Ahmed 
3 Mr. Jamal Nasim 
4 Mian Nusrat-Ud-Din 
5 Mr. Muhtashim Ahmad Ashai 
6 Mr. IqbaI Adamjee 
7 Mr. Khalid Mohsin Shaikh 
8 Mr. Ahmad Aqeel 
9 Mr. Saeed IqbaI 
10 Mr. Shakeel Ahmad Mangnejo 
11 Mr. Amir Mohyuddin 
12 Mr.SaeedAhmad 
13 Mr. Tariq Jamali 

2 2 
3 3 
5 5 
5 5 
4 4 
5 5 
5 4 
5 5 
5 3 2 
5 5 - 
5 5 - 

339th meeting 

337th & 339th meeting 

 

 

3, 



Number 
of unit 
holders 

Investment 
amount 

(Rupees in '000) 

Percentage 
of total 

investment 
10/ 

/0 

288 77,168 5.84 
52,740 3.99 

884,250 66.86 
2 5,538 0.42 
2 101,804 7.70 
9 200,905 15.19 

303 1,322,405 100 

Managing Director 

, 

Directo Chief Financial Officer 
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27. PATTERN OF UNIT HOLDING 

As at June 30, 2019 

Category 
Individuals 
Insurance companies 
Bank I DFIs 
NBFCs 
Retirements Funds 
Public Limited Companies 
Others 

Number 
of unit 
holders 

582 
I 
I 
I 
8 
5 

14 
612 

Investment 
amount 

(Rupees in '000) 

748,683 
100,562 

53,780 
847,003 
42,040 

1,529,131 
162,994 

3,484,193 100 

Percentage 
of total 

investment 
101 
k 10 

21.49 
2.89 
1.54 

24.31 
1.21 

43.89 
4.68 

As at June 30, 2018 

Category 
Individuals 
Banks I Development Financial Institutions 
Non-Banking Financial Institutions 
Retirements Funds 
Public Limited Companies 
Others 

28. SUBSEQUENT EVENT - NON ADJUSTING 

The Board of Directors in its meeting held on July 05, 2019 has approved a final distribution of Rs.0.9974 per 
unit (for full year). The aggregate cash distribution is Rs.168.031 million is in addition to refund of capital I 
element of income by issuing 15,767,875 additional units to eligible unitholders at zero price as per MUFAP 
guidelines (duly consented upon by SECP). 

The financial statements of the Fund for the year ended June 30, 2019 do not include the effect of the final 
distribution which will be accounted for in the financial statements of the Fund for the year ending June 30, 

29. DATE OF AUTHORISATION FOR ISSUE 

These financial statements were authorised for issue on  by the Board of Directors of the 
Management Company. 

30. GENERAL 

Figures have been rounded off to the nearest thousand ru!pees unless otherwise specified. 

For National lnvestmen Trust Limited 
(Management Cmpany) 
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