
An Open-end Income Fund primarily investing in Government issued 

securities; NIT-GBF offers a high degree of security to investors 

and is an ideal Fund for investors seeking best possible returns 

with minimum risk.



CORPORATE INFORMATION

FUND NAME
NIT - Government Bond Fund

NAME OF AUDITORS
KPMG Taseer Hadi & Co. Chartered Accountants

LIST OF BANKERS
Allied Bank Limited 

Bank Al Falah Limited

Bank Al Habib Limited

Summit Bank Limited

United Bank Limited 

Soneri Bank Limited

Habib Bank Limited

MCB Bank Limited

Dubai Islamic Bank Limited
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NIT Government Bond Fund Objective

The objective of NIT Government Bond Fund is to generate best possible return with minimum risk, for its Unit Holders, by investing primarily in the 
Government Securities. 

Profile of Investment Manager

National Investment Trust Ltd. (NITL) is the first and the largest Asset Management Company of Pakistan, formed in 1962. With approximately Rs. 
98 billion assets under management as on 30 June 2018, the family of Funds of NIT comprises of ten funds including 4 equity funds, 2 fixed income 
funds, 1 money market fund, 1 islamic income fund, 1 conventional pension fund and 1 islamic pension fund. NIT’s tally of nationwide branches 
is 23, no other Mutual Fund in Pakistan has such a vast network of nationwide branches. Further to cater to the matters relating to investments in 
NITL managed Funds and day to day inquiries/issues of their unit holders, a state of the art Investors’ Facilitation Centre is also in place. The Board 
of Directors of NITL consists of representatives of leading financial institutions, prominent industrialists and a nominee of Govt. of Pakistan. The 
Company has been assigned an Asset Manager rating of “AM2++” by PACRA, which reflects the company’s high investment management industry 
standards and benchmarks with noted strengths in several of the rating factors. All Investment decisions are taken by the Investment Committee of 
the respective fund.

Fund  Information - NIT GBF

* Varies as per policy.

Rating

The Pakistan Credit Rating Agency (PACRA) assigned stability rating of “AA (f)’ (Double A fund rating) to NIT Government Bond Fund in June 2018. 
The fund’s rating denotes a very strong capacity to manage relative stability in returns and very low exposure to risks.

•	 Fund Type Open-End •	 Category Income Fund

•	 Launch Date November 18, 2009 •	 Listing PSX

•	 Management Fee 10% of Gross Earnings, subject 
to minimum of 0.50% p.a. and 
maximum of 1% p.a. of Average 
Annual Net Assets

•	 Front End Load* 1.00%

•	 Back End Load Nil •	 Par Value PKR 10.00

•	 Fund Manager Shoaib Ahmed Khan •	 Risk Profile Low

•	 Stability Rating AA (f) (PACRA) 
(updated on 30-Jun-2018)

•	 AMC Rating AM2++ (PACRA)
(updated on 08-Dec-2017)

•	 Trustee Central Depositary Co. (CDC) •	 Auditors KPMG Taseer Hadi

•	 Registrar National Investment Trust Ltd. •	 Pricing Mechanism Forward Pricing

•	 Min Subscription Rs. 5,000 Growth Units

Rs. 100,000 Income Units

NIT - GOVERNMENT BOND FUND
FUND MANAGER REPORT
2017-2018
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Fund’s Performance at a Glance

* (Interim Dividend Adjusted).
** Interim Distribution.

Benchmark vs. Return

The performance of the scheme is compared against a benchmark rate of average 6 months Pakistan Revaluation Rates (PKRV).

Comparison of Fund’s return against benchmark

The graph below depicts the comparison of the Fund’s return against its benchmark.  

Investment Strategy

NIT Government Bond Fund generated a return of 5.06% p.a. for FY18 as compared to its benchmark return of 6.20% p.a. The Fund’s annualized return 
since its inception was 12.17% p.a. while its benchmark return was 8.34% p.a.

2017-18 2016-17

Beginning Net Assets (Rs. in Million) 3,765 4,092

Beginning NAV Per Unit (Ex-Dividend) (Rs.) 9.9623 9.9569

Ending Net Assets (Rs. in Million) (Annual Dividend Adjusted) 4,040 3,765*

Ending NAV Per Unit (Rs.) (Annual Dividend Adjusted) 10.4665 9.9623*

Net Income (Rs. in Million) 206 202

Distribution Per Unit (Rs.) 0.5348 0.5200**

Income Distribution (% of Net Income for the year) 97.42% 94.50%

Annualized Return (%) 5.06% 5.28%

Benchmark Return (%) 6.20% 5.80%

Weighted Average Time to Maturity (Year) 0.05 0.20

NIT - GOVERNMENT BOND FUND
FUND MANAGER REPORT
2017-2018

09



The fund varied its portfolio’s weighted average maturity over the year concentrating on short tenor instruments and reduced the weighted average 
maturity from 0.20 years at the start of the fiscal year to 0.05 years by the end of FY18.

Asset Allocation
  

The fund as of June 30, 2018 had allocated about 69% of its total assets in Government Securities with an exposure consisting of shorter tenor 
Treasury Bills, whereas the remaining 31% of total assets were in the form of cash and other assets. Weighted average time to maturity of the fund 
was 20 days as on June 30, 2018. This was adjusted in accordance with the view on market conditions. At the end of the FY18, the net assets of the 
Fund stood at around Rs. 4.04 Billion.

Credit quality of the portfolio reveals that the fund had an investment of around 69% of its total assets in Government Securities while around 29% 
was placed in AA+rated banks. The remaining exposure was in un-rated securities (comprising of accruals/receivables).

Dividend Declaration by the Fund for FY18

During FY18, NIT Government Bond Fund has earned a net income of Rs. 206 million as compared to Rs. 202 million in FY17. The fund has declared 
a per unit distribution of Rs. 0.5348 for its unit holders.

NIT - GOVERNMENT BOND FUND
FUND MANAGER REPORT
2017-2018

Govt. Sec, 69.25%

AA+, 28.78%
Others, 1.97%
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Pattern of Unit Holders

Total Expense Ratio

Total expense ratio (all the expenses, including government levies, incurred during the year divided by average net asset value for the year) is 1.14% 
per annum. Total expense ratio (excluding government levies) is 0.87% per annum.

SWWF Disclosure

The Scheme has maintained provisions against Sindh Workers’ Welfare Fund’s liability to the tune of Rs. 13.23 million upto 30 June, 2018.If the same 
were not made the NAV per unit/year-to-date return of the Scheme would be higher by Rs. 0.0342/0.35%.

Money Market Review

State Bank of Pakistan increased its policy (target) rate during FY18 from 5.75% to 6.50%. A preemptive tightening stance was taken by the SBP over 
the fiscal year due to overheating of the economy and inflation rising above the target rate. The challenges taken into consideration were to control 
the increase in the Current Account deficit which stood at $17.99 billion in FY18 as opposed to $12.62 billion in FY17. The average Consumer Price 
Index stood at 5.21% for FY18 as compared to 3.93% in FY17, the average inflation for the coming year was expected to cross the 6.0% target 
reflecting pressure in aggregate demand. On the external front, though both exports and workers’ remittances performed better, the sheer size of 
imports continues to pressurize FX reserves. The country’s FX reserves remained under pressure and stood over US$ 16 billion as compared to US$ 
21 billion in the past year.

During FY18, SBP conducted a total of 26 T-bill auctions (two auctions per month and 3 auctions in Aug-17 and Jan-18). Treasury Bills auction cut off 
held in Jun-18 for the 3M was 6.76% while results for the 6M and 12M tenors rejected. Whereas T-bills cut off in the previous year for the 3M, 6M and 
12M tenor was 5.99% p.a., 6.01% p.a. and 6.04% p.a. respectively held in June-17. The cut-off yields of 7.50% p.a., 8.48% p.a. and 8.70% p.a. on 3, 
5 and 10 years PIBs respectively increased as compared to the previous year’s closing cut off yields of 6.40% p.a., 6.90% p.a. and 7.94% p.a. for the 
3, 5 and 10 years PIBs. Further, at the end of FY17 the 6-month KIBOR slightly increased by 9bps to 6.15% as compared to last year ending at 6.06%.

Economic Review

Pakistan has achieved a thirteen-year high growth rate of 5.8 % in FY17-18. However, moving forward, the challenges to Pakistan’s economy have 
further accentuated. Macroeconomic imbalances and high fiscal deficit remains a major source of concern.

The real GDP grew by 5.8 % during FY17-18, surpassing the decade-high growth of 5.4 % achieved during FY16-17. This was achieved on the back 
of strong performances by agriculture and services sectors, both of which managed to grow at or above their targets.

The Agriculture sector grew by 3.8 %, higher than both the target of 3.5 % and last year’s growth of 2.1 %. The sector benefitted from a strong showing 
by livestock and healthy production of major Kharif crops such as cotton and sugarcane.

Manufacturing sector grew by 6.2 % compared to growth of 5.8 % achieved in 2016-17. LSM grew by 6.1 % and dominated the overall industrial 
sector as it accounts for 10.8 % of GDP and 79% of manufacturing. The growth in LSM came from improved energy supplies, increased domestic 
demand for consumer durables, private sector credit pickup backed by expansionary monetary policy and growth in construction activities emanating 
from CPEC investments.

Category (Units in million)  NIT-GBF % of Holding

Institutional Investors 338 88%

Individuals 48 12%

Total 386 100%

NIT - GOVERNMENT BOND FUND
FUND MANAGER REPORT
2017-2018
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During 2017-18, services remained a leading sector in terms of growth as it met its target of 6.4 %.Services sector growth was achieved due to strong 
growth in retail & wholesale trade (7.5 %), general government services (11.4 %), and finance & insurance (6.1 %). Other private services showed 
steady growth of 6.1 % whereas transport, storage & communication grew by 3.6 % and housing services maintained the growth of 4 %.

On average, CPI stood at 3.9% during FY 2017-18 as compared to 4.2% during the corresponding period of last year. 

The cautious monetary policy stance consolidated the gains from historic-low policy rate at 5.75 % till January, 2018. However, to anchor expected 
rise in inflation in view of reversal of international oil and commodities prices and to address the domestic demand pressures as well exchange rate 
movement, the SBP changed its monetary policy stance in January 2018 by increasing the discount rate by 25 bps to 6 % followed by another 50 
bps hike in May 2018.

The current account deficit increased to US$ 18.13 billion in FY 2017-18, the highest the country has seen during a fiscal year. In the same period of 
last year, the deficit was recorded US$ 12.62 billion only. Widening of current account gap is an aftereffect of the import pressure spurred up in the 
last two years with the initiation of power and infrastructure-related projects under CPEC.

Global economic developments and domestic environment has helped improvement in export performance with double digit growth during ongoing 
fiscal year. However, challenges on external front were unrelenting due to persistent rise in imports mainly in the context of CPEC and modest growth 
in remittances. Exports witnessed growth of 12.58 % in FY 2017-18 with a value of US$ 24.77 billion but this progress was overshadowed by 14.7% 
increase in imports, valuing US$ 55.92 billion resulting in persistent rise in trade and current account deficits; and subsequently enhanced pressure 
and ultimate draw down of foreign exchange reserves of the country.

During 2017-18, worker’s remittances have witnessed a minor growth of 1.4 % as compared to similar period last year. Slowdown in workers’ 
remittances started last year owing to slow economic activity in Gulf Cooperation Council (GCC) countries and Saudi Arabia as well as tight financial 
regulations in USA along with post Brexit impact, from where the country receives major chunk of its remittances. 

Foreign investment picked up its pace from last year’s levels, with both direct and portfolio investment contributing to the gains. Net FDI inflows rose 
to US$ 2.768 billion in FY2017-18, against US$ 2.747 billion of the same period last year. While China continued to have a major share (accounting 
57% in overall inflows), significant FDI from other countries like Malaysia and UK also witnessed during this year. Portfolio investment is dominated 
by official inflows, as government raised US$ 2.5 billion through Sukuk and Eurobond.

Pakistan’s economy remains burdened with the challenges on external account where outlook on FX reserves and Current Account Deficit seems 
alarming. Thus a vigilant policy is needed domestically and internationally to cope with these challenges .Possibility of seeking for IMF bailout package 
cannot be ruled out along with the arrangement of decent external financing from friendly countries like China & Saudi Arabia will remain the other 
options for the incoming government in the period ahead

(Economic data source: Economic Survey of Pakistan, PBS & SBP Website)

Other Disclosures under NBFC Regulations 2008:

The Fund Manager hereby makes the following disclosures as required under the NBFC Regulations 2008;

a. The Management Company or any of its delegates did not receive any soft commission (goods & services) from any of its brokers / dealers by  
    virtue of transactions conducted by the Fund.

b. There was no unit split undertaken during the year.

NIT - GOVERNMENT BOND FUND
FUND MANAGER REPORT
2017-2018
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TRUSTEE REPORT TO THE UNIT HOLDERS

Report of the Trustee pursuant to Regulation 41(h) and Clause 9 of Schedule V of the Non-Banking Finance Companies 
and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of NIT Government Bond Fund (the Fund) are of 

the opinion that National Investment Trust Limited being the Management Company of the Fund has in all material respects 

managed the Fund during the year ended June 30, 2018 in accordance with the provisions of the following:

(i) Limitations imposed on the investment powers of the Management Company under the constitutive documents of the 
Fund;

(ii) The pricing, issuance and redemption of units are carried out in accordance with the requirements of the constitutive 
documents of the Fund; and

(iii) The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the Non-Banking Finance 
Companies and Notified Entities Regulations, 2008 and the constitutive documents of the Fund.

 
TRUSTEE REPORT

              Sd/-

Aftab Ahmed Diwan
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi, September 19, 2018
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TO THE UNIT HOLDERS OF THE NIT- GOVERNMENT BOND FUND

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS 

Opinion

We have audited the financial statements of the NIT- Government Bond Fund (“the Fund”), which comprise the statement of assets and liabilities as 
at 30 June 2018, income statement, statement of comprehensive income, cash flow statement and statement of movement in unit holders’ fund for 
the year then ended, and notes, comprising significant accounting policies and other explanatory information. 

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the Fund as at 30 June 2018, and of its 
financial performance and its cash flows for the year then ended in accordance with accounting and reporting standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in Pakistan. Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are independent 
of the Fund in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants as adopted by 
the Institute of the Chartered Accountants of Pakistan (the Code), and we have fulfilled our other ethical responsibilities in accordance with the Code. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the financial statements of the current 
period. These matters were addressed in the context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we 
do not provide a separate opinion on these matter

          

 
INDEPENDENT AUDITORS’ REPORT

S.No. Key audit matter How the matter was addressed in our audit

1 Amendments to the NBFC Regulations, 2008

Refer to note 4 to the accompanying financial statements with 
respect to element of income.

The amendments to NBFC Regulations, 2008 brought through 
SRO 756(I)/2017 dated 03 August 2017 issued by Securities 
and Exchange Commission of Pakistan (SECP) and methodology 
specified by MUFAP duly consented by SECP, have necessitated 
changes in accounting policies with respect to recording of element 
of income / loss on net basis from income statement to unit 
holders’ fund directly and consideration of Income already paid on 
units redeemed as dividend. The said SRO also required certain 
presentation changes. The Fund has applied these changes with 
effect from 1 July 2017. 

We identified the said changes as a key audit matter because 
application of these changes involved complex calculations and 
judgment in respect of determination of income already paid on 
units redeemed (element of income as dividend), distribution and 
refund of capital (element of income) to conform with methodology 
specified by MUFAP for such calculations.

Our audit procedures in respect of change in accounting polices due 
to amendments in NBFC Regulations 2008 included the following:

•	 Obtaining an understanding of requirements of amendments 
to NBFC Regulations, 2008 and methodology specified by 
MUFAP duly consented by SECP for estimation of income 
already paid on units redeemed (element of income as 
dividend), distribution and refund of capital (element of 
income).

•	 Testing, on sample basis, that income already paid on units 
redeemed (element of income as dividend), distribution and 
refund of capital (element of income) have been determined 
as per methodology specified by MUFAP in the consultation 
of SECP. 

•	 Assessing the adequacy of disclosures made with respect to 
change in accounting policies and the requirements of NBFC 
Regulations, 2008.

14



Other Information 

Management is responsible for the other information. The other information comprises the information included in the Fund’s Annual Report for 2018 
but does not include the financial statements and our auditors’ report thereon. 

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether the 
other information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially 
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required to 
report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with accounting and reporting standards 
as applicable in Pakistan and for such internal control as management determines is necessary to enable the preparation of financial statements that 
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Fund’s ability to continue as a going concern, disclosing, as 
applicable, matters related to going concern and using the going concern basis of accounting unless management either intends to liquidate the Fund 
or to cease operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Fund’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether 
due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit, in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and maintain professional skepticism 
throughout the audit. We also:

•	 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit 
procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control.

•	 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances, but 
not for the purpose of expressing an opinion on the effectiveness of the Fund’s internal control.

•	 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by 
management.

•	 Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence obtained, 
whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Fund’s ability to continue as a going 
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in 
the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained 
up to the date of our auditors’ report. However, future events or conditions may cause the Fund to cease to continue as a going concern.

•	 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial statements 
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and significant audit 

 
INDEPENDENT AUDITORS’ REPORT
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findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements regarding independence, 
and to communicate with them all relationships and other matters that may reasonably be thought to bear on our independence, and where applicable, 
related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most significance in the audit of 
the financial statements of the current period and are therefore the key audit matters. We describe these matters in our auditor’s report unless law 
or regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be 
communicated in our report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits 
of such communication.

Report on Other Legal and Regulatory Requirements

In our opinion, the financial statements have been prepared in accordance with the relevant provisions of the Non-Banking Finance Companies 
(Establishment and Regulation Rules, 2003) and Non-Banking Finance Companies and Notified Entities Regulations, 2008.

The engagement partner on the audit resulting in this independent auditors’ report is Muhammad Nadeem.

Sd/-

KPMG Taseer Hadi & Co.
Chartered Accountants 
Date: September 05, 2018
Karachi

 
INDEPENDENT AUDITORS’ REPORT
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NIT - GOVERNMENT BOND FUND
STATEMENT OF ASSETS AND LIABILITIES
AS AT 30 JUNE 2018

Note 2018 2017

Assets
Bank balances 5 1,179,995            961,804               
Investments 6 2,835,124            2,876,774            
Profit receivables 7 15,906                 34,187                 
Deposit with Central Depository Company of Pakistan Limited 100                      100                      
Advance Tax 12.2 62,615                 -                       
Total assets 4,093,740            3,872,865            

Liabilities
Payable to National Investment Trust Limited - Management Company 8 2,805                   2,682                   
Payable to Central Depository Company of Pakistan Limited - Trustee 9 349                      345                      
Payable to Securities and Exchange Commission of Pakistan 10 3,121                   3,023                   
Payable against redemption of units 974                      35                        
Accrued expenses and other liabilities 11 44,985                 48,652                 
Dividend payable 1,040                   53,360                 
Total liabilities 53,274                 108,097               

Net assets 4,040,466            3,764,768            

Unit holders' fund (as per statement attached) 4,040,466            3,764,768            

Contingencies and commitments 12

Number of units in issue 13 386,039,003        377,902,126        

Net assets value per unit 10.4665 9.9623

The annexed notes from 1 to 29 form an integral part of these financial statements.

(Rupees in '000)

(Number of units)

(Rupees)

For National Investment Trust Limited
(Management Company)

Sd/- Sd/- Sd/- Sd/-
Managing Director Director Director Chief Financial Officer
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NIT - GOVERNMENT BOND FUND
INCOME STATEMENT
FOR THE YEAR ENDED 30 JUNE 2018

Note 2018 2017
(Rupees in '000)

Income
Income from government securities 142,766               133,433               
Mark-up on Pakistan Investment Bonds 51,550                 50,543                 
Profit on bank deposits 59,229                 56,068                 
Gain on sale of investments - net 65                        6,573                   
Total income 253,610               246,617               

Expenses
Remuneration to National Investment Trust Limited - Management Company 8.1 25,526                 39,934                 
Sindh Sales Tax on remuneration to Management Company 8.2 3,318                   5,191                   
Remuneration to Central Depository Company of Pakistan Limited - Trustee 9.1 3,874                   3,777                   
Sindh Sales Tax on remuneration to Trustee 9.2 504                      491                      
Annual fee - Securities and Exchange Commission of Pakistan 10 3,121                   3,023                   
Allocation of expenses related to registrar services,

accounting, operation and valuation services 8.3 4,163                   4,035                   
Auditors' remuneration 14 799                      693                      
Mutual fund rating fee 300                      273                      
Annual listing fee 35                        64                        
Settlement and bank charges 348                      529                      
Printing charges 181                      76                        
Legal and professional charges 1,173                   -                       
Total expenses 43,342                 58,086                 
Net income from operating activities 210,268               188,531               

Element of income / (loss) and capital gains / (losses) included 
in prices of units issued less those in units redeemed - net -                       (16,692)                

Reversal of provision for Workers' Welfare Fund 11.1 -                       39,149                 

Provision for Sindh Workers' Welfare Fund 11.1 (4,205)                  (9,005)                  
Net income for the year before taxation 206,063               201,983               

Taxation 15 -                       -                       

Net income for the year 206,063               201,983               

Allocation of net income for the year after taxation

Net income for the year 206,063               -                       
Income already paid on units redeemed (16,825)                -                       

189,238               -                       

Accounting income available for distribution:
-Relating to capital gains 41                        -                       
-Excluding capital gains 189,197               -                       

189,238               -                       

The annexed notes from 1 to 29 form an integral part of these financial statements.

For National Investment Trust Limited
(Management Company)

Sd/- Sd/- Sd/- Sd/-
Managing Director Director Director Chief Financial Officer
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NIT - GOVERNMENT BOND FUND
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2018

Note 2018 2017
(Rupees in '000)

Net income for the year 206,063               201,983               

Other comprehensive income for the year

Items to be reclassified to income statement:

Net unrealised (diminution) on re-measurement of 6.3 (577)                     (9,357)                  
investments classified as 'available for sale'

Total comprehensive income for the year 205,486               192,626               

The annexed notes from 1 to 29 form an integral part of these financial statements.

For National Investment Trust Limited
(Management Company)

Sd/- Sd/- Sd/- Sd/-
Managing Director Director Director Chief Financial Officer
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Value Undistributed 
income

Unrealised 
(diminution)  
'available for 

sale' 
investments

Total  Value Undistributed 
income

Unrealised 
appreciation / 
(diminution)  
'available for 

sale' 
investments

Total

Net assets at beginning of the year 3,756,099     9,218              (549)                3,764,768     4,085,447    (2,628)           8,808             4,091,627    

Issue of 122,524,830 units 
(2017: 103,763,478 units)

Value 1,220,789     -                  -                  1,220,789     
Element of income 18,806          -                  -                  18,806          
Amount received on issuance of units 1,239,595     -                  -                  1,239,595     927,458       18,697          -                 946,155       

Redemption of 114,387,953 units 
(2017: 136,797,236 units)

Value (1,139,612)    -                  -                  (1,139,612)    
Element of income:

- Income already paid -                (16,825)           -                  (16,825)         
- Refund / adjustment on units (12,946)         -                  -                  (12,946)         

Amount paid / payable on redemption of units (1,152,558)    (16,825)           -                  (1,169,383)    (1,362,076)   (34,655)         -                 (1,396,731)   

Issue of units under CIP: Nil (2017: 10,577,929 units) -                -                  -                  -                105,270       -                -                 105,270       

Element of income and capital gains included in prices 
of units issued less those in units redeemed - net -                -                  -                  -                -               16,692          -                 16,692         

Total comprehensive income for the year -                206,063          (577)                205,486        -               201,983        (9,357)            192,626       

Interim Distribution for the year ended 30 June 2018: Nil
[2017: Rs 0.52 per unit (Date of Distribution: 22 June 2017)]

   - Cash distribution -                -                  -                  -                -               (85,601)         -                 (85,601)        
   - Issue of units under Cumulative Investment Plan -                -                  -                  -                -               (105,270)       -                 (105,270)      
Total distribution -                -                  -                  -                -               (190,871)       -                 (190,871)      

Net assets at end of the year 3,843,136     198,456          (1,126)             4,040,466     3,756,099    9,218            (549)               3,764,768    

Undistributed income / (loss) brought forward
-  Realised 9,218              (2,628)           
-  Unrealised -                  -                

9,218              (2,628)           
Accounting income available for distribution:
Relating to capital gains 41                   
Excluding capital gains 189,197          

189,238          201,983        

Element of (loss) and capital (losses) included in the
prices of units issued less those in units redeemed - amount representing
(loss) that form part of unit holders' fund - net -                  734               

Interim Distribution for the year ended 30 June 2018: Nil
[2017: Rs 0.52 per unit (Date of Distribution: 22 June 2017)]

   - Cash distribution -                  (85,601)         
   - Issue of units under Cumulative Investment Plan -                  (105,270)       
Total distribution -                  (190,871)       

Undistributed income carried forward 198,456          9,218            

Undistributed income carried forward
-  Realised 198,456          9,218            
-  Unrealised -                  -                

198,456          9,218            

(Rupees) (Rupees)

Net assets value per unit at beginning of the year 9.9623          9.9569         

Net assets value per unit at end of the year 10.4665        9.9623         

The annexed notes from 1 to 29 form an integral part of these financial statements.

2018 2017

----------------------------------------------------------------------------- (Rupees in '000) -----------------------------------------------------------------------------

NIT - GOVERNMENT BOND FUND
STATEMENT OF MOVEMENT IN UNIT HOLDERS’ FUND
FOR THE YEAR ENDED 30 JUNE 2018
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NIT - GOVERNMENT BOND FUND
STATEMENT OF MOVEMENT IN UNIT HOLDERS’ FUND
FOR THE YEAR ENDED 30 JUNE 2018

Value Undistributed 
income

Unrealised 
(diminution)  
'available for 

sale' 
investments

Total  Value Undistributed 
income

Unrealised 
appreciation / 
(diminution)  
'available for 

sale' 
investments

Total

Net assets at beginning of the year 3,756,099     9,218              (549)                3,764,768     4,085,447    (2,628)           8,808             4,091,627    

Issue of 122,524,830 units 
(2017: 103,763,478 units)

Value 1,220,789     -                  -                  1,220,789     
Element of income 18,806          -                  -                  18,806          
Amount received on issuance of units 1,239,595     -                  -                  1,239,595     927,458       18,697          -                 946,155       

Redemption of 114,387,953 units 
(2017: 136,797,236 units)

Value (1,139,612)    -                  -                  (1,139,612)    
Element of income:

- Income already paid -                (16,825)           -                  (16,825)         
- Refund / adjustment on units (12,946)         -                  -                  (12,946)         

Amount paid / payable on redemption of units (1,152,558)    (16,825)           -                  (1,169,383)    (1,362,076)   (34,655)         -                 (1,396,731)   

Issue of units under CIP: Nil (2017: 10,577,929 units) -                -                  -                  -                105,270       -                -                 105,270       

Element of income and capital gains included in prices 
of units issued less those in units redeemed - net -                -                  -                  -                -               16,692          -                 16,692         

Total comprehensive income for the year -                206,063          (577)                205,486        -               201,983        (9,357)            192,626       

Interim Distribution for the year ended 30 June 2018: Nil
[2017: Rs 0.52 per unit (Date of Distribution: 22 June 2017)]

   - Cash distribution -                -                  -                  -                -               (85,601)         -                 (85,601)        
   - Issue of units under Cumulative Investment Plan -                -                  -                  -                -               (105,270)       -                 (105,270)      
Total distribution -                -                  -                  -                -               (190,871)       -                 (190,871)      

Net assets at end of the year 3,843,136     198,456          (1,126)             4,040,466     3,756,099    9,218            (549)               3,764,768    

Undistributed income / (loss) brought forward
-  Realised 9,218              (2,628)           
-  Unrealised -                  -                

9,218              (2,628)           
Accounting income available for distribution:
Relating to capital gains 41                   
Excluding capital gains 189,197          

189,238          201,983        

Element of (loss) and capital (losses) included in the
prices of units issued less those in units redeemed - amount representing
(loss) that form part of unit holders' fund - net -                  734               

Interim Distribution for the year ended 30 June 2018: Nil
[2017: Rs 0.52 per unit (Date of Distribution: 22 June 2017)]

   - Cash distribution -                  (85,601)         
   - Issue of units under Cumulative Investment Plan -                  (105,270)       
Total distribution -                  (190,871)       

Undistributed income carried forward 198,456          9,218            

Undistributed income carried forward
-  Realised 198,456          9,218            
-  Unrealised -                  -                

198,456          9,218            

(Rupees) (Rupees)

Net assets value per unit at beginning of the year 9.9623          9.9569         

Net assets value per unit at end of the year 10.4665        9.9623         

The annexed notes from 1 to 29 form an integral part of these financial statements.

2018 2017

----------------------------------------------------------------------------- (Rupees in '000) -----------------------------------------------------------------------------

Value Undistributed 
income

Unrealised 
(diminution)  
'available for 

sale' 
investments

Total  Value Undistributed 
income

Unrealised 
appreciation / 
(diminution)  
'available for 

sale' 
investments

Total

Net assets at beginning of the year 3,756,099     9,218              (549)                3,764,768     4,085,447    (2,628)           8,808             4,091,627    

Issue of 122,524,830 units 
(2017: 103,763,478 units)

Value 1,220,789     -                  -                  1,220,789     
Element of income 18,806          -                  -                  18,806          
Amount received on issuance of units 1,239,595     -                  -                  1,239,595     927,458       18,697          -                 946,155       

Redemption of 114,387,953 units 
(2017: 136,797,236 units)

Value (1,139,612)    -                  -                  (1,139,612)    
Element of income:

- Income already paid -                (16,825)           -                  (16,825)         
- Refund / adjustment on units (12,946)         -                  -                  (12,946)         

Amount paid / payable on redemption of units (1,152,558)    (16,825)           -                  (1,169,383)    (1,362,076)   (34,655)         -                 (1,396,731)   

Issue of units under CIP: Nil (2017: 10,577,929 units) -                -                  -                  -                105,270       -                -                 105,270       

Element of income and capital gains included in prices 
of units issued less those in units redeemed - net -                -                  -                  -                -               16,692          -                 16,692         

Total comprehensive income for the year -                206,063          (577)                205,486        -               201,983        (9,357)            192,626       

Interim Distribution for the year ended 30 June 2018: Nil
[2017: Rs 0.52 per unit (Date of Distribution: 22 June 2017)]

   - Cash distribution -                -                  -                  -                -               (85,601)         -                 (85,601)        
   - Issue of units under Cumulative Investment Plan -                -                  -                  -                -               (105,270)       -                 (105,270)      
Total distribution -                -                  -                  -                -               (190,871)       -                 (190,871)      

Net assets at end of the year 3,843,136     198,456          (1,126)             4,040,466     3,756,099    9,218            (549)               3,764,768    

Undistributed income / (loss) brought forward
-  Realised 9,218              (2,628)           
-  Unrealised -                  -                

9,218              (2,628)           
Accounting income available for distribution:
Relating to capital gains 41                   
Excluding capital gains 189,197          

189,238          201,983        

Element of (loss) and capital (losses) included in the
prices of units issued less those in units redeemed - amount representing
(loss) that form part of unit holders' fund - net -                  734               

Interim Distribution for the year ended 30 June 2018: Nil
[2017: Rs 0.52 per unit (Date of Distribution: 22 June 2017)]

   - Cash distribution -                  (85,601)         
   - Issue of units under Cumulative Investment Plan -                  (105,270)       
Total distribution -                  (190,871)       

Undistributed income carried forward 198,456          9,218            

Undistributed income carried forward
-  Realised 198,456          9,218            
-  Unrealised -                  -                

198,456          9,218            

(Rupees) (Rupees)

Net assets value per unit at beginning of the year 9.9623          9.9569         

Net assets value per unit at end of the year 10.4665        9.9623         

The annexed notes from 1 to 29 form an integral part of these financial statements.

2018 2017

----------------------------------------------------------------------------- (Rupees in '000) -----------------------------------------------------------------------------

For National Investment Trust Limited
(Management Company)

Sd/- Sd/- Sd/- Sd/-
Managing Director Director Director Chief Financial Officer
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NIT - GOVERNMENT BOND FUND
CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2018

Note 2018 2017
(Rupees in '000)

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year 206,063              201,983              

Adjustments: 
Element of (income) / loss and capital (gains) / losses included in 

prices of units issued less those in units redeemed - net -                      16,692                
206,063              218,675              

(Increase) / decrease in assets 
Investments 41,073                (66,021)               
Profit receivables 18,281                60,160                
Advance Tax (62,615)               -                      

(3,261)                 (5,861)                 
(Decrease) / increase in liabilities

Payable to National Investment Trust Limited - Management Company 123                     (2,406)                 
Payable to Central Depository Company of Pakistan Limited - Trustee 4                         -                      
Payable to Securities and Exchange Commission of Pakistan 98                       (446)                    
Accrued expenses and other liabilities (3,667)                 (25,144)               

(3,442)                 (27,996)               
Net cash generated from operating activities 199,360              184,818              

CASH FLOWS FROM FINANCING ACTIVITIES 16
Amount received on issuance of units 1,239,595           946,155              
Amount paid on redemption of units (1,168,444)          (1,396,827)          
Distribution paid (52,320)               (51,896)               

Net cash from / (used in) financing activities 18,831                (502,568)             

Net increase / (decrease) in cash and cash equivalents during the year 218,191              (317,750)             

Cash and cash equivalents at beginning of the year 961,804              1,279,554           

Cash and cash equivalents at end of the year 5 1,179,995           961,804              

The annexed notes from 1 to 29 form an integral part of these financial statements.

For National Investment Trust Limited
(Management Company)

Sd/- Sd/- Sd/- Sd/-
Managing Director Director Director Chief Financial Officer
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NIT - GOVERNMENT BOND FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

1 LEGAL STATUS AND NATURE OF BUSINESS

1.1

1.2

1.3

1.4

1.5

1.6

2 BASIS OF PREPARATION

2.1 Statement of compliance

 Accounting convention

2.3 Functional and presentation currency

These financial statements are presented in Pak Rupees, which is the Fund's functional and presentation currency.

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in
Pakistan. The accounting and reporting standards applicable in Pakistan comprise of International Financial Reporting Standards
(IFRS standards) issued by the International Accounting Standards Board (IASB) as notified under the Companies Act, 2017,
provisions of and directives issued under the Companies Act, 2017 along with part and the requirements VIIIA of the repealed
Companies Ordinance, 1984 and the Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC
Rules) and the Non-Banking Finance Companies and Notified Entities Regulations, 2008, (the NBFC Regulations). Where
provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984, the
NBFC Rules, the NBFC Regulations differ from the IFRS Standards, the provisions of and directives issued under the Companies
Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations have been followed.

These financial statements are prepared under the historical cost convention except for investments which are carried at fair value.

The NIT - Government Bond Fund (the Fund) was established under a Trust Deed executed between National Investment Trust
Limited (NITL) as Management Company and Central Depository Company of Pakistan Limited (CDC) as Trustee. The Fund was
approved by the Securities and Exchange Commission of Pakistan (SECP) vide its letter no.NBFC-II/NITL/896/2009 dated 24
September 2009 in accordance with the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (NBFC
Rules) and the Trust Deed was executed on 4 September 2009. The Fund is categorised as an Income Scheme as per the criteria
for categorisation of open end collective investment scheme as specified by Securities and Exchange Commission of Pakistan
(SECP) and other allied matters. The units of the Fund were initially issued at Rs. 10 per unit.

The Management Company of the Fund has been classified as a Non-Banking Finance Company (NBFC) under the NBFC Rules,
2003 and has obtained the requisite license from the Securities and Exchange Commission of Pakistan (SECP) to undertake Asset
Management Services. The registered office of the Management Company is situated at 6th floor, National Bank of Pakistan
Building, I.I. Chundrigar Road, Karachi.

The Fund is an open-ended mutual fund and is listed on Pakistan Stock Exchange Limited. Units are offered for public subscription
on a continuous basis. The units are transferable and can be redeemed by surrendering them to the Fund.

Pakistan Credit Rating Agency Limited (PACRA) has assigned "AA(f)" rating to the Fund and has assigned an asset manager
rating of "AM2++" to the Management Company.

The objective of the Fund is to generate competitive stream of return with moderate level of risk for its unit holders, by investing
primarily in government securities.

Title to the assets of the Fund are held in the name of Central Depository Company of Pakistan Limited as the Trustee of the Fund.

2.4 Critical accounting estimates and judgments

- Classification and valuation of investments (refer note 4.1 and note 6).
- Element of income (refer note 4)

3 Standards, interpretations and amendments to published approved accounting standards that are not yet effective

-

-

-

-

Annual Improvements to IFRSs 2014-2016 Cycle [Amendments to IAS 28 'Investments in Associates and Joint Ventures']
(effective for annual periods beginning on or after 1 January 2018) clarifies that a venture capital organization and other similar
entities may elect to measure investments in associates and joint ventures at fair value through profit or loss, for each associate
or joint venture separately at the time of initial recognition of investment. Furthermore, similar election is available to non-
investment entity that has an interest in an associate or joint venture that is an investment entity, when applying the equity
method, to retain the fair value measurement applied by that investment entity associate or joint venture to the investment entity
associate's or joint venture's interests in subsidiaries. This election is made separately for each investment entity associate or
joint venture. The amendments are not likely to have an impact on the Fund's financial statements.

IFRIC 22 'Foreign Currency Transactions and Advance Consideration' (effective for annual periods beginning on or after 1
January 2018) clarifies which date should be used for translation when a foreign currency transaction involves payment or
receipt in advance of the item it relates to. The related item is translated using the exchange rate on the date the advance
foreign currency is received or paid and the prepayment or deferred income is recognized. The date of the transaction for the
purpose of determining the exchange rate to use on initial recognition of the related asset, expense or income (or part of it)
would remain the date on which receipt of payment from advance consideration was recognized. If there are multiple payments
or receipts in advance, the entity shall determine a date of the transaction for each payment or receipt of advance
consideration. The application of interpretation is not likely to have an impact on the Fund's financial statements.

In preparing these financial statements, management has made judgement, estimates and assumptions that affect the application
of the Company's accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may
differ from these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Revision to estimates are
recognized prospectively. Information about judgements made in applying accounting policies that have the most significant effects
on the amount recognized in the financial statements to the carrying amount of the assets and liabilities and assumptions and
estimation uncertainties that have a significant risk resulting in a material adjustment in the subsequent year relates to;

The following International Financial Reporting Standards (IFRS Standards) as notified under the Companies Act, 2017 and the
amendments and interpretations thereto will be effective for accounting periods beginning on or after 01 July 2018:

Classification and Measurement of Share-based Payment Transactions - amendments to IFRS 2 clarify the accounting for
certain types of arrangements and are effective for annual periods beginning on or after 1 January 2018. The amendments
cover three accounting areas (a) measurement of cash-settled share-based payments; (b) classification of share-based
payments settled net of tax withholdings; and (c) accounting for a modification of a share-based payment from cash-settled to
equity-settled. The new requirements could affect the classification and/or measurement of these arrangements and potentially
the timing and amount of expense recognized for new and outstanding awards. The amendments are not likely to have an
impact on the Fund's financial statements.

Transfers of Investment Property (Amendments to IAS 40 'Investment Property' - effectivefor annual periods beginning on or
after 1 January 2018) clarifies that an entity shall transfer a property to, or from, investment property when, and only when there
is a change in use. A change in use occurs when the property meets, or ceases to meet, the definition of investment property
and there is evidence of the change in use. In isolation, a change in management's intentions for the use of a property does not
provide evidence of a change in use. The amendments are not likely to have an impact on the Fund's financial statements.
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NIT - GOVERNMENT BOND FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

2.4 Critical accounting estimates and judgments

- Classification and valuation of investments (refer note 4.1 and note 6).
- Element of income (refer note 4)

3 Standards, interpretations and amendments to published approved accounting standards that are not yet effective

-

-

-

-

Annual Improvements to IFRSs 2014-2016 Cycle [Amendments to IAS 28 'Investments in Associates and Joint Ventures']
(effective for annual periods beginning on or after 1 January 2018) clarifies that a venture capital organization and other similar
entities may elect to measure investments in associates and joint ventures at fair value through profit or loss, for each associate
or joint venture separately at the time of initial recognition of investment. Furthermore, similar election is available to non-
investment entity that has an interest in an associate or joint venture that is an investment entity, when applying the equity
method, to retain the fair value measurement applied by that investment entity associate or joint venture to the investment entity
associate's or joint venture's interests in subsidiaries. This election is made separately for each investment entity associate or
joint venture. The amendments are not likely to have an impact on the Fund's financial statements.

IFRIC 22 'Foreign Currency Transactions and Advance Consideration' (effective for annual periods beginning on or after 1
January 2018) clarifies which date should be used for translation when a foreign currency transaction involves payment or
receipt in advance of the item it relates to. The related item is translated using the exchange rate on the date the advance
foreign currency is received or paid and the prepayment or deferred income is recognized. The date of the transaction for the
purpose of determining the exchange rate to use on initial recognition of the related asset, expense or income (or part of it)
would remain the date on which receipt of payment from advance consideration was recognized. If there are multiple payments
or receipts in advance, the entity shall determine a date of the transaction for each payment or receipt of advance
consideration. The application of interpretation is not likely to have an impact on the Fund's financial statements.

In preparing these financial statements, management has made judgement, estimates and assumptions that affect the application
of the Company's accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may
differ from these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Revision to estimates are
recognized prospectively. Information about judgements made in applying accounting policies that have the most significant effects
on the amount recognized in the financial statements to the carrying amount of the assets and liabilities and assumptions and
estimation uncertainties that have a significant risk resulting in a material adjustment in the subsequent year relates to;

The following International Financial Reporting Standards (IFRS Standards) as notified under the Companies Act, 2017 and the
amendments and interpretations thereto will be effective for accounting periods beginning on or after 01 July 2018:

Classification and Measurement of Share-based Payment Transactions - amendments to IFRS 2 clarify the accounting for
certain types of arrangements and are effective for annual periods beginning on or after 1 January 2018. The amendments
cover three accounting areas (a) measurement of cash-settled share-based payments; (b) classification of share-based
payments settled net of tax withholdings; and (c) accounting for a modification of a share-based payment from cash-settled to
equity-settled. The new requirements could affect the classification and/or measurement of these arrangements and potentially
the timing and amount of expense recognized for new and outstanding awards. The amendments are not likely to have an
impact on the Fund's financial statements.

Transfers of Investment Property (Amendments to IAS 40 'Investment Property' - effectivefor annual periods beginning on or
after 1 January 2018) clarifies that an entity shall transfer a property to, or from, investment property when, and only when there
is a change in use. A change in use occurs when the property meets, or ceases to meet, the definition of investment property
and there is evidence of the change in use. In isolation, a change in management's intentions for the use of a property does not
provide evidence of a change in use. The amendments are not likely to have an impact on the Fund's financial statements.

-

-

-

-

-

-

-

-

Amendment to IAS 28 'Investments in Associates and Joint Ventures' - Long Term Interests in Associates and Joint Ventures
(effective for annual period beginning on or after 1 January 2019). The amendment will affect the funds that finance such
entities with preference shares or with loans for which repayment is not expected in the foreseeable future (referred to as long-
term interests or 'LTI'). The amendment and accompanying example state that LTI are in the scope of both IFRS 9 and IAS 28
and explain the annual sequence in which both standards are to be applied. The amendments are not likely to have an impact
on the Fund's financial statements.

Amendments to IAS 19 'Employee Benefits'- Plan Amendment, Curtailment or Settlement (effective for annual periods
beginning on or after 1 January 2019). The amendments clarify that on amendment, curtailment or settlement of a defined
benefit plan, the Fund now uses updated actuarial assumptions to determine its current service cost and net interest for the
period; and the effect of the asset ceiling is disregarded when calculating the gain or loss on any settlement of the plan and is
dealt with separately in other comprehensive income. The application of amendments is not likely to have an impact on the
Fund's financial statements.

Annual Improvements to IFRS Standards 2015-2017 Cycle - the improvements address amendments to following approved
accounting standards:

IFRS 3 Business Combinations and IFRS 11 Joint Arrangement - the amendment aims to clarify the accounting treatment
when a company increases its interest in a joint operation that meets the definition of a business. The Fund remeasures its
previously held interest in a joint operation when it obtains control of the business. The Fund does not remeasure its
previously held interest in a joint operation when it obtains joint control of the business.

IFRIC 23 'Uncertainty over Income Tax Treatments' (effective for annual periods beginning on or after 1 January 2019) clarifies
the accounting for income tax when there is uncertainty over income tax treatments under IAS 12. The interpretation requires
the uncertainty over tax treatment be reflected in the measurement of current and deferred tax. The application of interpretation
is not likely to have an impact on the Fund's financial statements.

IFRS 15 'Revenue from contracts with customers' (effective for annual periods beginning on or after 1 July 2018). IFRS 15
establishes a comprehensive framework for determining whether, how much and when revenue is recognized. It replaces
existing revenue recognition guidance, including IAS 18 'Revenue', IAS 11 'Construction Contracts' and IFRIC 13 'Customer
Loyalty Programmes'. The Fund is currently in the process of analyzing the potential impact of changes required in revenue
recognition policies on adoption of the standard. The amendments are not likely to have an impact on the Fund's financial
statements.

IFRS 9 'Financial Instruments' and amendment - Prepayment Features with Negative Compensation (effective for annual
periods beginning on or after 1 July 2018 and 1 January 2019 respectively). IFRS 9 replaces the existing guidance in IAS 39
Financial Instruments: Recognition and Measurement. IFRS 9 includes revised guidance on the classification and
measurement of financial instruments, a new expected credit loss model for calculating impairment on financial assets, and
new general hedge accounting requirements. It also carries forward the guidance on recognition and derecognition of financial
instruments from IAS 39. The management has completed an initial assessment of changes required in classification and
measurement of financial instruments on adoption of the standard and has also carried out an initial exercise to calculate
impairment required under expected credit loss model and considers that there is no significant change in the carrying amount
of financial asset and     
liabilities.

IFRS 16 'Leases' (effective for annual period beginning on or after 1 January 2019). IFRS 16 replaces existing leasing
guidance, including IAS 17 'Leases', IFRIC 4 'Determining whether an Arrangement contains a Lease', SIC-15 'Operating
Leases- Incentives' and SIC-27 'Evaluating the Substance of Transactions Involving the Legal Form of a Lease'. IFRS 16
introduces a single, on-balance sheet lease accounting model for lessees. A lessee recognizes a right-of-use asset
representing its right to use the underlying asset and a lease liability representing its obligation to make lease payments. There
are recognition exemptions for short-term leases and leases of low- value items. Lessor accounting remains similar to the
current standard i.e. lessors continue to classify leases as finance or operating leases. The amendments are not likely to have
an impact on the Fund's financial statements.
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-

-

-

-

-

-

-

-

Amendment to IAS 28 'Investments in Associates and Joint Ventures' - Long Term Interests in Associates and Joint Ventures
(effective for annual period beginning on or after 1 January 2019). The amendment will affect the funds that finance such
entities with preference shares or with loans for which repayment is not expected in the foreseeable future (referred to as long-
term interests or 'LTI'). The amendment and accompanying example state that LTI are in the scope of both IFRS 9 and IAS 28
and explain the annual sequence in which both standards are to be applied. The amendments are not likely to have an impact
on the Fund's financial statements.

Amendments to IAS 19 'Employee Benefits'- Plan Amendment, Curtailment or Settlement (effective for annual periods
beginning on or after 1 January 2019). The amendments clarify that on amendment, curtailment or settlement of a defined
benefit plan, the Fund now uses updated actuarial assumptions to determine its current service cost and net interest for the
period; and the effect of the asset ceiling is disregarded when calculating the gain or loss on any settlement of the plan and is
dealt with separately in other comprehensive income. The application of amendments is not likely to have an impact on the
Fund's financial statements.

Annual Improvements to IFRS Standards 2015-2017 Cycle - the improvements address amendments to following approved
accounting standards:

IFRS 3 Business Combinations and IFRS 11 Joint Arrangement - the amendment aims to clarify the accounting treatment
when a company increases its interest in a joint operation that meets the definition of a business. The Fund remeasures its
previously held interest in a joint operation when it obtains control of the business. The Fund does not remeasure its
previously held interest in a joint operation when it obtains joint control of the business.

IFRIC 23 'Uncertainty over Income Tax Treatments' (effective for annual periods beginning on or after 1 January 2019) clarifies
the accounting for income tax when there is uncertainty over income tax treatments under IAS 12. The interpretation requires
the uncertainty over tax treatment be reflected in the measurement of current and deferred tax. The application of interpretation
is not likely to have an impact on the Fund's financial statements.

IFRS 15 'Revenue from contracts with customers' (effective for annual periods beginning on or after 1 July 2018). IFRS 15
establishes a comprehensive framework for determining whether, how much and when revenue is recognized. It replaces
existing revenue recognition guidance, including IAS 18 'Revenue', IAS 11 'Construction Contracts' and IFRIC 13 'Customer
Loyalty Programmes'. The Fund is currently in the process of analyzing the potential impact of changes required in revenue
recognition policies on adoption of the standard. The amendments are not likely to have an impact on the Fund's financial
statements.

IFRS 9 'Financial Instruments' and amendment - Prepayment Features with Negative Compensation (effective for annual
periods beginning on or after 1 July 2018 and 1 January 2019 respectively). IFRS 9 replaces the existing guidance in IAS 39
Financial Instruments: Recognition and Measurement. IFRS 9 includes revised guidance on the classification and
measurement of financial instruments, a new expected credit loss model for calculating impairment on financial assets, and
new general hedge accounting requirements. It also carries forward the guidance on recognition and derecognition of financial
instruments from IAS 39. The management has completed an initial assessment of changes required in classification and
measurement of financial instruments on adoption of the standard and has also carried out an initial exercise to calculate
impairment required under expected credit loss model and considers that there is no significant change in the carrying amount
of financial asset and     
liabilities.

IFRS 16 'Leases' (effective for annual period beginning on or after 1 January 2019). IFRS 16 replaces existing leasing
guidance, including IAS 17 'Leases', IFRIC 4 'Determining whether an Arrangement contains a Lease', SIC-15 'Operating
Leases- Incentives' and SIC-27 'Evaluating the Substance of Transactions Involving the Legal Form of a Lease'. IFRS 16
introduces a single, on-balance sheet lease accounting model for lessees. A lessee recognizes a right-of-use asset
representing its right to use the underlying asset and a lease liability representing its obligation to make lease payments. There
are recognition exemptions for short-term leases and leases of low- value items. Lessor accounting remains similar to the
current standard i.e. lessors continue to classify leases as finance or operating leases. The amendments are not likely to have
an impact on the Fund's financial statements.

-

-

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

New, Amended and Revised Standards and Interpertations of IFRSs

Application of Companies Act, 2017

Element of income

The said SRO also deleted 'Distribution Statement' and requires additional disclosures with respect to “Income Statement” (relating
to allocation of net income for the year) and “Statement of Movement in Unit Holders' Fund” and recording of element of income /
loss included in price of unit issued or redeemed directly in Statement of movements in unit holders’ fund instead of income
statement. "MUFAP, in consultation with the SECP, has specified methodology for determination of income paid on units redeemed
(income already paid) during the year under which such income is paid on gross element received and is calculated from the latest
date at which the Fund achieved net profitability during the year.

The above amendments are effective from annual period beginning on or after 1 January 2019 and are not likely to have an
impact on the Fund's financial statements.

The principal accounting policies applied in the preparation of these financial statements have been consistently applied to all
periods presented except for the change in accounting policy as stated below:

There are new and amended standards and interpretations that are mandatory for accounting periods beginning 01 July 2017 but
are considered not to be relevant or do not have any significant effect on the the Funds' financial statements and are therefore not
stated in these financial statements.

The Companies Act, 2017 was enacted on 30 May 2017 and SECP vide its circular 23 of 2017 which application has been deferred
till 31 December 2017. Therefore, the provision of the Companies Act, 2017 are applicable from 01 January 2018 (refer note 2.1).
However, it does not have any significant impact on the Fund's financial statements.

Up to 30 June 2017, the element of income / (loss) and capital gains / (losses) included in the prices of units issued less those in
units redeemed to the extent that it is represented by income earned during the accounting period is recognized in income
statement on net basis and to the extent that it is represented by unrealised appreciation / (diminution) arising during the year on
available for sale securities is included in distribution statement on net basis.

Securities & Exchange Commission of Pakistan through its SRO 756(I)/2017 dated 03 August 2017 has made certain amendments
in NBFCs and Notified Entities Regulations, 2008. The SRO changed the definition of accounting income in regulation (63) sub-
regulation (I) which excludes the element of income from “accounting income”. As per SRO, element of income represents the
difference between net assets value per unit on the issuance or redemption date, as the case may be, of units and the net assets
value per unit at the beginning of the relevant accounting period. It also specify that element of income is a transaction of capital
nature and the receipt and payment of element of income shall be taken to unit holders' fund. However, to maintain the same ex-
dividend net asset value of all units outstanding on the accounting date, net element of income contributed on issue of units lying in
unit holders fund will be refunded on units in the same proportion as dividend bears to accounting income available for distribution.

IAS 12 Income Taxes - the amendment clarifies that all income tax consequences of dividends (including payments on
financial instruments classified as equity) are recognized consistently with the transaction that generates the distributable
profits.

IAS 23 Borrowing Costs - the amendment clarifies tha theFund treats as part of generl borrowings any borrowing originally
made to develop an asset when the asset is ready for its intended use or sale.
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4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

New, Amended and Revised Standards and Interpertations of IFRSs

Application of Companies Act, 2017

Element of income

The said SRO also deleted 'Distribution Statement' and requires additional disclosures with respect to “Income Statement” (relating
to allocation of net income for the year) and “Statement of Movement in Unit Holders' Fund” and recording of element of income /
loss included in price of unit issued or redeemed directly in Statement of movements in unit holders’ fund instead of income
statement. "MUFAP, in consultation with the SECP, has specified methodology for determination of income paid on units redeemed
(income already paid) during the year under which such income is paid on gross element received and is calculated from the latest
date at which the Fund achieved net profitability during the year.

The above amendments are effective from annual period beginning on or after 1 January 2019 and are not likely to have an
impact on the Fund's financial statements.

The principal accounting policies applied in the preparation of these financial statements have been consistently applied to all
periods presented except for the change in accounting policy as stated below:

There are new and amended standards and interpretations that are mandatory for accounting periods beginning 01 July 2017 but
are considered not to be relevant or do not have any significant effect on the the Funds' financial statements and are therefore not
stated in these financial statements.

The Companies Act, 2017 was enacted on 30 May 2017 and SECP vide its circular 23 of 2017 which application has been deferred
till 31 December 2017. Therefore, the provision of the Companies Act, 2017 are applicable from 01 January 2018 (refer note 2.1).
However, it does not have any significant impact on the Fund's financial statements.

Up to 30 June 2017, the element of income / (loss) and capital gains / (losses) included in the prices of units issued less those in
units redeemed to the extent that it is represented by income earned during the accounting period is recognized in income
statement on net basis and to the extent that it is represented by unrealised appreciation / (diminution) arising during the year on
available for sale securities is included in distribution statement on net basis.

Securities & Exchange Commission of Pakistan through its SRO 756(I)/2017 dated 03 August 2017 has made certain amendments
in NBFCs and Notified Entities Regulations, 2008. The SRO changed the definition of accounting income in regulation (63) sub-
regulation (I) which excludes the element of income from “accounting income”. As per SRO, element of income represents the
difference between net assets value per unit on the issuance or redemption date, as the case may be, of units and the net assets
value per unit at the beginning of the relevant accounting period. It also specify that element of income is a transaction of capital
nature and the receipt and payment of element of income shall be taken to unit holders' fund. However, to maintain the same ex-
dividend net asset value of all units outstanding on the accounting date, net element of income contributed on issue of units lying in
unit holders fund will be refunded on units in the same proportion as dividend bears to accounting income available for distribution.

IAS 12 Income Taxes - the amendment clarifies that all income tax consequences of dividends (including payments on
financial instruments classified as equity) are recognized consistently with the transaction that generates the distributable
profits.

IAS 23 Borrowing Costs - the amendment clarifies tha theFund treats as part of generl borrowings any borrowing originally
made to develop an asset when the asset is ready for its intended use or sale.

4.1 Financial assets

4.1.1 Classification

a) Loans and receivables

b) Financial assets at fair value through profit or loss

c) Available for sale

4.1.2 Regular way contracts

4.1.3 Initial recognition and measurement 

4.1.4 Subsequent measurement

a) Basis of valuation of government securities

Regular purchases and sales of financial assets are recognised on the trade date - the date on which the Fund commits to
purchase or sell the asset.

Financial assets are initially recognised at fair value plus transaction costs except for financial assets carried at fair value through
profit or loss. Financial assets carried at fair value through profit or loss are initially recognised at fair value and transaction costs
are expensed in the income statement.

Subsequent to initial recognition, financial assets designated by the management as at fair value through profit or loss and
available for sale are valued as follows:

The investment of the Fund in government securities is valued on the basis of rates announced by the Financial Markets
Association of Pakistan.

As required by IAS 8: 'Accounting Policies, Changes in Accounting Estimates and Errors', a change in accounting policy requires
retrospective application as if that policy had always been applied. However, the Management Company has applied the above
changes in accounting policy, including the additional disclosures requirements in the 'Income Statement' and 'Statement of
Movement in Unit Holders' Fund', prospectively from 01 July 2017 as clarified by SECP vide its email dated 7 February 2018.
Accordingly, corresponding figures have not been restated. Had the element of income been recognised as per the previous
accounting policy, the income of the Fund would have been lower by Rs. 10.746 million net off charge for SWWF in respect of
element of income and consequently NAV per unit would have been higher by Rs. 0.0006.

The Fund classifies its financial assets into the following categories: loans and receivables, at fair value through profit or loss and
available for sale. The classification depends on the purpose for which the financial assets were acquired. The Management
Company determines the classification of its financial assets at initial recognition.

These are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market.

Financial assets that are acquired principally for the purpose of generating profit from short-term fluctuations in prices are
classified as held for trading in the 'financial assets at fair value through profit or loss' category.

Available for sale financial assets are those non-derivative financial assets that are designated as available for sale or are not
classified as (a) loans and receivables or (b) financial assets at fair value through profit or loss. These are intended to be held
for an indefinite period of time which may be sold in response to the needs for liquidity or change in price.
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4.1 Financial assets

4.1.1 Classification

a) Loans and receivables

b) Financial assets at fair value through profit or loss

c) Available for sale

4.1.2 Regular way contracts

4.1.3 Initial recognition and measurement 

4.1.4 Subsequent measurement

a) Basis of valuation of government securities

Regular purchases and sales of financial assets are recognised on the trade date - the date on which the Fund commits to
purchase or sell the asset.

Financial assets are initially recognised at fair value plus transaction costs except for financial assets carried at fair value through
profit or loss. Financial assets carried at fair value through profit or loss are initially recognised at fair value and transaction costs
are expensed in the income statement.

Subsequent to initial recognition, financial assets designated by the management as at fair value through profit or loss and
available for sale are valued as follows:

The investment of the Fund in government securities is valued on the basis of rates announced by the Financial Markets
Association of Pakistan.

As required by IAS 8: 'Accounting Policies, Changes in Accounting Estimates and Errors', a change in accounting policy requires
retrospective application as if that policy had always been applied. However, the Management Company has applied the above
changes in accounting policy, including the additional disclosures requirements in the 'Income Statement' and 'Statement of
Movement in Unit Holders' Fund', prospectively from 01 July 2017 as clarified by SECP vide its email dated 7 February 2018.
Accordingly, corresponding figures have not been restated. Had the element of income been recognised as per the previous
accounting policy, the income of the Fund would have been lower by Rs. 10.746 million net off charge for SWWF in respect of
element of income and consequently NAV per unit would have been higher by Rs. 0.0006.

The Fund classifies its financial assets into the following categories: loans and receivables, at fair value through profit or loss and
available for sale. The classification depends on the purpose for which the financial assets were acquired. The Management
Company determines the classification of its financial assets at initial recognition.

These are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market.

Financial assets that are acquired principally for the purpose of generating profit from short-term fluctuations in prices are
classified as held for trading in the 'financial assets at fair value through profit or loss' category.

Available for sale financial assets are those non-derivative financial assets that are designated as available for sale or are not
classified as (a) loans and receivables or (b) financial assets at fair value through profit or loss. These are intended to be held
for an indefinite period of time which may be sold in response to the needs for liquidity or change in price.

b) Loans and receivables

4.1.5 Impairment of financial assets

4.1.6 Derecognition

4.1.7 Offsetting of financial assets and liabilities

4.2 Cash and cash equivalents

4.3 Derivatives

4.4 Financial liabilities 

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expired.

All financial liabilities are recognised at the time when the Fund becomes a party to the contractual provisions of the instrument.
They are initially recognised at fair value and subsequently stated at amortised cost.

Subsequent to initial recognition financial assets classified as 'loans and receivables' are carried at amortised cost using the
effective interest method.

The carrying value of the Fund's assets are reviewed at each reporting date to determine whether there is any indication of
impairment. If such an indication exists, the recoverable amount of such asset is estimated. An impairment loss is recognised
whenever the carrying amount of an asset exceeds its recoverable amount. Impairment losses are recognised in the income
statement. In case of debt instruments classified as available-for-sale, if any such evidence exists, the cumulative loss measured
as the difference between the acquisition cost and the current fair value, less any impairment loss on that financial asset previously
recognised in unit holders' fund through comprehensive income is reclassified from unit holders' fund through other comprehensive
income to income statement. Impairment losses recognised on debt instruments in the income statement are reversed
subsequently from income statement to unit holders' fund through comprehensive income.

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or have been
transferred and where the Fund has transferred substantially all risks and rewards of ownership.

Financial assets and financial liabilities are offset and the net amount is reported in the Statement of Assets and Liabilities when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis, or to realise
the assets and settle the liabilities simultaneously.

Cash and cash equivalents comprise of deposits and current accounts maintained with banks. Cash equivalents are short term
highly liquid investments that are readily convertible to known amounts of cash, are subject to an insignificant risk of changes in
value, and are held for the purpose of meeting short term cash commitments rather than for investments and other purposes.

Derivative instruments are initially recognised at fair value and subsequent to initial measurement each derivative instrument is
remeasured to its fair value and the resultant gain or loss is recognised in the income statement.

Net gains and losses arising from changes in the fair value of financial assets carried at 'fair value through profit or loss' are
taken to the income statement.

Net gains and losses arising from changes in fair value of available for sale financial assets are taken to the 'statement of
comprehensive income' until these are derecognised or impaired. At this time, the cumulative gain or loss previously recognised
directly in the statement of comprehensive income is transferred to the income statement.
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4.5 Provisions

4.6 Taxation

4.7 Issue and redemption of units

4.8 Element of income

4.9 Net assets value per unit

4.10 Earnings per unit (EPU)

Units redeemed are recorded at the redemption price, applicable to units for which the distributors / Management Company receive
redemption applications during business hours of that day. The redemption price represents the net assets value per unit as of the
close of the business day less any back-end load, any duties, taxes, charges on redemption and any provision for transaction
costs, if applicable.

Element of Income represents the difference between net assets value on the issuance or redemption date, as the case may be, of
units and the Net asset Value (NAV) at the beginning of the relevant accounting period.

Element of Income is a transaction of capital nature and the receipt and payment of element of income is taken to unit holders'
fund; however, to maintain same ex-dividend net asset value of all units outstanding on accounting date, net element of income
contributed on issue of units lying in unit holders fund is refunded on units (refund of capital) in the same proportion as dividend
bears to accounting income available for distribution. As per guideline provided by MUFAP (MUFAP Guidelines consented upon by
SECP) the refund of capital is made in the form of additional units at zero price.

MUFAP, in consultation with the SECP, has specified methodology for determination of income paid on units redeemed (income
already paid) during the year under which such income is paid on gross element received and is calculated from the latest date at
which the Fund achieved net profitability during the year. The income already paid (Element of Income) on redemption of units
during the year are taken separately in statement of movement in unitholders' fund.

The net assets value (NAV) per unit, as disclosed on the Statement of Assets and Liabilities is calculated by dividing the net assets
of the Fund by the number of units in circulation at the year end.

Earnings per unit (EPU) has not been disclosed as in the opinion of the management, determination of weighted average units for
calculating EPU is not practicable.

Provisions are recognised when the Fund has a present legal or constructive obligation as a result of past events, it is probable that
an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate of the amount
of obligation can be made. Provisions are regularly reviewed and adjusted to reflect the current best estimate.

The income of the Fund is exempt from income tax under clause 99 of Part I of the Second Schedule to the Income Tax Ordinance,
2001 subject to the condition that not less than ninety percent of its accounting income for the year, as reduced by capital gains,
whether realised or unrealised, is distributed among the unit holders. Provided that for the purpose of determining distribution of at
least ninety percent of its accounting income for the year, the income distributed through bonus units shall not be taken into
account.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule to
the Income Tax Ordinance, 2001.

The Fund provides for deferred taxation using the balance sheet liability method on all major temporary differences between the
amounts used for financial reporting purposes and amounts used for taxation purposes. In addition, the Fund also records deferred
tax asset on unutilised tax losses to the extent that it is no longer probable that the related tax benefit will be realised. However, the
Fund has not recognised any amount in respect of taxation in these financial statements as the Fund distributes more than ninety
percent of its accounting income for the current year and intends to continue availing the tax exemption in future years by
distributing at least ninety percent of its accounting income for the year as reduced by capital gains, whether realised or unrealised,
to its unit holders every year.

Units issued are recorded at the offer price, determined by the Management Company for the applications received by the
distributors / Management Company during business hours on that day. The offer price represents the net assets value per unit as
of the close of the business day plus the allowable sales load, provision for transaction costs and any provision for duties and
charges, if applicable. 
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4.11 Revenue recognition 

-

-

- Discount on purchase of Market Treasury Bills is amortised to income statement using the straight line method.

- Profit on bank deposits and mark-up income on government securities is recognised using effective yield method.

4.12 Distributions

5 BANK BALANCES 2018 2017
(Rupees in '000)

In savings accounts 5.1 1,179,995  961,804     

5.1 These accounts carry rates ranging from 3.75% to 7.35% per annum (30 June 2017: 3.75% to 6.50% per annum).

6 INVESTMENTS

Available for sale
Government securities:
-  Market Treasury Bills 6.1 2,835,124  2,061,341  
-  Pakistan Investment Bonds 6.2 -             815,433     

2,835,124  2,876,774  

6.1 Market Treasury Bills

12 Months 450,000       -                     450,000                   -                     -                   -                  -                      -                      
6 Months 250,000       -                     250,000                   -                     -                   -                  -                      -                      
3 Months 120,000       -                     120,000                   -                     -                   -                  -                      -                      
3 Months 300,000       -                     300,000                   -                     -                   -                  -                      -                      
3 Months 950,000       -                     950,000                   -                     -                   -                  -                      -                      
3 Months -               120,000             120,000                   -                     -                   -                  -                      -                      
3 Months -               1,000,000          1,000,000                -                     -                   -                  -                      -                      
3 Months -               950,000             950,000                   -                     -                   -                  -                      -                      
3 Months -               850,000             850,000                   -                     -                   -                  -                      -                      
3 Months -               100,000             100,000                   -                     -                   -                  -                      -                      
3 Months -               600,000             600,000                   -                     -                   -                  -                      -                      
3 Months -               600,000             600,000                   -                     -                   -                  -                      -                      
3 Months -               750,000             750,000                   -                     -                   -                  -                      -                      
3 Months -               600,000             600,000                   -                     -                   -                  -                      -                      
3 Months -               650,000             650,000                   -                     -                   -                  -                      -                      
3 Months -               310,000             310,000                   -                     -                   -                  -                      -                      
3 Months -               1,400,000          1,400,000                -                     -                   -                  -                      -                      
3 Months -               1,850,000          1,850,000                -                     -                   -                  -                      -                      
3 Months -               800,000             800,000                   -                     -                   -                  -                      -                      
3 Months -               500,000             500,000                   -                     -                   -                  -                      -                      
3 Months -               2,400,000          200,000                   2,200,000           2,193,342        2,192,325       54.26                  77.33                  
3 Months -               650,000             -                          650,000              642,908           642,799          15.91                  22.67                  

Total - 30 June 2018 2,070,000    14,130,000        13,350,000              2,850,000           2,836,250        2,835,124       70.17                  100.00                

Total - 30 June 2017 948,200       7,570,000          6,448,200                2,070,000           2,061,867        2,061,341       54.74                  71.65                  

6.2 Pakistan Investment Bonds

3 years 800,000       -                         800,000                   -                     -                      -                      

Realised gains / (losses) arising on sale of investments are included in the income statement on the date at which the
transaction takes place.

Unrealised appreciation / (diminution) arising on remeasurement of investments classified as available for sale are included in
the statement of comprehensive income in the period in which they arise.

Distributions declared subsequent to the year end reporting date are considered as non-adjusting events and are recognised in the
financial statements of the period in which such distributions are declared. Based on MUFAP's guidelines (duly consented upon by
SECP) distributions for the year is deemed to comprise of the portion of amount of income already paid on units redeemed and the
amount of cash distribution for the year.

The distribution per unit is announced based on units that were held for the entire period. The rate of distribution is adjusted with
effect of refund of capital if any based on the period of investment made during the year. Resultantly, the rate of distribution per unit
may vary depending on the period of investment.

Tenor

Balance as at 30 June 2018
Market value / 

carring value as 
a percentage of 

net assets
As at 1 July 

2017
Purchases 

during the year
Sales / matured 
during the year

As at 30 June 
2018 Carrying value Market value / 

carrying value

Issue date Tenor As at 1 July 
2017

Purchases 
during the year

Sales / matured 
during the year

-------------------------------------------------------------------- (Rupees in '000) ---------------------------------------------------------------- ------------ (%) ------------

Face value Balance as at 30 June 2018

-------------------------------------------------------------------- (Rupees in '000) ---------------------------------------------------------------- ------------ (%) ------------

Face value

Market value / 
carring value as 
a percentage of 

net assets

Market value / 
carrying value 

as percentage of 
total 

investments

Market value / 
carrying value 

as percentage of 
total 

investments

As at 30 June 
2018 Carrying value Market value / 

carrying value

12 July 2016
19 January 2017

06 July 2017
20 July 2017
03 August 2017

11 May 2017
27 April 2017
13 April 2017

17 August 2017
14 September 2017
28 September 2017
12 October 2017
26 October 2017
09 November 2017
23 November 2017
04 January 2018
18 January 2018
01 February 2018
15 February 2018
12 April 2018
26 April 2018
07 June 2018

26 March 2015

Issue date
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4.11 Revenue recognition 

-

-

- Discount on purchase of Market Treasury Bills is amortised to income statement using the straight line method.

- Profit on bank deposits and mark-up income on government securities is recognised using effective yield method.

4.12 Distributions

5 BANK BALANCES 2018 2017
(Rupees in '000)

In savings accounts 5.1 1,179,995  961,804     

5.1 These accounts carry rates ranging from 3.75% to 7.35% per annum (30 June 2017: 3.75% to 6.50% per annum).

6 INVESTMENTS

Available for sale
Government securities:
-  Market Treasury Bills 6.1 2,835,124  2,061,341  
-  Pakistan Investment Bonds 6.2 -             815,433     

2,835,124  2,876,774  

6.1 Market Treasury Bills

12 Months 450,000       -                     450,000                   -                     -                   -                  -                      -                      
6 Months 250,000       -                     250,000                   -                     -                   -                  -                      -                      
3 Months 120,000       -                     120,000                   -                     -                   -                  -                      -                      
3 Months 300,000       -                     300,000                   -                     -                   -                  -                      -                      
3 Months 950,000       -                     950,000                   -                     -                   -                  -                      -                      
3 Months -               120,000             120,000                   -                     -                   -                  -                      -                      
3 Months -               1,000,000          1,000,000                -                     -                   -                  -                      -                      
3 Months -               950,000             950,000                   -                     -                   -                  -                      -                      
3 Months -               850,000             850,000                   -                     -                   -                  -                      -                      
3 Months -               100,000             100,000                   -                     -                   -                  -                      -                      
3 Months -               600,000             600,000                   -                     -                   -                  -                      -                      
3 Months -               600,000             600,000                   -                     -                   -                  -                      -                      
3 Months -               750,000             750,000                   -                     -                   -                  -                      -                      
3 Months -               600,000             600,000                   -                     -                   -                  -                      -                      
3 Months -               650,000             650,000                   -                     -                   -                  -                      -                      
3 Months -               310,000             310,000                   -                     -                   -                  -                      -                      
3 Months -               1,400,000          1,400,000                -                     -                   -                  -                      -                      
3 Months -               1,850,000          1,850,000                -                     -                   -                  -                      -                      
3 Months -               800,000             800,000                   -                     -                   -                  -                      -                      
3 Months -               500,000             500,000                   -                     -                   -                  -                      -                      
3 Months -               2,400,000          200,000                   2,200,000           2,193,342        2,192,325       54.26                  77.33                  
3 Months -               650,000             -                          650,000              642,908           642,799          15.91                  22.67                  

Total - 30 June 2018 2,070,000    14,130,000        13,350,000              2,850,000           2,836,250        2,835,124       70.17                  100.00                

Total - 30 June 2017 948,200       7,570,000          6,448,200                2,070,000           2,061,867        2,061,341       54.74                  71.65                  

6.2 Pakistan Investment Bonds

3 years 800,000       -                         800,000                   -                     -                      -                      

Realised gains / (losses) arising on sale of investments are included in the income statement on the date at which the
transaction takes place.

Unrealised appreciation / (diminution) arising on remeasurement of investments classified as available for sale are included in
the statement of comprehensive income in the period in which they arise.

Distributions declared subsequent to the year end reporting date are considered as non-adjusting events and are recognised in the
financial statements of the period in which such distributions are declared. Based on MUFAP's guidelines (duly consented upon by
SECP) distributions for the year is deemed to comprise of the portion of amount of income already paid on units redeemed and the
amount of cash distribution for the year.

The distribution per unit is announced based on units that were held for the entire period. The rate of distribution is adjusted with
effect of refund of capital if any based on the period of investment made during the year. Resultantly, the rate of distribution per unit
may vary depending on the period of investment.

Tenor

Balance as at 30 June 2018
Market value / 

carring value as 
a percentage of 

net assets
As at 1 July 

2017
Purchases 

during the year
Sales / matured 
during the year

As at 30 June 
2018 Carrying value Market value / 

carrying value

Issue date Tenor As at 1 July 
2017

Purchases 
during the year

Sales / matured 
during the year

-------------------------------------------------------------------- (Rupees in '000) ---------------------------------------------------------------- ------------ (%) ------------

Face value Balance as at 30 June 2018

-------------------------------------------------------------------- (Rupees in '000) ---------------------------------------------------------------- ------------ (%) ------------

Face value

Market value / 
carring value as 
a percentage of 

net assets

Market value / 
carrying value 

as percentage of 
total 

investments

Market value / 
carrying value 

as percentage of 
total 

investments

As at 30 June 
2018 Carrying value Market value / 

carrying value

12 July 2016
19 January 2017

06 July 2017
20 July 2017
03 August 2017

11 May 2017
27 April 2017
13 April 2017

17 August 2017
14 September 2017
28 September 2017
12 October 2017
26 October 2017
09 November 2017
23 November 2017
04 January 2018
18 January 2018
01 February 2018
15 February 2018
12 April 2018
26 April 2018
07 June 2018

26 March 2015

Issue date
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- Discount on purchase of Market Treasury Bills is amortised to income statement using the straight line method.

- Profit on bank deposits and mark-up income on government securities is recognised using effective yield method.
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(Rupees in '000)

In savings accounts 5.1 1,179,995  961,804     

5.1 These accounts carry rates ranging from 3.75% to 7.35% per annum (30 June 2017: 3.75% to 6.50% per annum).
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2,835,124  2,876,774  

6.1 Market Treasury Bills

12 Months 450,000       -                     450,000                   -                     -                   -                  -                      -                      
6 Months 250,000       -                     250,000                   -                     -                   -                  -                      -                      
3 Months 120,000       -                     120,000                   -                     -                   -                  -                      -                      
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3 Months -               750,000             750,000                   -                     -                   -                  -                      -                      
3 Months -               600,000             600,000                   -                     -                   -                  -                      -                      
3 Months -               650,000             650,000                   -                     -                   -                  -                      -                      
3 Months -               310,000             310,000                   -                     -                   -                  -                      -                      
3 Months -               1,400,000          1,400,000                -                     -                   -                  -                      -                      
3 Months -               1,850,000          1,850,000                -                     -                   -                  -                      -                      
3 Months -               800,000             800,000                   -                     -                   -                  -                      -                      
3 Months -               500,000             500,000                   -                     -                   -                  -                      -                      
3 Months -               2,400,000          200,000                   2,200,000           2,193,342        2,192,325       54.26                  77.33                  
3 Months -               650,000             -                          650,000              642,908           642,799          15.91                  22.67                  

Total - 30 June 2018 2,070,000    14,130,000        13,350,000              2,850,000           2,836,250        2,835,124       70.17                  100.00                

Total - 30 June 2017 948,200       7,570,000          6,448,200                2,070,000           2,061,867        2,061,341       54.74                  71.65                  

6.2 Pakistan Investment Bonds

3 years 800,000       -                         800,000                   -                     -                      -                      

Realised gains / (losses) arising on sale of investments are included in the income statement on the date at which the
transaction takes place.

Unrealised appreciation / (diminution) arising on remeasurement of investments classified as available for sale are included in
the statement of comprehensive income in the period in which they arise.

Distributions declared subsequent to the year end reporting date are considered as non-adjusting events and are recognised in the
financial statements of the period in which such distributions are declared. Based on MUFAP's guidelines (duly consented upon by
SECP) distributions for the year is deemed to comprise of the portion of amount of income already paid on units redeemed and the
amount of cash distribution for the year.

The distribution per unit is announced based on units that were held for the entire period. The rate of distribution is adjusted with
effect of refund of capital if any based on the period of investment made during the year. Resultantly, the rate of distribution per unit
may vary depending on the period of investment.

Tenor

Balance as at 30 June 2018
Market value / 

carring value as 
a percentage of 

net assets
As at 1 July 

2017
Purchases 

during the year
Sales / matured 
during the year

As at 30 June 
2018 Carrying value Market value / 

carrying value

Issue date Tenor As at 1 July 
2017

Purchases 
during the year

Sales / matured 
during the year

-------------------------------------------------------------------- (Rupees in '000) ---------------------------------------------------------------- ------------ (%) ------------

Face value Balance as at 30 June 2018

-------------------------------------------------------------------- (Rupees in '000) ---------------------------------------------------------------- ------------ (%) ------------

Face value

Market value / 
carring value as 
a percentage of 

net assets

Market value / 
carrying value 

as percentage of 
total 

investments

Market value / 
carrying value 

as percentage of 
total 

investments

As at 30 June 
2018 Carrying value Market value / 

carrying value

12 July 2016
19 January 2017

06 July 2017
20 July 2017
03 August 2017

11 May 2017
27 April 2017
13 April 2017

17 August 2017
14 September 2017
28 September 2017
12 October 2017
26 October 2017
09 November 2017
23 November 2017
04 January 2018
18 January 2018
01 February 2018
15 February 2018
12 April 2018
26 April 2018
07 June 2018

26 March 2015

Issue date

Total - 30 June 2018 800,000       -                     800,000                   -                     -                   -                  -                      -                      

Total - 30 June 2017 1,850,000    800,000             1,850,000                800,000              815,456           815,433          21.66                  28.35                  

6.3 Net unrealised  (diminution) on re-measurement of investments classified as 'available for sale' 

2018 2017
(Rupees in '000)

Market value / carrying value of investments 2,835,124            2,876,774            
Less: Carrying cost of investments (2,836,250)           (2,877,323)           

(1,126)                  (549)                     
Add: Net unrealised (diminution) / appreciation on re-measurement of 

investments at beginning of the year 549                      (8,808)                  
(577)                     (9,357)                  

7 PROFIT RECEIVABLES

Profit receivable on savings accounts 281                      112                       
WHT receivable on NSB Markup amount 15,625                 15,625                 
Accrued mark-up on Pakistan Investment Bonds -                       18,450                 

15,906                 34,187                 

8 PAYABLE TO NATIONAL INVESTMENT TRUST LIMITED - MANAGEMENT COMPANY

Management remuneration 8.1 2,124                   2,018                   
Sindh Sales Tax on management remuneration 8.2 276                      262                      
Sales load 76                        76                        
Allocation of expenses related to registrar services,
  accounting, operation and valuation services 8.3 329                      326                      

2,805                   2,682                   

8.1

8.2

8.3

9 PAYABLE TO CENTRAL DEPOSITORY COMPANY OF PAKISTAN LIMITED - TRUSTEE
2018 2017

(Rupees in '000)

Trustee remuneration 9.1                        309 305                      
Sindh Sales Tax on Trustee remuneration 9.2                          40 40                        

                       349 345                      

9.1

Under the revised Non-Banking Finance Companies & Notified Entities Regulations 2008, notified on 25 November 2015, the
Management Company of the Fund is entitled to a remuneration of an amount not exceeding 1.0 percent of average annual net
assets. The Management Company has charged its remuneration at the rate of 1.0 percent per annum (30 June 2017: 1.0 percent
per annum) of the average net assets of the fund. The Management Company has charged its remuneration to the rate of 10% of
gross earnings subject to minimum of 0.5% of average annual net assets and maximum of 1.0% of average annual net assets per
annum.

The Sindh Provincial Government levied Sindh Sales Tax on the remuneration of the Management Company and sales load
through Sindh Sales Tax on Services Act, 2011, effective from 1 July 2011. During the year, Sindh Sales Tax at the rate of 13% (30
June 2017: 13%) was charged on management remuneration and sales load.

Securities and Exchange Commission of Pakistan through its SRO 1160(I)/2015 dated 25 November 2015 has revised the Non-
Banking Finance Companies and Notified Entities Regulations, 2008. In the revised regulations a new clause 60(s) has been
introduced allowing the management company to charge "fees and expenses related to registrar services, accounting, operation
and valuation services related to CIS maximum up to 0.1% of average annual net assets of the Fund or actual whichever is less"
from the mutual funds managed by it.

The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the provisions of the Trust Deed as per
the tariff specified therein, based on the daily net assets value (NAV) of the Fund. The remuneration is paid to the Trustee, monthly
in arrears.
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6.3 Net unrealised  (diminution) on re-measurement of investments classified as 'available for sale' 

2018 2017
(Rupees in '000)

Market value / carrying value of investments 2,835,124            2,876,774            
Less: Carrying cost of investments (2,836,250)           (2,877,323)           

(1,126)                  (549)                     
Add: Net unrealised (diminution) / appreciation on re-measurement of 

investments at beginning of the year 549                      (8,808)                  
(577)                     (9,357)                  

7 PROFIT RECEIVABLES

Profit receivable on savings accounts 281                      112                       
WHT receivable on NSB Markup amount 15,625                 15,625                 
Accrued mark-up on Pakistan Investment Bonds -                       18,450                 

15,906                 34,187                 

8 PAYABLE TO NATIONAL INVESTMENT TRUST LIMITED - MANAGEMENT COMPANY

Management remuneration 8.1 2,124                   2,018                   
Sindh Sales Tax on management remuneration 8.2 276                      262                      
Sales load 76                        76                        
Allocation of expenses related to registrar services,
  accounting, operation and valuation services 8.3 329                      326                      

2,805                   2,682                   

8.1

8.2

8.3

9 PAYABLE TO CENTRAL DEPOSITORY COMPANY OF PAKISTAN LIMITED - TRUSTEE
2018 2017

(Rupees in '000)

Trustee remuneration 9.1                        309 305                      
Sindh Sales Tax on Trustee remuneration 9.2                          40 40                        

                       349 345                      

9.1

Under the revised Non-Banking Finance Companies & Notified Entities Regulations 2008, notified on 25 November 2015, the
Management Company of the Fund is entitled to a remuneration of an amount not exceeding 1.0 percent of average annual net
assets. The Management Company has charged its remuneration at the rate of 1.0 percent per annum (30 June 2017: 1.0 percent
per annum) of the average net assets of the fund. The Management Company has charged its remuneration to the rate of 10% of
gross earnings subject to minimum of 0.5% of average annual net assets and maximum of 1.0% of average annual net assets per
annum.

The Sindh Provincial Government levied Sindh Sales Tax on the remuneration of the Management Company and sales load
through Sindh Sales Tax on Services Act, 2011, effective from 1 July 2011. During the year, Sindh Sales Tax at the rate of 13% (30
June 2017: 13%) was charged on management remuneration and sales load.

Securities and Exchange Commission of Pakistan through its SRO 1160(I)/2015 dated 25 November 2015 has revised the Non-
Banking Finance Companies and Notified Entities Regulations, 2008. In the revised regulations a new clause 60(s) has been
introduced allowing the management company to charge "fees and expenses related to registrar services, accounting, operation
and valuation services related to CIS maximum up to 0.1% of average annual net assets of the Fund or actual whichever is less"
from the mutual funds managed by it.

The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the provisions of the Trust Deed as per
the tariff specified therein, based on the daily net assets value (NAV) of the Fund. The remuneration is paid to the Trustee, monthly
in arrears.

Based on the Trust Deed, the tariff structure applicable to the Fund as at 30 June 2018 is as follows:

Net assets Tariff 

Upto Rupees 1 billion Higher of Rupees 700,000 or 0.15% per annum of net assets

Over Rupees 1 billion to Rupees 10 billion 0.075% per annum of net assets exceeding Rupees 1 billion

Exceeding Rupees 10 billion 0.05% per annum of net assets exceeding Rupees 10 billion

9.2

10 PAYABLE TO SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN 

11 ACCRUED EXPENSES AND OTHER LIABILITIES

Provision for Sindh Workers' Welfare Fund 11.1 13,210                 9,005                   
Federal Excise Duty on management remuneration 11.2 29,849                 29,849                 
Capital gain tax 18                        50                        
Auditors' remuneration 532                      433                      
Legal and professional charges 1,024                   135                      
Printing charges 36                        107                      
Settlement charges -                       21                        
Brokerage fee 16                        5                          
Witholding tax -                       7,969                   
Rating Fee Payable 300                      -                       
Zakat payable -                       1,078                   

44,985                 48,652                 

11.1 The Finance Act, 2008 introduced amendments to the Workers' Welfare Fund (WWF) Ordinance, 1971 whereby the definition of
industrial establishment was extended. The amendments were challenged at various levels and conflicting judgments were
rendered by the Lahore High Court, Sindh High Court and Peshawar High Court. The Honourable Supreme Court of Pakistan vide
its judgment dated 10 November 2016, has upheld the view of Lahore High Court and decided that WWF is not a tax and hence
the amendments introduced through Finance Act, 2008 are ultra-vires to the Constitution. The Federal Board of Revenue has filed
Civil Review Petitions in respect of above judgment with the prayer that the judgment dated 10 November 2016 passed in the Civil
Appeal may kindly be reviewed in the interest of justice.

The Mutual Fund Association of Pakistan (MUFAP), after deliberating the position and obtaining advice from the legal counsel,
decided that the provision for WWF held for the period from 1 January 2013 to 30 June 2015 should be reversed effective from 12
January 2017. Accordingly, the provision amounted to Rs. 39.149 million has been reversed on 12 January 2017. 

The Sindh Provincial Government levied Sindh Sales Tax on the remuneration of the Trustee through Sindh Sales Tax on Services
Act, 2011, effective from 1 July 2015. During the year, Sindh Sales Tax at the rate of 13% (30 June 2017: 13%) was charged on
Trustee remuneration.

Under the provisions of the NBFC Regulations, 2008, a collective investment scheme categorised as income scheme is required to
pay as annual fee to the Securities and Exchange Commission of Pakistan, an amount equal to 0.075 percent of the average
annual net assets of the Fund. The fee is payable annually in arrears.

NIT - GOVERNMENT BOND FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

60(3)(s) has been

31



Based on the Trust Deed, the tariff structure applicable to the Fund as at 30 June 2018 is as follows:

Net assets Tariff 

Upto Rupees 1 billion Higher of Rupees 700,000 or 0.15% per annum of net assets

Over Rupees 1 billion to Rupees 10 billion 0.075% per annum of net assets exceeding Rupees 1 billion

Exceeding Rupees 10 billion 0.05% per annum of net assets exceeding Rupees 10 billion

9.2

10 PAYABLE TO SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN 

11 ACCRUED EXPENSES AND OTHER LIABILITIES

Provision for Sindh Workers' Welfare Fund 11.1 13,210                 9,005                   
Federal Excise Duty on management remuneration 11.2 29,849                 29,849                 
Capital gain tax 18                        50                        
Auditors' remuneration 532                      433                      
Legal and professional charges 1,024                   135                      
Printing charges 36                        107                      
Settlement charges -                       21                        
Brokerage fee 16                        5                          
Witholding tax -                       7,969                   
Rating Fee Payable 300                      -                       
Zakat payable -                       1,078                   

44,985                 48,652                 

11.1 The Finance Act, 2008 introduced amendments to the Workers' Welfare Fund (WWF) Ordinance, 1971 whereby the definition of
industrial establishment was extended. The amendments were challenged at various levels and conflicting judgments were
rendered by the Lahore High Court, Sindh High Court and Peshawar High Court. The Honourable Supreme Court of Pakistan vide
its judgment dated 10 November 2016, has upheld the view of Lahore High Court and decided that WWF is not a tax and hence
the amendments introduced through Finance Act, 2008 are ultra-vires to the Constitution. The Federal Board of Revenue has filed
Civil Review Petitions in respect of above judgment with the prayer that the judgment dated 10 November 2016 passed in the Civil
Appeal may kindly be reviewed in the interest of justice.

The Mutual Fund Association of Pakistan (MUFAP), after deliberating the position and obtaining advice from the legal counsel,
decided that the provision for WWF held for the period from 1 January 2013 to 30 June 2015 should be reversed effective from 12
January 2017. Accordingly, the provision amounted to Rs. 39.149 million has been reversed on 12 January 2017. 

The Sindh Provincial Government levied Sindh Sales Tax on the remuneration of the Trustee through Sindh Sales Tax on Services
Act, 2011, effective from 1 July 2015. During the year, Sindh Sales Tax at the rate of 13% (30 June 2017: 13%) was charged on
Trustee remuneration.

Under the provisions of the NBFC Regulations, 2008, a collective investment scheme categorised as income scheme is required to
pay as annual fee to the Securities and Exchange Commission of Pakistan, an amount equal to 0.075 percent of the average
annual net assets of the Fund. The fee is payable annually in arrears.

11.2

12 CONTINGENCIES

12.1

Since the appeal is pending in the Supreme Court of Pakistan, the Management Company as a matter of abundant caution has
retained provision for FED on management fee aggregating to Rs. 31.872 million (30 June 2017: Rs. 31.872 million). Had the
provision not been made, the Net Asset Value per unit of the Fund would have been higher by Rs. 0.0826 (30 June 2017: Rs.
0.0843) per unit.

NIT - Government Bond Fund had received a show cause notice dated 23 December 2013 whereby Federal Board of Revenue
considers that the tax return filed for the tax year 2011 (deemed assessment order) is erroneous and prejudicial to the interest of
revenue as a result of reasons mentioned in the notice and had asked the Fund to provide them with the required information. The
issue of notice was in line with various notices issued to several other mutual funds and on the same grounds orders has been
passed for certain mutual funds. The tax department considers that distribution of bonus shares should not be included in
calculation of distribution of 90% of declared profit required to claim exemption from income tax. The reasons cited for this view are
that tax has not been deducted on bonus units and the bonus issue is only exempt from tax where it results in increase in capital.

The tax advisor of the NIT-GBF submitted the basis for considering distribution by way of bonus units for the purpose of tax
exemption. However, Additional Commissioner Revenue through the notice no. ACIR/AUDIT RANGE/ ZONE –I/RTO/KHI/2014/331
did not accept the basis and stated that the distribution of profit by the Fund to its unit holders can not include issuance of bonus
units. Consequently, the Fund failed to distribute ninety percent of its income for the tax year 2011, therefore falling outside the
ambit of clause (99) of Part I of Second Schedule to the Income Tax Ordinance, 2001.

Furthermore, the Sindh Revenue Board (SRB) had written to few mutual funds in January 2016 to register and pay Sindh Workers
Welfare Fund (SWWF) for the accounting year closing on or after 31 December 2013. MUFAP reviewed the issue and based on an
opinion obtained in August 2016 decided that SWWF is not applicable on mutual funds as they are not financial institutions as
required by SWWF Act, 2014. MUFAP wrote to SRB that mutual funds are not establishments and are pass through vehicles
hence, they do not have any worker and no SWWF is payable by them. SRB responded back that as mutual funds are included in
definition of financial institutions in the Financial Institutions (Recovery of Finance) Ordinance, 2001, therefore SWWF is applicable
on mutual funds. MUFAP has taken up this matter before the Sindh Finance Ministry to exclude mutual funds from SWWF.

MUFAP has also taken a legal opinion that SWWF, if applicable, can only be applied from the date of enactment of SWWF Act,
2014, i.e. 21 May 2015. Accordingly, on 12 January 2017, MUFAP as an abundant caution, has decided to provide for SWWF with
effect from 21 May 2015, while the efforts to exclude mutual funds from SWWF continue. The provision for SWWF is being made
on daily basis. Had the SWWF not been provided, the NAV per unit of the Fund would have been higher by Rs. 0.0342 (30 June
2017: 0.0238). 

As per the requirement of Finance Act, 2013, Federal Excise Duty (FED) at the rate of 16% on the remuneration of the
Management Company has been applied effective 13 June 2013. The Management Company is of the view that since the
remuneration is already subject to provincial sales tax, further levy of FED may result in double taxation, which does not appear to
be the spirit of the law, hence a petition was collectively filed by the Mutual Fund Association of Pakistan with the Honorable Sindh
High Court (SHC) on 4 September 2013.

The Honorable Sindh High Court (SHC) through its recent order dated 2 June 2016, in CPD-3184 of 2014 (and others) filed by
various taxpayers, has interalia declared that Federal Excise Act 2005 (FED Act) is on services, other than shipping agents and
related services, is ultra vires to the Constitution from 01 July 2011. However, the declaration made by the Honorable Court, as
directed, will have affect in the manner prescribed in the judgment. The Sind High Court in its decision dated 16 July 2016 in
respect of constitutional petition filed by management companies of mutual funds maintained the previous order on the FED.

Sindh Revenue Board and Federal Board of Revenue have filed appeals before Honourable Supreme Court against the Sindh
High Court's decision dated 2 June 2016, which is pending for the decision. However, after the exclusion of the mutual funds from
federal statute on FED from 1 July 2016, the Fund has discontinued making the provision in this regard.
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12.2

13 NUMBER OF UNITS IN ISSUE 2018 2017
(Number of units)

Total units in issue at beginning of the year 377,902,126      410,935,884      
Add: Units issued 122,524,830      93,185,549        
Add: Units issued under Cumulative Investment Plan -                     10,577,929        
Less: Units redeemed (114,387,953)     (136,797,236)     
Total units in issue at end of the year 386,039,003      377,902,126      

14 AUDITORS' REMUNERATION

Annual audit fee 383                    383                    
Half yearly review 194                    194                    
Fee for review of the statement of compliance with the best

practices of the Code of Corporate Governance -                     50                      
Out of pocket expenses and others including government levy 222                    66                      

799                    693                    

Several asset management companies on behalf of the mutual funds have filed a petition in the Sindh High Court against the
demands raised in this respect and have obtained a stay order against the payment of tax demand. The Commissioner (Appeals)
in case of certain mutual funds has annulled the order passed u/s 122(1) of the Income Tax Ordinance and has given decision in
favor of the Funds on the same ground. Income tax department has filed appeals before Appellate Tribunal in these cases which
are pending.

In view of above and based on the advice from tax advisor, it is considered that decision of Sindh High Court and Appellate Tribunal
woud be in favour of the tax payer as the orders are passed by the department are incorrect and based on erroneous
understanding of the law. Accordingly, no provision in this respect has been made in these financial statements.

During the year, the Fund received a show-cause notice dated 3 January 2018 alleging that the Fund is not eligible to claim income
tax exemption under clause (99) contained in Part I of Second Schedule to the Ordinance as it did not allegedly distribute at least
90% of its income for tax year 2017 to its unit holders by way of dividend. The notice was duly responded by tax advisor of the
Fund vide letter dated 10 January 2018; however, the Assistant Commissioner Inland Revenue (ACIR) proceeded with passing an
order dated 30 January 2018.

The Fund filed an Appeal with the Commissioner Inland Revenue - Appeals (CIRA) on 21 February 2018 against the ACIR's order,
on the contention that the ACIR had erred in construing that the amount of dividend reinvested by the unit holders in units of the
Fund under Cumulative Investment Plan is not to be considered while determining whether the Fund distributed at least 90% of its
income to unitholders. The CIRA passed an order dated 25 April 2018 upholding the ACIR's action of rejecting the exemption claim.
However, the impugned tax demand of Rs. 62.614 million arising from the order has already been collected by the tax authority by
way of attachment of bank account which is treated as advance tax.

The Fund has filed the appeal before the Appellate Tribunal Inland Revenue (ATIR) on 26 April 2018 against the CIRA's order is
presently pending. Based on tax advisor opinion, the ultimate outcome of the appeal would be decided in Fund’s favour. Therefore,
no provision has been made in the financial statements of the Fund for the year ended 30 June 2018.

However, the Fund has submitted its reply in respect of above stated notice on the grounds that as clause (99) of Part I of Second
Schedule to the Income Tax Ordinance, 2001 which provides for tax exemption in respect of mutual funds does not specifically
provides any mode of distribution of profit nor places any restriction on distribution by way of bonus units, whereas under clause
(100) which provides for tax exemption for Modarabas it has been specifically specified that distribution by way of bonus shares
would not be considered as distribution in calculation of 90% distribution to claim exemption from tax, the Fund has consistently
made distributions by way of issue of bonus units. This practice is also consistent with mutual fund industry. We have been
informed that no response subsequent to the reply has been received.

Finance Act 2014, effective from 01 July 2014, included a specific proviso in clause (99) similar to clause (100) where it has been
specified that issue of bonus units would not be considered for calculating 90% distribution required to claim exemption from tax.

(Rupees in '000)

15 TAXATION

16 RECONCILIATION OF LIABILITIES ARISING OUT OF FINANCING ACTIVITIES

Receivable Payable against Dividend Total
against redemption payable

sale of units of units

Opening balance as at 1 July 2017 -                                            35                 53,360                 53,395 

Receivable against issuance of units 1,239,595                                  -                           -              1,239,595 
Payable against redemption of units               1,169,383                         -              1,169,383 

1,239,595       1,169,383             -                                2,408,978 

Amount received on issuance of units (1,239,595)                                 -                           -            (1,239,595)
Amount paid on redemption of units -                              (1,168,444)                         -            (1,168,444)
Dividend paid -                                             -                 (52,320)               (52,320)

(1,239,595)      (1,168,444)            (52,320)                       (2,460,359)

Closing balance as at 30 June 2018 -                  974                        1,040                 2,014                 

17 TOTAL EXPENSE RATIO

18 FINANCIAL INSTRUMENTS BY CATEGORY

Assets
Bank balances 1,179,995             -                     1,179,995          
Investments -                        2,835,124          2,835,124          
Profit receivables 15,906                   -                     15,906               
Deposit with Central Depository Company of

Pakistan Limited 100                        -                     100                    
1,196,001             2,835,124          4,031,125          

----------------------------------- (Rupees in '000) -----------------------------------

As at 30 June 2018

Loans and
receivables

Available
for sale  Total 

----------------------------------------- (Rupees in '000) -----------------------------------------

The Fund's income is exempt from Income Tax as per clause (99) of part I of the Second Schedule to the Income Tax Ordinance,
2001 subject to the condition that not less than 90% of the accounting income for the year as reduced by capital gains whether
realised or unrealised is distributed amongst the unit holders. Provided that for the purpose of determining distribution of at least
90% of accounting income, the income distributed through bonus shares, units or certificates as the case may be, shall not be
taken into account. Furthermore, as per regulation 63 of the Non-Banking Finance Companies and Notified Entities Regulations,
2008, the Fund is required to distribute 90% of the net accounting income other than capital gains to the unit holders. The Board of
Directors of the Management Company in their meeting held on 5 July 2018 (refer note 27) has distributed more than ninety
percent of the Fund's accounting income for the year as reduced by capital gains, whether realised or unrealised, to its unit holders
during the year. Accordingly, no provision has been made in the financial statements for the year ended 30 June 2018.

Total expense ratio (all the expenses, including government levies, incurred during the year divided by average net asset value for
the year ) is 1.14% per annum. Total expense ratio (excluding government levies) is 0.87% per annum.
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15 TAXATION

16 RECONCILIATION OF LIABILITIES ARISING OUT OF FINANCING ACTIVITIES

Receivable Payable against Dividend Total
against redemption payable

sale of units of units

Opening balance as at 1 July 2017 -                                            35                 53,360                 53,395 

Receivable against issuance of units 1,239,595                                  -                           -              1,239,595 
Payable against redemption of units               1,169,383                         -              1,169,383 

1,239,595       1,169,383             -                                2,408,978 

Amount received on issuance of units (1,239,595)                                 -                           -            (1,239,595)
Amount paid on redemption of units -                              (1,168,444)                         -            (1,168,444)
Dividend paid -                                             -                 (52,320)               (52,320)

(1,239,595)      (1,168,444)            (52,320)                       (2,460,359)

Closing balance as at 30 June 2018 -                  974                        1,040                 2,014                 

17 TOTAL EXPENSE RATIO

18 FINANCIAL INSTRUMENTS BY CATEGORY

Assets
Bank balances 1,179,995             -                     1,179,995          
Investments -                        2,835,124          2,835,124          
Profit receivables 15,906                   -                     15,906               
Deposit with Central Depository Company of

Pakistan Limited 100                        -                     100                    
1,196,001             2,835,124          4,031,125          

----------------------------------- (Rupees in '000) -----------------------------------

As at 30 June 2018

Loans and
receivables

Available
for sale  Total 

----------------------------------------- (Rupees in '000) -----------------------------------------

The Fund's income is exempt from Income Tax as per clause (99) of part I of the Second Schedule to the Income Tax Ordinance,
2001 subject to the condition that not less than 90% of the accounting income for the year as reduced by capital gains whether
realised or unrealised is distributed amongst the unit holders. Provided that for the purpose of determining distribution of at least
90% of accounting income, the income distributed through bonus shares, units or certificates as the case may be, shall not be
taken into account. Furthermore, as per regulation 63 of the Non-Banking Finance Companies and Notified Entities Regulations,
2008, the Fund is required to distribute 90% of the net accounting income other than capital gains to the unit holders. The Board of
Directors of the Management Company in their meeting held on 5 July 2018 (refer note 27) has distributed more than ninety
percent of the Fund's accounting income for the year as reduced by capital gains, whether realised or unrealised, to its unit holders
during the year. Accordingly, no provision has been made in the financial statements for the year ended 30 June 2018.

Total expense ratio (all the expenses, including government levies, incurred during the year divided by average net asset value for
the year ) is 1.14% per annum. Total expense ratio (excluding government levies) is 0.87% per annum.

Liabilities
Payable to National Investment Trust Limited - Management 'Company -                     2,805                  2,805                  
Payable to Central Depository Company of Pakistan Limited - Trustee -                     349                     349                     
Payable against redemption of units -                     974                     974                     
Accrued expenses and other liabilities -                     1,908                  1,908                  
Dividend payable -                     1,040                  1,040                  

-                     7,076                  7,076                  

Loans and
receivables

Available
for sale  Total 

Assets
Bank balances 961,804              -                     961,804              
Investments -                     2,876,774           2,876,774           
Profit receivables 34,187                -                     34,187                
Deposit with Central Depository Company of Pakistan Limited 100                     -                     100                     

996,091              2,876,774           3,872,865           

 At fair value
through

profit or loss 

 At amortised    
cost  Total 

Liabilities
Payable to National investment Trust Limited - Management Company -                     2,682                  2,682                  
Payable to Central Depository Company of Pakistan Limited - Trustee -                     345                     345                     
Payable against redemption of units -                     35                       35                       
Accrued expenses and other liabilities -                     701                     701                     
Dividend payable -                     53,360                53,360                

-                     57,123                57,123                

19 TRANSACTIONS AND BALANCES WITH CONNECTED PERSONS

19.1

19.2

19.3

19.4

Connected persons include National Investment Trust Limited being the Management Company, Central Depository Company of
Pakistan Limited being the Trustee, other collective investment schemes managed by the Management Company, any person or
company beneficially owning directly or indirectly ten percent or more of the capital of the Management Company or the net assets
of the Fund and directors and officers of the Management Company and the Trustee and unit holders holding ten percent or more
units of the Fund.

The transactions with connected persons are in the normal course of business, at contracted rates and terms determined in
accordance with market rates.

Remuneration of the Management Company and the Trustee is determined in accordance with the provisions of the NBFC
Regulations and the Trust Deed respectively.

The details of significant transactions carried out by the Fund with connected persons and balances with them at year end are as
follows:

As at 30 June 2017

----------------------------------- (Rupees in '000) -----------------------------------

----------------------------------- (Rupees in '000) -----------------------------------

As at 30 June 2018

----------------------------------- (Rupees in '000) -----------------------------------

As at 30 June 2017

 At fair value
through

profit or loss 

 At amortised
cost  Total 
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Liabilities
Payable to National Investment Trust Limited - Management 'Company -                     2,805                  2,805                  
Payable to Central Depository Company of Pakistan Limited - Trustee -                     349                     349                     
Payable against redemption of units -                     974                     974                     
Accrued expenses and other liabilities -                     1,908                  1,908                  
Dividend payable -                     1,040                  1,040                  

-                     7,076                  7,076                  

Loans and
receivables

Available
for sale  Total 

Assets
Bank balances 961,804              -                     961,804              
Investments -                     2,876,774           2,876,774           
Profit receivables 34,187                -                     34,187                
Deposit with Central Depository Company of Pakistan Limited 100                     -                     100                     

996,091              2,876,774           3,872,865           

 At fair value
through

profit or loss 

 At amortised    
cost  Total 

Liabilities
Payable to National investment Trust Limited - Management Company -                     2,682                  2,682                  
Payable to Central Depository Company of Pakistan Limited - Trustee -                     345                     345                     
Payable against redemption of units -                     35                       35                       
Accrued expenses and other liabilities -                     701                     701                     
Dividend payable -                     53,360                53,360                

-                     57,123                57,123                

19 TRANSACTIONS AND BALANCES WITH CONNECTED PERSONS

19.1

19.2

19.3

19.4

Connected persons include National Investment Trust Limited being the Management Company, Central Depository Company of
Pakistan Limited being the Trustee, other collective investment schemes managed by the Management Company, any person or
company beneficially owning directly or indirectly ten percent or more of the capital of the Management Company or the net assets
of the Fund and directors and officers of the Management Company and the Trustee and unit holders holding ten percent or more
units of the Fund.

The transactions with connected persons are in the normal course of business, at contracted rates and terms determined in
accordance with market rates.

Remuneration of the Management Company and the Trustee is determined in accordance with the provisions of the NBFC
Regulations and the Trust Deed respectively.

The details of significant transactions carried out by the Fund with connected persons and balances with them at year end are as
follows:

As at 30 June 2017

----------------------------------- (Rupees in '000) -----------------------------------

----------------------------------- (Rupees in '000) -----------------------------------

As at 30 June 2018

----------------------------------- (Rupees in '000) -----------------------------------

As at 30 June 2017

 At fair value
through

profit or loss 

 At amortised
cost  Total 

19.5 Transactions during the year 2018 2017
(Rupees in '000)

National Investment Trust Limited - Management Company
Issue of 9,840,292 units (2017: 44,359,115 units) 100,000           450,000           
Issuance of Nil units under CIP (2017: 5,370,047) -                   53,442             
Redemption of 9,844,974 units (2017: 7,937,610 units) 100,000           80,000             
Sales load on issue of units -                   3                      
Remuneration to the Management Company 25,526             39,934             
Sindh Sales Tax on management remuneration 3,318               5,191               
Allocation of expenses related to registrar services, accounting,
operation and valuation services 4,163               4,035               

Central Depository Company of Pakistan Limited - Trustee 
Remuneration to the Trustee 3,874               3,777               
Sindh Sales Tax on trustee remuneration 504                  491                  

National Investment Trust Limited - Employees Provident Fund
Issue of Nil units under CIP (2017: 297,584 units) -                   2,962               

National Investment Trust Limited - Employees Pension Fund
Issue of Nil units under CIP  (2017: 297,584  units) -                   6,831               
Redemption of Nil units (2017: 297,162 units) -                   3,106               

National Investment Trust Limited - Employees Benevolent Fund
Issue of Nil units under CIP (2017: 98,145 units) -                   976                  

Chief Operating Officer
Issue of Nil units under CIP (2017: 54,892 units) -                   547                  

Fund Manager
Issue of Nil units under CIP (2017: 30 units) -                   0.302               

Head of Research
Issue of 64,996 units (2017: Nil) 680                  -                   

Head of MD's Secretariat
Issue of Nil units under CIP (2017: 2,795 units) -                   29                    
Redemption of 62,241 units (2017: Nil) 635                  -                   

19.6 Amounts outstanding as at year end:

National Investment Trust Limited - Management Company
142,396,564 units held (2017: 142,401,246 units) 1,490,394        1,418,644        
Management remuneration payable 2,124               2,018               
Sindh Sales Tax payable 276                  262                  
Sales load payable 76                    76                    
Allocation of expenses related to registrar services, accounting, operation and valuation services 329                  326                  

Central Depository Company of Pakistan Limited - Trustee 
Trustee remuneration payable 309                  305                  
Sindh Sales Tax payable 40                    40                    
Security deposit 100                  100                  

National Investment Trust Limited - Employees Provident Fund
7,891,236 units held (2017: 7,891,236 units) 82,593             78,615             

National Investment Trust Limited - Employees Pension Fund
18,202,130 units held (2017: 18,202,130 units) 190,512           181,335           

National Investment Trust Limited - Employees Benevolent Fund
2,602,568 units held (2017: 2,602,568 units) 27,240             25,928             

Bank Al Habib Limited
48,615,258 units held (2017: 48,615,258 units) 508,830           484,321           

Chief Operating Officer
1,224,171 units held (2017: 1,224,171 units) 12,813             12,196             

Fund Manager
676 units held (2017: 605 units) 7 7                      
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19.5 Transactions during the year 2018 2017
(Rupees in '000)

National Investment Trust Limited - Management Company
Issue of 9,840,292 units (2017: 44,359,115 units) 100,000           450,000           
Issuance of Nil units under CIP (2017: 5,370,047) -                   53,442             
Redemption of 9,844,974 units (2017: 7,937,610 units) 100,000           80,000             
Sales load on issue of units -                   3                      
Remuneration to the Management Company 25,526             39,934             
Sindh Sales Tax on management remuneration 3,318               5,191               
Allocation of expenses related to registrar services, accounting,
operation and valuation services 4,163               4,035               

Central Depository Company of Pakistan Limited - Trustee 
Remuneration to the Trustee 3,874               3,777               
Sindh Sales Tax on trustee remuneration 504                  491                  

National Investment Trust Limited - Employees Provident Fund
Issue of Nil units under CIP (2017: 297,584 units) -                   2,962               

National Investment Trust Limited - Employees Pension Fund
Issue of Nil units under CIP  (2017: 297,584  units) -                   6,831               
Redemption of Nil units (2017: 297,162 units) -                   3,106               

National Investment Trust Limited - Employees Benevolent Fund
Issue of Nil units under CIP (2017: 98,145 units) -                   976                  

Chief Operating Officer
Issue of Nil units under CIP (2017: 54,892 units) -                   547                  

Fund Manager
Issue of Nil units under CIP (2017: 30 units) -                   0.302               

Head of Research
Issue of 64,996 units (2017: Nil) 680                  -                   

Head of MD's Secretariat
Issue of Nil units under CIP (2017: 2,795 units) -                   29                    
Redemption of 62,241 units (2017: Nil) 635                  -                   

19.6 Amounts outstanding as at year end:

National Investment Trust Limited - Management Company
142,396,564 units held (2017: 142,401,246 units) 1,490,394        1,418,644        
Management remuneration payable 2,124               2,018               
Sindh Sales Tax payable 276                  262                  
Sales load payable 76                    76                    
Allocation of expenses related to registrar services, accounting, operation and valuation services 329                  326                  

Central Depository Company of Pakistan Limited - Trustee 
Trustee remuneration payable 309                  305                  
Sindh Sales Tax payable 40                    40                    
Security deposit 100                  100                  

National Investment Trust Limited - Employees Provident Fund
7,891,236 units held (2017: 7,891,236 units) 82,593             78,615             

National Investment Trust Limited - Employees Pension Fund
18,202,130 units held (2017: 18,202,130 units) 190,512           181,335           

National Investment Trust Limited - Employees Benevolent Fund
2,602,568 units held (2017: 2,602,568 units) 27,240             25,928             

Bank Al Habib Limited
48,615,258 units held (2017: 48,615,258 units) 508,830           484,321           

Chief Operating Officer
1,224,171 units held (2017: 1,224,171 units) 12,813             12,196             

Fund Manager
676 units held (2017: 605 units) 7 7                      

19.5 Transactions during the year 2018 2017
(Rupees in '000)

National Investment Trust Limited - Management Company
Issue of 9,840,292 units (2017: 44,359,115 units) 100,000           450,000           
Issuance of Nil units under CIP (2017: 5,370,047) -                   53,442             
Redemption of 9,844,974 units (2017: 7,937,610 units) 100,000           80,000             
Sales load on issue of units -                   3                      
Remuneration to the Management Company 25,526             39,934             
Sindh Sales Tax on management remuneration 3,318               5,191               
Allocation of expenses related to registrar services, accounting,
operation and valuation services 4,163               4,035               

Central Depository Company of Pakistan Limited - Trustee 
Remuneration to the Trustee 3,874               3,777               
Sindh Sales Tax on trustee remuneration 504                  491                  

National Investment Trust Limited - Employees Provident Fund
Issue of Nil units under CIP (2017: 297,584 units) -                   2,962               

National Investment Trust Limited - Employees Pension Fund
Issue of Nil units under CIP  (2017: 297,584  units) -                   6,831               
Redemption of Nil units (2017: 297,162 units) -                   3,106               

National Investment Trust Limited - Employees Benevolent Fund
Issue of Nil units under CIP (2017: 98,145 units) -                   976                  

Chief Operating Officer
Issue of Nil units under CIP (2017: 54,892 units) -                   547                  

Fund Manager
Issue of Nil units under CIP (2017: 30 units) -                   0.302               

Head of Research
Issue of 64,996 units (2017: Nil) 680                  -                   

Head of MD's Secretariat
Issue of Nil units under CIP (2017: 2,795 units) -                   29                    
Redemption of 62,241 units (2017: Nil) 635                  -                   

19.6 Amounts outstanding as at year end:

National Investment Trust Limited - Management Company
142,396,564 units held (2017: 142,401,246 units) 1,490,394        1,418,644        
Management remuneration payable 2,124               2,018               
Sindh Sales Tax payable 276                  262                  
Sales load payable 76                    76                    
Allocation of expenses related to registrar services, accounting, operation and valuation services 329                  326                  

Central Depository Company of Pakistan Limited - Trustee 
Trustee remuneration payable 309                  305                  
Sindh Sales Tax payable 40                    40                    
Security deposit 100                  100                  

National Investment Trust Limited - Employees Provident Fund
7,891,236 units held (2017: 7,891,236 units) 82,593             78,615             

National Investment Trust Limited - Employees Pension Fund
18,202,130 units held (2017: 18,202,130 units) 190,512           181,335           

National Investment Trust Limited - Employees Benevolent Fund
2,602,568 units held (2017: 2,602,568 units) 27,240             25,928             

Bank Al Habib Limited
48,615,258 units held (2017: 48,615,258 units) 508,830           484,321           

Chief Operating Officer
1,224,171 units held (2017: 1,224,171 units) 12,813             12,196             

Fund Manager
676 units held (2017: 605 units) 7 7                      
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Head of Research
64,996 Units held (2017: Nil) 680 -                   

Head of MD's Secretariat
Units held: Nil (2017: 62,241 units) -                   620                  

19.5 Transactions during the year 2018 2017
(Rupees in '000)

National Investment Trust Limited - Management Company
Issue of 9,840,292 units (2017: 44,359,115 units) 100,000           450,000           
Issuance of Nil units under CIP (2017: 5,370,047) -                   53,442             
Redemption of 9,844,974 units (2017: 7,937,610 units) 100,000           80,000             
Sales load on issue of units -                   3                      
Remuneration to the Management Company 25,526             39,934             
Sindh Sales Tax on management remuneration 3,318               5,191               
Allocation of expenses related to registrar services, accounting,
operation and valuation services 4,163               4,035               

Central Depository Company of Pakistan Limited - Trustee 
Remuneration to the Trustee 3,874               3,777               
Sindh Sales Tax on trustee remuneration 504                  491                  

National Investment Trust Limited - Employees Provident Fund
Issue of Nil units under CIP (2017: 297,584 units) -                   2,962               

National Investment Trust Limited - Employees Pension Fund
Issue of Nil units under CIP  (2017: 297,584  units) -                   6,831               
Redemption of Nil units (2017: 297,162 units) -                   3,106               

National Investment Trust Limited - Employees Benevolent Fund
Issue of Nil units under CIP (2017: 98,145 units) -                   976                  

Chief Operating Officer
Issue of Nil units under CIP (2017: 54,892 units) -                   547                  

Fund Manager
Issue of Nil units under CIP (2017: 30 units) -                   0.302               

Head of Research
Issue of 64,996 units (2017: Nil) 680                  -                   

Head of MD's Secretariat
Issue of Nil units under CIP (2017: 2,795 units) -                   29                    
Redemption of 62,241 units (2017: Nil) 635                  -                   

19.6 Amounts outstanding as at year end:

National Investment Trust Limited - Management Company
142,396,564 units held (2017: 142,401,246 units) 1,490,394        1,418,644        
Management remuneration payable 2,124               2,018               
Sindh Sales Tax payable 276                  262                  
Sales load payable 76                    76                    
Allocation of expenses related to registrar services, accounting, operation and valuation services 329                  326                  

Central Depository Company of Pakistan Limited - Trustee 
Trustee remuneration payable 309                  305                  
Sindh Sales Tax payable 40                    40                    
Security deposit 100                  100                  

National Investment Trust Limited - Employees Provident Fund
7,891,236 units held (2017: 7,891,236 units) 82,593             78,615             

National Investment Trust Limited - Employees Pension Fund
18,202,130 units held (2017: 18,202,130 units) 190,512           181,335           

National Investment Trust Limited - Employees Benevolent Fund
2,602,568 units held (2017: 2,602,568 units) 27,240             25,928             

Bank Al Habib Limited
48,615,258 units held (2017: 48,615,258 units) 508,830           484,321           

Chief Operating Officer
1,224,171 units held (2017: 1,224,171 units) 12,813             12,196             

Fund Manager
676 units held (2017: 605 units) 7 7                      

20 FINANCIAL RISK MANAGEMENT

The Fund's activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk.

20.1 Market risk

Market risk is that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in market prices.

Market risk comprises of three types of risk: currency risk, interest rate risk and other price risk.

20.1.1 Currency risk

20.1.2 Interest rate risk

a) Sensitivity analysis for variable rate instruments

Presently, the Fund does not hold any variable rate instrument and is not exposed to cash flow interest rate risk.

b) Sensitivity analysis for fixed rate instruments

Currency risk is that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in foreign
exchange rates. The Fund at present is not exposed to currency risk as all transactions are carried out in Pak Rupees.

Interest rate risk is that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in market
interest rates.

Fixed rate instruments comprise Market Treasury Bills and Pakistan Investment Bonds and bank balances. Except for Market
Treasury Bills and Pakistan Investment Bonds, the Fund's income and net assets are substantially independent of changes in
market interest rate.

As at 30 June 2018, the Fund holds Market Treasury Bills which exposing the Fund to fair value interest rate risk. In case of 100
basis points increase in rates announced by the Financial Markets Association of Pakistan on 30 June 2018, with all other variables
held constant, the net income for the year and net assets would have been lower by Rs. 2.197 million (2017: Rs 11.6872 million).
In case of 100 basis points decrease in rates announced by the Financial Markets Association of Pakistan on 30 June 2018, with all 
other variables held constant, the net income for the year and net assets would have been higher by Rs. 2.201 million (2017: Rs
12.067 million).

The composition of the Fund's investment portfolio and rates announced by Financial Markets Association of Pakistan are
expected to change over time. Accordingly, the sensitivity analysis prepared as of 30 June 2018 is not necessarily indicative of the
impact on the Fund's net assets of future movements in interest rates.

Yield / interest rate sensitivity position for on-balance sheet financial instruments is based on the earlier of contractual repricing or
maturity date and for off-balance sheet instruments is based on settlement date.
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On-balance sheet financial instruments
Financial assets
Bank balances 3.75 - 7.35 1,179,995  -                 -               -              1,179,995      
Investments 2,835,124  -                 -               -              2,835,124      
Profit receivables -             -                 -               15,906         15,906           
Deposit with Central Depository Company of

Pakistan Limited -             -                 -               100              100                
4,015,119  -                 -               16,006         4,031,125      

Financial liabilities 
Payable to National Investment Trust

Limited - Management Company -             -                 -               2,805           2,805             
Payable to Central Depository Company

of Pakistan Limited - Trustee -             -                 -               349              349                
Payable against redemption of units -             -                 -               974              974                
Accrued expenses and other liabilities -             -                 -               1,908           1,908             
Dividend payable -             -                 -               1,040           1,040             

-             -                 -               7,076           7,076             
On-balance sheet gap 4,015,119  -                 -               8,930           4,024,049      

 
Off-balance sheet financial instruments -             -                 -               -              -                 

Off-balance sheet gap -             -                 -               -              -                 

Total interest rate sensitivity gap 4,015,119  -                 -               8,930           4,024,049      

Cumulative interest rate sensitivity gap 4,015,119  4,015,119       4,015,119    

On-balance sheet financial instruments
Financial assets
Bank balances 3.75 - 6.5 961,804     -                 -               -              961,804         
Investments 5.80 - 8.75 -             -                 815,433       2,061,341    2,876,774      
Profit receivables -             -                 -               34,187         34,187           
Deposit with Central Depository Company

of Pakistan Limited -             -                 -               100              100                
961,804     -                 815,433       2,095,628    3,872,865      

Financial liabilities 
Payable to National Investment Trust

  Limited - Management Company -             -                 -               2,682           2,682             
Payable to Central Depository Company 

of Pakistan Limited - Trustee -             -                 -               345              345                
Payable against redemption of units -             -                 -               35                35                  
Accrued expenses and other liabilities -             -                 -               701              701                
Dividend payable -             -                 -               53,360         53,360           

-             -                 -               57,123         57,123           
On-balance sheet gap 961,804     -                 815,433       2,038,505    3,815,742      

 
Off-balance sheet financial instruments -             -                 -               -              -                 

Off-balance sheet gap -             -                 -               -              -                 

Total interest rate sensitivity gap 961,804     -                 815,433       2,038,505    3,815,742      

Cumulative interest rate sensitivity gap 961,804     961,804         1,777,237    

Effective 
yield / 

interest rate 
(%)

Exposed to yield / interest rate risk

 --------------------------------------- (Rupees in '000) ----------------------------------------

TotalUpto three 
months

More than 
three months
 and upto one 

year

More than 
one year

Not 
exposed to 

yield / 
interest rate 

risk

Not exposed 
to yield / 

interest rate 
risk

As at 30 June 2018
Exposed to yield / interest rate riskEffective 

yield / 
interest 
rate (%)

 --------------------------------------- (Rupees in '000) ----------------------------------------

As at 30 June 2017

Upto three 
months

More than 
three months
 and upto one 

year

More than 
one year

Total
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On-balance sheet financial instruments
Financial assets
Bank balances 3.75 - 7.35 1,179,995  -                 -               -              1,179,995      
Investments 2,835,124  -                 -               -              2,835,124      
Profit receivables -             -                 -               15,906         15,906           
Deposit with Central Depository Company of

Pakistan Limited -             -                 -               100              100                
4,015,119  -                 -               16,006         4,031,125      

Financial liabilities 
Payable to National Investment Trust

Limited - Management Company -             -                 -               2,805           2,805             
Payable to Central Depository Company

of Pakistan Limited - Trustee -             -                 -               349              349                
Payable against redemption of units -             -                 -               974              974                
Accrued expenses and other liabilities -             -                 -               1,908           1,908             
Dividend payable -             -                 -               1,040           1,040             

-             -                 -               7,076           7,076             
On-balance sheet gap 4,015,119  -                 -               8,930           4,024,049      

 
Off-balance sheet financial instruments -             -                 -               -              -                 

Off-balance sheet gap -             -                 -               -              -                 

Total interest rate sensitivity gap 4,015,119  -                 -               8,930           4,024,049      

Cumulative interest rate sensitivity gap 4,015,119  4,015,119       4,015,119    

On-balance sheet financial instruments
Financial assets
Bank balances 3.75 - 6.5 961,804     -                 -               -              961,804         
Investments 5.80 - 8.75 -             -                 815,433       2,061,341    2,876,774      
Profit receivables -             -                 -               34,187         34,187           
Deposit with Central Depository Company

of Pakistan Limited -             -                 -               100              100                
961,804     -                 815,433       2,095,628    3,872,865      

Financial liabilities 
Payable to National Investment Trust

  Limited - Management Company -             -                 -               2,682           2,682             
Payable to Central Depository Company 

of Pakistan Limited - Trustee -             -                 -               345              345                
Payable against redemption of units -             -                 -               35                35                  
Accrued expenses and other liabilities -             -                 -               701              701                
Dividend payable -             -                 -               53,360         53,360           

-             -                 -               57,123         57,123           
On-balance sheet gap 961,804     -                 815,433       2,038,505    3,815,742      

 
Off-balance sheet financial instruments -             -                 -               -              -                 

Off-balance sheet gap -             -                 -               -              -                 

Total interest rate sensitivity gap 961,804     -                 815,433       2,038,505    3,815,742      

Cumulative interest rate sensitivity gap 961,804     961,804         1,777,237    

Effective 
yield / 

interest rate 
(%)

Exposed to yield / interest rate risk

 --------------------------------------- (Rupees in '000) ----------------------------------------

TotalUpto three 
months

More than 
three months
 and upto one 

year

More than 
one year

Not 
exposed to 

yield / 
interest rate 

risk

Not exposed 
to yield / 

interest rate 
risk

As at 30 June 2018
Exposed to yield / interest rate riskEffective 

yield / 
interest 
rate (%)

 --------------------------------------- (Rupees in '000) ----------------------------------------

As at 30 June 2017

Upto three 
months

More than 
three months
 and upto one 

year

More than 
one year

Total

On-balance sheet financial instruments
Financial assets
Bank balances 3.75 - 7.35 1,179,995  -                 -               -              1,179,995      
Investments 2,835,124  -                 -               -              2,835,124      
Profit receivables -             -                 -               15,906         15,906           
Deposit with Central Depository Company of

Pakistan Limited -             -                 -               100              100                
4,015,119  -                 -               16,006         4,031,125      

Financial liabilities 
Payable to National Investment Trust

Limited - Management Company -             -                 -               2,805           2,805             
Payable to Central Depository Company

of Pakistan Limited - Trustee -             -                 -               349              349                
Payable against redemption of units -             -                 -               974              974                
Accrued expenses and other liabilities -             -                 -               1,908           1,908             
Dividend payable -             -                 -               1,040           1,040             

-             -                 -               7,076           7,076             
On-balance sheet gap 4,015,119  -                 -               8,930           4,024,049      

 
Off-balance sheet financial instruments -             -                 -               -              -                 

Off-balance sheet gap -             -                 -               -              -                 

Total interest rate sensitivity gap 4,015,119  -                 -               8,930           4,024,049      

Cumulative interest rate sensitivity gap 4,015,119  4,015,119       4,015,119    

On-balance sheet financial instruments
Financial assets
Bank balances 3.75 - 6.5 961,804     -                 -               -              961,804         
Investments 5.80 - 8.75 -             -                 815,433       2,061,341    2,876,774      
Profit receivables -             -                 -               34,187         34,187           
Deposit with Central Depository Company

of Pakistan Limited -             -                 -               100              100                
961,804     -                 815,433       2,095,628    3,872,865      

Financial liabilities 
Payable to National Investment Trust

  Limited - Management Company -             -                 -               2,682           2,682             
Payable to Central Depository Company 

of Pakistan Limited - Trustee -             -                 -               345              345                
Payable against redemption of units -             -                 -               35                35                  
Accrued expenses and other liabilities -             -                 -               701              701                
Dividend payable -             -                 -               53,360         53,360           

-             -                 -               57,123         57,123           
On-balance sheet gap 961,804     -                 815,433       2,038,505    3,815,742      

 
Off-balance sheet financial instruments -             -                 -               -              -                 

Off-balance sheet gap -             -                 -               -              -                 

Total interest rate sensitivity gap 961,804     -                 815,433       2,038,505    3,815,742      

Cumulative interest rate sensitivity gap 961,804     961,804         1,777,237    

Effective 
yield / 

interest rate 
(%)

Exposed to yield / interest rate risk

 --------------------------------------- (Rupees in '000) ----------------------------------------

TotalUpto three 
months

More than 
three months
 and upto one 

year

More than 
one year

Not 
exposed to 

yield / 
interest rate 

risk

Not exposed 
to yield / 

interest rate 
risk

As at 30 June 2018
Exposed to yield / interest rate riskEffective 

yield / 
interest 
rate (%)

 --------------------------------------- (Rupees in '000) ----------------------------------------

As at 30 June 2017

Upto three 
months

More than 
three months
 and upto one 

year

More than 
one year

Total

20.1.3 Price risk

20.2 Credit risk   
  

The analysis below summarises the credit quality of the Fund's bank balances as at 30 June 2018 and 30 June 2017.

Name of the bank
Balance
as at 30

June 2018

Rating 
agency

Published 
rating

Percentage of 
total
bank 

balances
(Rupees in '000)

Allied Bank Limited 300,061         PACRA AA+ 25.43             
Bank Al-Habib Limited 879,155         PACRA AA+ 74.50             
Bank Al-Falah Limited 82                  PACRA AA 0.01               
NIB Bank Limited 23                  PACRA AA- -                 
Soneri Bank Limited 179                PACRA AA- 0.02               
MCB Bank Limited 87                  PACRA AAA 0.01               
Summit Bank Limited 296                JCR-VIS A- 0.03               
United Bank Limited 54                  JCR-VIS AAA -                 
Habib Bank Limited 49                  JCR-VIS AAA -                 
Dubai Islamic Bank Pakistan Limited 9                    JCR-VIS AA- -                 

1,179,995      100.00           

Name of the bank
Balance
as at 30

June 2017

Rating 
agency

Published 
rating

Percentage of 
total

bank balances

(Rupees in '000)

Habib Bank Limited 522                JCR-VIS AAA 0.05               
United Bank Limited 159                JCR-VIS AAA 0.02               
MCB Bank Limited 84                  PACRA AAA 0.01               
Bank Al-Habib Limited 460,234         PACRA AA+ 47.85             
Allied Bank Limited 242                PACRA AA+ 0.03               
Soneri Bank Limited 500,085         PACRA AA- 51.99             
NIB Bank Limited 22                  PACRA AA- -                 
Bank Alfalah Limited 91                  PACRA AA 0.01               
Dubai Islamic Bank 9                    JCR-VIS A+ -                 
Summit Bank Limited 356 JCR-VIS A- 0.04

961,804         100.00           

Concentration of credit risk 

20.3 Liquidity risk

The Fund is exposed to daily cash redemptions at the option of unit holders. The Fund's approach to managing liquidity is to
ensure, as far as possible, that the Fund will always have sufficient liquidity to meet its liabilities when due under both normal and
stressed conditions, without incurring unacceptable losses or risking damages to the Fund's reputation. Its policy is therefore to
invest the majority of its assets in investments that are traded in an active market and can be readily disposed and are considered
readily realisable.

Price risk is that the fair value or future cash flows of a financial instruments will fluctuate as a result of changes in market prices
(other than those arising from interest rate risk or currency risk) whether those changes are caused by factors specific to the
individual financial instrument or its issuer, or factors affecting all similar financial instruments traded in the market. The Fund is not
exposed to equity securities price risk as the Fund does not hold any equity securities as at 30 June 2018.

Credit risk represents the risk of a loss if counter parties fail to perform as contracted. The Fund's credit risk is primarily attributable
to its investment in loans and receivables and bank balances. Risks attributable to investments in National Savings Certificate,
Market Treasury Bills and Pakistan Investment Bonds is limited as these are guaranteed by the Federal Government while bank
balances are maintained with banks with a reasonably high credit rating.

The maximum exposure to credit risk before any credit enhancement as at 30 June 2018 is the carrying amount of the financial
assets.

Concentration of credit risk exists when changes in economic or industry factors similarly affect groups of counterparties whose
aggregate credit exposure is significant in relation to the Fund’s total credit exposure. The Fund’s portfolio of financial instruments
is mostly concentrated in government sector and deposits held with commercial banks.

Liquidity risk is that the Fund may not be able to generate sufficient cash resources to settle its obligation in full as they fall due or
can only do so on terms that are materially disadvantageous to the Fund.
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20.1.3 Price risk

20.2 Credit risk   
  

The analysis below summarises the credit quality of the Fund's bank balances as at 30 June 2018 and 30 June 2017.

Name of the bank
Balance
as at 30

June 2018

Rating 
agency

Published 
rating

Percentage of 
total
bank 

balances
(Rupees in '000)

Allied Bank Limited 300,061         PACRA AA+ 25.43             
Bank Al-Habib Limited 879,155         PACRA AA+ 74.50             
Bank Al-Falah Limited 82                  PACRA AA 0.01               
NIB Bank Limited 23                  PACRA AA- -                 
Soneri Bank Limited 179                PACRA AA- 0.02               
MCB Bank Limited 87                  PACRA AAA 0.01               
Summit Bank Limited 296                JCR-VIS A- 0.03               
United Bank Limited 54                  JCR-VIS AAA -                 
Habib Bank Limited 49                  JCR-VIS AAA -                 
Dubai Islamic Bank Pakistan Limited 9                    JCR-VIS AA- -                 

1,179,995      100.00           

Name of the bank
Balance
as at 30

June 2017

Rating 
agency

Published 
rating

Percentage of 
total

bank balances

(Rupees in '000)

Habib Bank Limited 522                JCR-VIS AAA 0.05               
United Bank Limited 159                JCR-VIS AAA 0.02               
MCB Bank Limited 84                  PACRA AAA 0.01               
Bank Al-Habib Limited 460,234         PACRA AA+ 47.85             
Allied Bank Limited 242                PACRA AA+ 0.03               
Soneri Bank Limited 500,085         PACRA AA- 51.99             
NIB Bank Limited 22                  PACRA AA- -                 
Bank Alfalah Limited 91                  PACRA AA 0.01               
Dubai Islamic Bank 9                    JCR-VIS A+ -                 
Summit Bank Limited 356 JCR-VIS A- 0.04

961,804         100.00           

Concentration of credit risk 

20.3 Liquidity risk

The Fund is exposed to daily cash redemptions at the option of unit holders. The Fund's approach to managing liquidity is to
ensure, as far as possible, that the Fund will always have sufficient liquidity to meet its liabilities when due under both normal and
stressed conditions, without incurring unacceptable losses or risking damages to the Fund's reputation. Its policy is therefore to
invest the majority of its assets in investments that are traded in an active market and can be readily disposed and are considered
readily realisable.

Price risk is that the fair value or future cash flows of a financial instruments will fluctuate as a result of changes in market prices
(other than those arising from interest rate risk or currency risk) whether those changes are caused by factors specific to the
individual financial instrument or its issuer, or factors affecting all similar financial instruments traded in the market. The Fund is not
exposed to equity securities price risk as the Fund does not hold any equity securities as at 30 June 2018.

Credit risk represents the risk of a loss if counter parties fail to perform as contracted. The Fund's credit risk is primarily attributable
to its investment in loans and receivables and bank balances. Risks attributable to investments in National Savings Certificate,
Market Treasury Bills and Pakistan Investment Bonds is limited as these are guaranteed by the Federal Government while bank
balances are maintained with banks with a reasonably high credit rating.

The maximum exposure to credit risk before any credit enhancement as at 30 June 2018 is the carrying amount of the financial
assets.

Concentration of credit risk exists when changes in economic or industry factors similarly affect groups of counterparties whose
aggregate credit exposure is significant in relation to the Fund’s total credit exposure. The Fund’s portfolio of financial instruments
is mostly concentrated in government sector and deposits held with commercial banks.

Liquidity risk is that the Fund may not be able to generate sufficient cash resources to settle its obligation in full as they fall due or
can only do so on terms that are materially disadvantageous to the Fund.

20.1.3 Price risk

20.2 Credit risk   
  

The analysis below summarises the credit quality of the Fund's bank balances as at 30 June 2018 and 30 June 2017.

Name of the bank
Balance
as at 30

June 2018

Rating 
agency

Published 
rating

Percentage of 
total
bank 

balances
(Rupees in '000)

Allied Bank Limited 300,061         PACRA AA+ 25.43             
Bank Al-Habib Limited 879,155         PACRA AA+ 74.50             
Bank Al-Falah Limited 82                  PACRA AA 0.01               
NIB Bank Limited 23                  PACRA AA- -                 
Soneri Bank Limited 179                PACRA AA- 0.02               
MCB Bank Limited 87                  PACRA AAA 0.01               
Summit Bank Limited 296                JCR-VIS A- 0.03               
United Bank Limited 54                  JCR-VIS AAA -                 
Habib Bank Limited 49                  JCR-VIS AAA -                 
Dubai Islamic Bank Pakistan Limited 9                    JCR-VIS AA- -                 

1,179,995      100.00           

Name of the bank
Balance
as at 30

June 2017

Rating 
agency

Published 
rating

Percentage of 
total

bank balances

(Rupees in '000)

Habib Bank Limited 522                JCR-VIS AAA 0.05               
United Bank Limited 159                JCR-VIS AAA 0.02               
MCB Bank Limited 84                  PACRA AAA 0.01               
Bank Al-Habib Limited 460,234         PACRA AA+ 47.85             
Allied Bank Limited 242                PACRA AA+ 0.03               
Soneri Bank Limited 500,085         PACRA AA- 51.99             
NIB Bank Limited 22                  PACRA AA- -                 
Bank Alfalah Limited 91                  PACRA AA 0.01               
Dubai Islamic Bank 9                    JCR-VIS A+ -                 
Summit Bank Limited 356 JCR-VIS A- 0.04

961,804         100.00           

Concentration of credit risk 

20.3 Liquidity risk

The Fund is exposed to daily cash redemptions at the option of unit holders. The Fund's approach to managing liquidity is to
ensure, as far as possible, that the Fund will always have sufficient liquidity to meet its liabilities when due under both normal and
stressed conditions, without incurring unacceptable losses or risking damages to the Fund's reputation. Its policy is therefore to
invest the majority of its assets in investments that are traded in an active market and can be readily disposed and are considered
readily realisable.

Price risk is that the fair value or future cash flows of a financial instruments will fluctuate as a result of changes in market prices
(other than those arising from interest rate risk or currency risk) whether those changes are caused by factors specific to the
individual financial instrument or its issuer, or factors affecting all similar financial instruments traded in the market. The Fund is not
exposed to equity securities price risk as the Fund does not hold any equity securities as at 30 June 2018.

Credit risk represents the risk of a loss if counter parties fail to perform as contracted. The Fund's credit risk is primarily attributable
to its investment in loans and receivables and bank balances. Risks attributable to investments in National Savings Certificate,
Market Treasury Bills and Pakistan Investment Bonds is limited as these are guaranteed by the Federal Government while bank
balances are maintained with banks with a reasonably high credit rating.

The maximum exposure to credit risk before any credit enhancement as at 30 June 2018 is the carrying amount of the financial
assets.

Concentration of credit risk exists when changes in economic or industry factors similarly affect groups of counterparties whose
aggregate credit exposure is significant in relation to the Fund’s total credit exposure. The Fund’s portfolio of financial instruments
is mostly concentrated in government sector and deposits held with commercial banks.

Liquidity risk is that the Fund may not be able to generate sufficient cash resources to settle its obligation in full as they fall due or
can only do so on terms that are materially disadvantageous to the Fund.

Upto three 
months

Over three 
months and 

upto one 
year

Over one 
year  Total

Financial liabilities 
Payable to National Investment Trust Limited - Management Company 2,805             -               -              2,805             
Payable to Central Depository Company of Pakistan Limited - Trustee 349                -               -              349                
Payable against redemption of units 974                -               -              974                
Accrued expenses and other liabilities 1,908             -               -              1,908             
Dividend payable 1,040             -               -              1,040             

7,076             -               -              7,076             

Unit holders' Fund 4,040,466      -               -              4,040,466      

Upto three 
months

Over three 
months and 

upto one 
year

Over one 
year  Total

Financial liabilities 
Payable to National Investment Trust Limited - Management Company 2,682             -               -              2,682             
Payable to Central Depository Company of Pakistan Limited - Trustee 345                -               -              345                
Payable against redemption of units 35                  -               -              35                  
Accrued expenses and other liabilities 701                -               -              701                
Dividend payable 53,360           -               -              53,360           

57,123           -               -              57,123           

Unit holders' Fund 3,764,768      -               -              3,764,768      

21 UNIT HOLDERS' FUND RISK MANAGEMENT

The Fund has no restrictions on the subscription and redemption of units. 

22 FAIR VALUE OF FINANCIAL INSTRUMENTS
   

The Fund's objectives when managing unit holders' funds are to safeguard its ability to continue as a going concern so that it can
continue to provide returns to the unit holders and to maintain a strong base of assets to meet unexpected losses or opportunities.

In accordance with the risk management policies as stated in note 18, the Fund endeavours to invest the subscriptions received in
appropriate investment avenues while maintaining sufficient liquidity to meet redemptions, such liquidity being augmented by short
term borrowings or disposal of investments, where necessary.

As required under the NBFC Regulations, every open end scheme shall maintain minimum fund size (i.e. net assets of the Fund)
of Rs. 100 million at all times during the life of scheme. The Fund has maintained and complied with the requirements of minimum
fund size during the year.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or requirement to
curtail materially the scale of its operations or to undertake a transaction on adverse terms.

The Fund has the ability to borrow in the short term to ensure settlement. The maximum amount available to the Fund from the
borrowing would be limited to ten percent of the net assets upto 90 days and would be secured by the assets of the Fund. The
facility would bear interest at commercial rates. However, no borrowing was obtained by the Fund during the current year.

In order to manage the Fund's overall liquidity, the Fund may also withhold daily redemption requests in excess of ten percent of
the units in issue and such requests would be treated as redemption requests qualifying for being processed on the next business
day. Such procedure would continue until the outstanding redemption requests come down to a level below ten percent of the units
then in issue. The Fund did not withhold any significant redemptions during the year.

The table below analyses the Fund's financial liabilities into relevant maturity groupings based on the remaining period at the
reporting date to the contractual maturity date. The amounts in the table are the contractual undiscounted cash flows.

The unit holders' fund is represented by redeemable units. These units are entitled to dividends and to payment of a proportionate
share based on the Fund's net asset value per unit on the redemption date. The relevant movements are shown in the 'Statement
of Movement in Unit Holders' Fund'.

As at 30 June 2017

-------------------------------------- (Rupees in '000) --------------------------------------

As at 30 June 2018

-------------------------------------- (Rupees in '000) --------------------------------------
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Upto three 
months

Over three 
months and 

upto one 
year

Over one 
year  Total

Financial liabilities 
Payable to National Investment Trust Limited - Management Company 2,805             -               -              2,805             
Payable to Central Depository Company of Pakistan Limited - Trustee 349                -               -              349                
Payable against redemption of units 974                -               -              974                
Accrued expenses and other liabilities 1,908             -               -              1,908             
Dividend payable 1,040             -               -              1,040             

7,076             -               -              7,076             

Unit holders' Fund 4,040,466      -               -              4,040,466      

Upto three 
months

Over three 
months and 

upto one 
year

Over one 
year  Total

Financial liabilities 
Payable to National Investment Trust Limited - Management Company 2,682             -               -              2,682             
Payable to Central Depository Company of Pakistan Limited - Trustee 345                -               -              345                
Payable against redemption of units 35                  -               -              35                  
Accrued expenses and other liabilities 701                -               -              701                
Dividend payable 53,360           -               -              53,360           

57,123           -               -              57,123           

Unit holders' Fund 3,764,768      -               -              3,764,768      

21 UNIT HOLDERS' FUND RISK MANAGEMENT

The Fund has no restrictions on the subscription and redemption of units. 

22 FAIR VALUE OF FINANCIAL INSTRUMENTS
   

The Fund's objectives when managing unit holders' funds are to safeguard its ability to continue as a going concern so that it can
continue to provide returns to the unit holders and to maintain a strong base of assets to meet unexpected losses or opportunities.

In accordance with the risk management policies as stated in note 18, the Fund endeavours to invest the subscriptions received in
appropriate investment avenues while maintaining sufficient liquidity to meet redemptions, such liquidity being augmented by short
term borrowings or disposal of investments, where necessary.

As required under the NBFC Regulations, every open end scheme shall maintain minimum fund size (i.e. net assets of the Fund)
of Rs. 100 million at all times during the life of scheme. The Fund has maintained and complied with the requirements of minimum
fund size during the year.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or requirement to
curtail materially the scale of its operations or to undertake a transaction on adverse terms.

The Fund has the ability to borrow in the short term to ensure settlement. The maximum amount available to the Fund from the
borrowing would be limited to ten percent of the net assets upto 90 days and would be secured by the assets of the Fund. The
facility would bear interest at commercial rates. However, no borrowing was obtained by the Fund during the current year.

In order to manage the Fund's overall liquidity, the Fund may also withhold daily redemption requests in excess of ten percent of
the units in issue and such requests would be treated as redemption requests qualifying for being processed on the next business
day. Such procedure would continue until the outstanding redemption requests come down to a level below ten percent of the units
then in issue. The Fund did not withhold any significant redemptions during the year.

The table below analyses the Fund's financial liabilities into relevant maturity groupings based on the remaining period at the
reporting date to the contractual maturity date. The amounts in the table are the contractual undiscounted cash flows.

The unit holders' fund is represented by redeemable units. These units are entitled to dividends and to payment of a proportionate
share based on the Fund's net asset value per unit on the redemption date. The relevant movements are shown in the 'Statement
of Movement in Unit Holders' Fund'.

As at 30 June 2017

-------------------------------------- (Rupees in '000) --------------------------------------

As at 30 June 2018

-------------------------------------- (Rupees in '000) --------------------------------------

Upto three 
months

Over three 
months and 

upto one 
year

Over one 
year  Total

Financial liabilities 
Payable to National Investment Trust Limited - Management Company 2,805             -               -              2,805             
Payable to Central Depository Company of Pakistan Limited - Trustee 349                -               -              349                
Payable against redemption of units 974                -               -              974                
Accrued expenses and other liabilities 1,908             -               -              1,908             
Dividend payable 1,040             -               -              1,040             

7,076             -               -              7,076             

Unit holders' Fund 4,040,466      -               -              4,040,466      

Upto three 
months

Over three 
months and 

upto one 
year

Over one 
year  Total

Financial liabilities 
Payable to National Investment Trust Limited - Management Company 2,682             -               -              2,682             
Payable to Central Depository Company of Pakistan Limited - Trustee 345                -               -              345                
Payable against redemption of units 35                  -               -              35                  
Accrued expenses and other liabilities 701                -               -              701                
Dividend payable 53,360           -               -              53,360           

57,123           -               -              57,123           

Unit holders' Fund 3,764,768      -               -              3,764,768      

21 UNIT HOLDERS' FUND RISK MANAGEMENT

The Fund has no restrictions on the subscription and redemption of units. 

22 FAIR VALUE OF FINANCIAL INSTRUMENTS
   

The Fund's objectives when managing unit holders' funds are to safeguard its ability to continue as a going concern so that it can
continue to provide returns to the unit holders and to maintain a strong base of assets to meet unexpected losses or opportunities.

In accordance with the risk management policies as stated in note 18, the Fund endeavours to invest the subscriptions received in
appropriate investment avenues while maintaining sufficient liquidity to meet redemptions, such liquidity being augmented by short
term borrowings or disposal of investments, where necessary.

As required under the NBFC Regulations, every open end scheme shall maintain minimum fund size (i.e. net assets of the Fund)
of Rs. 100 million at all times during the life of scheme. The Fund has maintained and complied with the requirements of minimum
fund size during the year.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or requirement to
curtail materially the scale of its operations or to undertake a transaction on adverse terms.

The Fund has the ability to borrow in the short term to ensure settlement. The maximum amount available to the Fund from the
borrowing would be limited to ten percent of the net assets upto 90 days and would be secured by the assets of the Fund. The
facility would bear interest at commercial rates. However, no borrowing was obtained by the Fund during the current year.

In order to manage the Fund's overall liquidity, the Fund may also withhold daily redemption requests in excess of ten percent of
the units in issue and such requests would be treated as redemption requests qualifying for being processed on the next business
day. Such procedure would continue until the outstanding redemption requests come down to a level below ten percent of the units
then in issue. The Fund did not withhold any significant redemptions during the year.

The table below analyses the Fund's financial liabilities into relevant maturity groupings based on the remaining period at the
reporting date to the contractual maturity date. The amounts in the table are the contractual undiscounted cash flows.

The unit holders' fund is represented by redeemable units. These units are entitled to dividends and to payment of a proportionate
share based on the Fund's net asset value per unit on the redemption date. The relevant movements are shown in the 'Statement
of Movement in Unit Holders' Fund'.

As at 30 June 2017

-------------------------------------- (Rupees in '000) --------------------------------------

As at 30 June 2018

-------------------------------------- (Rupees in '000) --------------------------------------

-

-

- Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs) (level 3).

Available-for-
sale

Loans and 
receivables

Other 
financial 
liabilities

Total Level 1 Level 2 Level 3 Total

On-balance sheet financial instruments

Financial assets measured at fair value
Investments

-Market Treasury Bills 2,835,124    -               -                2,835,124    -               2,835,124    -               2,835,124    

Financial assets not measured at fair value 22.1
Bank balances -               1,179,995    -                1,179,995    -               -               -               -               
Profit receivables -               15,906         -                15,906         -               -               -               -               
Security deposit with Central Depository Company

of Pakistan Limited -               100              -                100              -               -               -               -               
-               1,196,001    -                1,196,001    -               -               -               -               

Financial liabilities not measured at fair value 22.1
Payable to National Investment Trust Limited - 

Management Company -               -               2,805            2,805           -               -               -               -               
Payable to Central Depository Company of Pakistan -               

Limited - Trustee -               -               349               349              -               -               -               -               
Payable against redemption of units -               -               974               974              -               -               -               -               
Accrued expenses and other liabilities -               -               1,908            1,908           -               -               -               -               
Dividend payable -               -               1,040            1,040           -               -               -               -               

-               -               7,076            7,076           -               -               -               -               

Available-for-
sale

Loans and 
receivables

Other 
financial 
liabilities

Total Level 1 Level 2 Level 3 Total

On-balance sheet financial instruments

Financial assets measured at fair value
Investments

-Market Treasury Bills 2,061,341    -               -                2,061,341    -               2,061,341    -               2,061,341    
-Pakistan Investment Bonds 815,433       -               -                815,433       -               815,433       -               815,433       

2,876,774    -               -                2,876,774    -               2,876,774    -               2,876,774    

Financial assets not measured at fair value
Bank balances -               961,804       -                961,804       -               -               -               -               
Profit receivables -               34,187         -                34,187         -               -               -               -               
Security deposit with Central Depository 

Company of Pakistan Limited -               100              -                100              -               -               -               -               
-               996,091       -                996,091       -               -               -               -               

Financial liabilities not measured at fair value
Payable to National Investment Trust Limited - 

Management Company -               -               2,682            2,682           -               -               -               -               
Payable to Central Depository Company of Pakistan 

Limited - Trustee -               -               345               345              -               -               -               -               
Payable against redemption of units -               -               35                 35                -               -               -               -               
Accrued expenses and other liabilities -               -               701               701              -               -               -               -               
Dividend payable -               -               53,360          53,360         -               -               -               -               

-               -               57,123          57,123         -               -               -               -               

22.1

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in
the fair value hierarchy. 

The Fund has not disclosed the fair values for these financial assets and financial liabilities, as these are either short term in nature
or reprice periodically. Therefore, their carrying amounts are reasonable approximation of fair value.

The fair value of financial assets and liabilities traded in active markets i.e. listed equity shares are based on the quoted market
prices at the close of trading on the period end date. The quoted market price used for financial assets held by the Fund is current
bid price.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly available from an
exchange, dealer, broker, industry group, pricing service, or regulatory agency, and those prices represent actual and regularly
occurring market transactions on an arm’s length basis.

IFRS 13, 'Fair Value Measurement' requires the Fund to classify fair value measurements using a fair value hierarchy that reflects
the significance of the inputs used in making the measurements. The fair value hierarchy has the following levels:

Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement date
(level 1).

Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from prices) (level 2).

Carrying value Fair value

---------------------------------------------------------------- (Rupees in '000) ----------------------------------------------------------------

30 June 2018
Carrying value Fair value

---------------------------------------------------------------- (Rupees in '000) ----------------------------------------------------------------

30 June 2017

NIT - GOVERNMENT BOND FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

41



-

-

- Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs) (level 3).

Available-for-
sale

Loans and 
receivables

Other 
financial 
liabilities

Total Level 1 Level 2 Level 3 Total

On-balance sheet financial instruments

Financial assets measured at fair value
Investments

-Market Treasury Bills 2,835,124    -               -                2,835,124    -               2,835,124    -               2,835,124    

Financial assets not measured at fair value 22.1
Bank balances -               1,179,995    -                1,179,995    -               -               -               -               
Profit receivables -               15,906         -                15,906         -               -               -               -               
Security deposit with Central Depository Company

of Pakistan Limited -               100              -                100              -               -               -               -               
-               1,196,001    -                1,196,001    -               -               -               -               

Financial liabilities not measured at fair value 22.1
Payable to National Investment Trust Limited - 

Management Company -               -               2,805            2,805           -               -               -               -               
Payable to Central Depository Company of Pakistan -               

Limited - Trustee -               -               349               349              -               -               -               -               
Payable against redemption of units -               -               974               974              -               -               -               -               
Accrued expenses and other liabilities -               -               1,908            1,908           -               -               -               -               
Dividend payable -               -               1,040            1,040           -               -               -               -               

-               -               7,076            7,076           -               -               -               -               

Available-for-
sale

Loans and 
receivables

Other 
financial 
liabilities

Total Level 1 Level 2 Level 3 Total

On-balance sheet financial instruments

Financial assets measured at fair value
Investments

-Market Treasury Bills 2,061,341    -               -                2,061,341    -               2,061,341    -               2,061,341    
-Pakistan Investment Bonds 815,433       -               -                815,433       -               815,433       -               815,433       

2,876,774    -               -                2,876,774    -               2,876,774    -               2,876,774    

Financial assets not measured at fair value
Bank balances -               961,804       -                961,804       -               -               -               -               
Profit receivables -               34,187         -                34,187         -               -               -               -               
Security deposit with Central Depository 

Company of Pakistan Limited -               100              -                100              -               -               -               -               
-               996,091       -                996,091       -               -               -               -               

Financial liabilities not measured at fair value
Payable to National Investment Trust Limited - 

Management Company -               -               2,682            2,682           -               -               -               -               
Payable to Central Depository Company of Pakistan 
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The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in
the fair value hierarchy. 

The Fund has not disclosed the fair values for these financial assets and financial liabilities, as these are either short term in nature
or reprice periodically. Therefore, their carrying amounts are reasonable approximation of fair value.

The fair value of financial assets and liabilities traded in active markets i.e. listed equity shares are based on the quoted market
prices at the close of trading on the period end date. The quoted market price used for financial assets held by the Fund is current
bid price.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly available from an
exchange, dealer, broker, industry group, pricing service, or regulatory agency, and those prices represent actual and regularly
occurring market transactions on an arm’s length basis.

IFRS 13, 'Fair Value Measurement' requires the Fund to classify fair value measurements using a fair value hierarchy that reflects
the significance of the inputs used in making the measurements. The fair value hierarchy has the following levels:

Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement date
(level 1).

Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from prices) (level 2).

Carrying value Fair value

---------------------------------------------------------------- (Rupees in '000) ----------------------------------------------------------------

30 June 2018
Carrying value Fair value

---------------------------------------------------------------- (Rupees in '000) ----------------------------------------------------------------

30 June 2017

NIT - GOVERNMENT BOND FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

42



-

-

- Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs) (level 3).

Available-for-
sale

Loans and 
receivables

Other 
financial 
liabilities

Total Level 1 Level 2 Level 3 Total

On-balance sheet financial instruments

Financial assets measured at fair value
Investments

-Market Treasury Bills 2,835,124    -               -                2,835,124    -               2,835,124    -               2,835,124    

Financial assets not measured at fair value 22.1
Bank balances -               1,179,995    -                1,179,995    -               -               -               -               
Profit receivables -               15,906         -                15,906         -               -               -               -               
Security deposit with Central Depository Company

of Pakistan Limited -               100              -                100              -               -               -               -               
-               1,196,001    -                1,196,001    -               -               -               -               

Financial liabilities not measured at fair value 22.1
Payable to National Investment Trust Limited - 

Management Company -               -               2,805            2,805           -               -               -               -               
Payable to Central Depository Company of Pakistan -               

Limited - Trustee -               -               349               349              -               -               -               -               
Payable against redemption of units -               -               974               974              -               -               -               -               
Accrued expenses and other liabilities -               -               1,908            1,908           -               -               -               -               
Dividend payable -               -               1,040            1,040           -               -               -               -               

-               -               7,076            7,076           -               -               -               -               

Available-for-
sale

Loans and 
receivables

Other 
financial 
liabilities

Total Level 1 Level 2 Level 3 Total

On-balance sheet financial instruments

Financial assets measured at fair value
Investments

-Market Treasury Bills 2,061,341    -               -                2,061,341    -               2,061,341    -               2,061,341    
-Pakistan Investment Bonds 815,433       -               -                815,433       -               815,433       -               815,433       

2,876,774    -               -                2,876,774    -               2,876,774    -               2,876,774    

Financial assets not measured at fair value
Bank balances -               961,804       -                961,804       -               -               -               -               
Profit receivables -               34,187         -                34,187         -               -               -               -               
Security deposit with Central Depository 

Company of Pakistan Limited -               100              -                100              -               -               -               -               
-               996,091       -                996,091       -               -               -               -               

Financial liabilities not measured at fair value
Payable to National Investment Trust Limited - 

Management Company -               -               2,682            2,682           -               -               -               -               
Payable to Central Depository Company of Pakistan 

Limited - Trustee -               -               345               345              -               -               -               -               
Payable against redemption of units -               -               35                 35                -               -               -               -               
Accrued expenses and other liabilities -               -               701               701              -               -               -               -               
Dividend payable -               -               53,360          53,360         -               -               -               -               

-               -               57,123          57,123         -               -               -               -               

22.1

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in
the fair value hierarchy. 

The Fund has not disclosed the fair values for these financial assets and financial liabilities, as these are either short term in nature
or reprice periodically. Therefore, their carrying amounts are reasonable approximation of fair value.

The fair value of financial assets and liabilities traded in active markets i.e. listed equity shares are based on the quoted market
prices at the close of trading on the period end date. The quoted market price used for financial assets held by the Fund is current
bid price.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly available from an
exchange, dealer, broker, industry group, pricing service, or regulatory agency, and those prices represent actual and regularly
occurring market transactions on an arm’s length basis.

IFRS 13, 'Fair Value Measurement' requires the Fund to classify fair value measurements using a fair value hierarchy that reflects
the significance of the inputs used in making the measurements. The fair value hierarchy has the following levels:

Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement date
(level 1).

Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from prices) (level 2).

Carrying value Fair value

---------------------------------------------------------------- (Rupees in '000) ----------------------------------------------------------------

30 June 2018
Carrying value Fair value

---------------------------------------------------------------- (Rupees in '000) ----------------------------------------------------------------

30 June 2017

-

-

- Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs) (level 3).

Available-for-
sale

Loans and 
receivables

Other 
financial 
liabilities

Total Level 1 Level 2 Level 3 Total

On-balance sheet financial instruments

Financial assets measured at fair value
Investments

-Market Treasury Bills 2,835,124    -               -                2,835,124    -               2,835,124    -               2,835,124    

Financial assets not measured at fair value 22.1
Bank balances -               1,179,995    -                1,179,995    -               -               -               -               
Profit receivables -               15,906         -                15,906         -               -               -               -               
Security deposit with Central Depository Company

of Pakistan Limited -               100              -                100              -               -               -               -               
-               1,196,001    -                1,196,001    -               -               -               -               

Financial liabilities not measured at fair value 22.1
Payable to National Investment Trust Limited - 

Management Company -               -               2,805            2,805           -               -               -               -               
Payable to Central Depository Company of Pakistan -               

Limited - Trustee -               -               349               349              -               -               -               -               
Payable against redemption of units -               -               974               974              -               -               -               -               
Accrued expenses and other liabilities -               -               1,908            1,908           -               -               -               -               
Dividend payable -               -               1,040            1,040           -               -               -               -               

-               -               7,076            7,076           -               -               -               -               

Available-for-
sale

Loans and 
receivables

Other 
financial 
liabilities

Total Level 1 Level 2 Level 3 Total

On-balance sheet financial instruments

Financial assets measured at fair value
Investments

-Market Treasury Bills 2,061,341    -               -                2,061,341    -               2,061,341    -               2,061,341    
-Pakistan Investment Bonds 815,433       -               -                815,433       -               815,433       -               815,433       

2,876,774    -               -                2,876,774    -               2,876,774    -               2,876,774    

Financial assets not measured at fair value
Bank balances -               961,804       -                961,804       -               -               -               -               
Profit receivables -               34,187         -                34,187         -               -               -               -               
Security deposit with Central Depository 

Company of Pakistan Limited -               100              -                100              -               -               -               -               
-               996,091       -                996,091       -               -               -               -               

Financial liabilities not measured at fair value
Payable to National Investment Trust Limited - 

Management Company -               -               2,682            2,682           -               -               -               -               
Payable to Central Depository Company of Pakistan 

Limited - Trustee -               -               345               345              -               -               -               -               
Payable against redemption of units -               -               35                 35                -               -               -               -               
Accrued expenses and other liabilities -               -               701               701              -               -               -               -               
Dividend payable -               -               53,360          53,360         -               -               -               -               

-               -               57,123          57,123         -               -               -               -               

22.1

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in
the fair value hierarchy. 

The Fund has not disclosed the fair values for these financial assets and financial liabilities, as these are either short term in nature
or reprice periodically. Therefore, their carrying amounts are reasonable approximation of fair value.

The fair value of financial assets and liabilities traded in active markets i.e. listed equity shares are based on the quoted market
prices at the close of trading on the period end date. The quoted market price used for financial assets held by the Fund is current
bid price.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly available from an
exchange, dealer, broker, industry group, pricing service, or regulatory agency, and those prices represent actual and regularly
occurring market transactions on an arm’s length basis.

IFRS 13, 'Fair Value Measurement' requires the Fund to classify fair value measurements using a fair value hierarchy that reflects
the significance of the inputs used in making the measurements. The fair value hierarchy has the following levels:

Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement date
(level 1).

Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from prices) (level 2).

Carrying value Fair value

---------------------------------------------------------------- (Rupees in '000) ----------------------------------------------------------------

30 June 2018
Carrying value Fair value

---------------------------------------------------------------- (Rupees in '000) ----------------------------------------------------------------

30 June 2017

23 TRANSACTIONS WITH BROKERS / DEALERS  

List of brokers by percentage of commission paid during the year ended 30 June 2018:
Percentage

Particulars (%)
Invest Capital Markets Ltd. 40.21%
Icon Management(Pvt) Ltd. 36.37%
EFG Hermes Pakistan Ltd. 10.08%
Arif Habib  Ltd. 7.66%
Summit Capital (Pvt) Limited 4.06%
BIPL Securites Ltd. 1.62%

100.00%

List of brokers by percentage of commission paid during the year ended 30 June 2017
Percentage

Particulars (%)
EFG Hermes Pakistan Limited 27.36              
Invest Capital Markets Limited 21.51              
Icon Securities (Private) Limited 19.55              
Elixir Securities Pakistan (Private) Limited 10.82              
JS Global Capital Limited 7.27                
BIPL Securites Limited 5.15                
BMA Capital Management Limited 4.96                
Summit Capital (Private) Limited 3.38                

100.00            

24 PARTICULARS OF INVESTMENT COMMITTEE AND FUND MANAGER

Details of members of the investment committee of the Fund are as follows:

S.No. Name Experience in 
years

1 Mr. Manzoor Ahmed
29

2 Mr. Aamir Amin 21
3 Mr. Syed Ali Raza Bukhari 11
4 Mr. Shoaib Ahmed Khan* 22
6 Mr. Ali Kamal 10
7 Mr. Ammar Habib 8
8 Mr. Faisal Aslam

12

25 ATTENDANCE AT MEETINGS OF BOARD OF DIRECTORS

Held during 
tenor of 

directorship
Attended Leave 

granted

1 Mr. Manzoor Ahmed 6 6 -
2 Mr. Jamal Nasim 8 8 -
3 Mian Nusrat Nasim 5 5 -
4 Mr, Muhtasim Ahmad Ashai 8 8 -
5 Mr Iqbal Adamjee 8 8 -
6 Mr. Yameen Kerai 1 1 -
7 Mr. Arshad Ahmad 5 5 -
8 Mr Khalid Mohsin Shaikh 8 4 4
9 Mr. Saeed Ahmed 8 8 -
10 Mr. Ahmad Aqeel 5 5 -
11 Mr. Saeed Iqbal 4 2 2
12 Mr. Shakeel Ahmed Mangnejo 3 2 1
13 Mr. Amir Mohyuddin 3 3 -

Head of Compliance

* Mr. Shoaib Ahmed Khan is also the fund manager of NIT - Income Fund, NIT - Money Market Fund (Formerly; NIT - Government
Treasury Fund) and NIT - Islamic Income Fund.

The 329th , 330th , 331st , 332nd , 333rd, 334th, 335th, and 336th Board meetings were held on 28 August 2017, 11 September
2017, 26 September 2017, 26 October 2017, 27 December 2017 , 27 February 2018, 24 April 2018 , 26 June 2018 respectively.
Information in respect of attendance by the Directors in the meetings is given below:

Head of Finance
Head of Marketing

Fund Manager
Head of Research

Manager/In-charge Risk Management

MBA and DAIBP
MBA

MS and FRM
MBA (finance), BBA (hons), 

CIMA-ADIMA (UK)

As at 30 June 2018

Meetings not attended 

Number of meetings

S.No. Name of Directors

333rd & 336th Meeting

331st, 334th, 335th & 336th meeting

335th Meeting

Designation Qualification

Chief Operating Officer /                   
Managing Director

MBA, DAIBP and Candidate for 
CFA Level III

FCA
MBA
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Head of Compliance

* Mr. Shoaib Ahmed Khan is also the fund manager of NIT - Income Fund, NIT - Money Market Fund (Formerly; NIT - Government
Treasury Fund) and NIT - Islamic Income Fund.

The 329th , 330th , 331st , 332nd , 333rd, 334th, 335th, and 336th Board meetings were held on 28 August 2017, 11 September
2017, 26 September 2017, 26 October 2017, 27 December 2017 , 27 February 2018, 24 April 2018 , 26 June 2018 respectively.
Information in respect of attendance by the Directors in the meetings is given below:

Head of Finance
Head of Marketing

Fund Manager
Head of Research

Manager/In-charge Risk Management

MBA and DAIBP
MBA

MS and FRM
MBA (finance), BBA (hons), 

CIMA-ADIMA (UK)

As at 30 June 2018

Meetings not attended 

Number of meetings

S.No. Name of Directors

333rd & 336th Meeting

331st, 334th, 335th & 336th meeting

335th Meeting

Designation Qualification

Chief Operating Officer /                   
Managing Director

MBA, DAIBP and Candidate for 
CFA Level III

FCA
MBA

26 PATTERN OF UNIT HOLDING

(Rupees in '000) --- (%) ---

Individuals 1,166           490,450              12.15              
Associated Companies / Directors 3                  521,643              12.91              
Insurance Companies 1                  295,981              7.33                
Banks / Development Financial Institutions 1                  33,326                0.82                
NBFC 1                  1,490,389           36.89              
Retirements Funds 24                794,323              19.66              
Others 14                414,354              10.24              

1,210           4,040,466           100.00            

(Rupees in '000) --- (%) ---

Individuals 1,192           561,913              14.93              
Insurance companies 1                  281,723              7.48                
Banks / Development Financial Institutions 2                  516,040              13.71              
Non-Banking Financial Institutions 1                  1,418,644           37.68              
Retirement funds 24                778,816              20.69              
Others 12                207,632              5.51                

1,232           3,764,768           100.00            

27 SUBSEQUENT EVENT - NON ADJUSTING

28 DATE OF AUTHORISATION FOR ISSUE

29 GENERAL

Figures have been rounded off to the nearest thousand rupees unless otherwise specified.

The Board of Directors in its meeting held on 05 July 2018 has approved a final distribution of Rs. 0.5348 per unit (for full year).
The aggregate cash distribution is Rs. 200.74 million is in addition to refund of capital / element of income by issuing 574,300
additional units to eligible unitholders at zero price as per MUFAP guidelines (duly consented upon by SECP).

The financial statements of the Fund for the year ended 30 June 2018 do not include the effect of the final distribution which will be
accounted for in the financial statements of the Fund for the year ending 30 June 2019.

These financial statements were authorised for issue on September 05, 2018 by the Board of Directors of the Management
Company.

As at 30 June 2018
Number
of unit 
holders

Investment 
amount

Percentage
of total

investment

As at 30 June 2017
Percentage

of total
investment

Number
of unit 
holders

Investment 
amount

NIT - GOVERNMENT BOND FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018
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As at 30 June 2018
Number
of unit 
holders

Investment 
amount

Percentage
of total

investment

As at 30 June 2017
Percentage

of total
investment

Number
of unit 
holders

Investment 
amount

NIT - GOVERNMENT BOND FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

For National Investment Trust Limited
(Management Company)

Sd/- Sd/- Sd/- Sd/-
Managing Director Director Director Chief Financial Officer
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NIT - GOVERNMENT BOND FUND
PERFORMANCE TABLE
LAST 3 YEARS

JUNE 18 JUNE 17 JUNE 16

Total Net Asset Value Ex - Dividend (Rs. In 000’s)  3,834,012  3,764,768  4,091,627 

Net Asset Value per Unit Ex-Dividend (Rs. / unit)  9.9317  9.9623  9.9569 

Last Issue Price Per Unit * (Rs. / unit)  10.5712  10.5819  10.8065 

Last Repurchase Price Per Unit * (Rs. / unit)  10.4665  10.4823  10.7069 

Highest Issue Price During the Period (Rs. / unit)  10.5712  10.5738  10.7843 

Lowest Issue Price During the Period (Rs. / unit)  10.0677  10.0514  10.0388 

Highest Repurchase Price During the Period (Rs. / unit)  10.4665  10.4691  10.6775 

Lowest Repurchase Price During the Period (Rs. / unit)  9.9680  9.9519  9.9394 

Total Return of the Fund %  5.06  5.28  5.78 

Capital Growth %  (0.31)  0.06  (1.63)

Income Distribution %  5.37  5.22  7.41 

Distribution per Unit (Rs. / unit)  0.5348  0.52  0.75

Distribution Date 5-Jul-18 22-Jun-17 15-Jun-16

Average Annual Return 

   One Year %  5.06  5.28  5.78 

   Two Years %  5.17  5.53  9.82 

   Three Years %  5.37  8.31  9.09 

Note: All investments in Mutual Funds and Securities are subject to Market Risk. Our target return/dividend range can not be guaranteed. NIT's unit 
price is neither guaranteed nor administered/managed. It is based on Net Asset Value (NAV) and the NAV of NIT units may go up or down depending 
upon the factors and forces affecting the market. Past performance is not indicative of future returns.

* These are cum-dividend prices of 30th June.
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